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Railroads File 6 Per Cent Rate Increase Petition With 1.C.C. 


Inform Commission they want authority Eastern carriers’ 4 per cent increase peti- 
ki to make the requested increases effective tion dismissed by Commission. Some ex- 
ing as soon as possible, on an interim basis. ceptions proposed in new application. 
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Railway Express Agency Asks Increased Rates, Charges, Ratings 


1g its Proposes, in petition filed with Commis- second-class rates 75 per cent of first- 
“ame sion, increases generally of 25 per cent; class rates, and establishment of higher 
wien an increase in first-class rates of 57 cents; charges for various services. 
7 Page 25 
ne Proposed U.S. Transport Expenditures for ‘52 Shown in Budget 
he Estimates of amounts to be spent by fed- total $1,253,000,000 and include $354 mil- 
. eral government in five principal trans- lion for ‘promotion of merchant marine.’ 
portation categories for fiscal year ending Large increases in postal rates, appropria- 
: June 30, 1952, as set forth in budget trans- tion to permit beginning of work on St. 
n in mitted to Congress by President Truman, Lawrence seaway proposed. 
vest- Page 29 
road 
— Knudson Sees Traffic Peak Higher Than That of World War Il 
; Speaking at annual dinner of Traffic Club struction program. Mayor Kennelly, of 
of Chicago, Defense Transport Adminis- Chicago, is made honorary life member of 
trator urges aggressive freight car con- Associated Traffic Clubs of America. 
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I.C.C. Bureau of Transport Economics and’ that in 20-year period 1928-1948 the net 
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Extra moneys worth everywhere! 


Big visibility cab with head room, hip room, leg room for three 
... Fully enclosed safety steps .. . “Lift-the-hood” accessibility 
to engine, ignition, instrument panel wiring . . . Adjustable seat 
with “‘finger-tip” control . . . Adjusto-Air seat cushion . .. Two . 


foot-controlled floor ventilators . . . Two built-in window wings Every comfort for the driver! 


. . . Dual windshield wipers ... Two arm rests and sun visors Snug warmth inside the roomy Studebaker 


.. » Cab light with hand and automatic door switches . . . Rheo- cab is assured by the unique Studebaker 


stat controlled instrument lights ... Automatic “hold-open” Truck Climatizer. Available at extra cost, 
the Climatizer heats, ventilates and de- 


door stops . . . Tight-gripping rotary door latches . . . Metal-lined 
frosts—and keeps the air fresh constantly. 


door panels . . . Metal dash compartment . . . Automatic spark 
control and octane selector . . . Extra strong K-member. front 


frame reinforcement... Full box-section cross members... STUDEBAKER TRUCKS 


Rugged, sane springs . . . Shock-proof cross link steer- NOTED FOR LOW COST OPERATION 
ing with variable-ratio for easier turn-arounds and parking. The Studebaker Corporation, South Bend 27, Indiana, U. 8. A. 
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THERE'S always plenty of 
room for LCL merchandise 
on this great Pennsylvania 
Railroad fleet. And newest 
methods of bulkheading 
assure your shipment 
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operating profits. Eaton 2-Speeds have for themselves over and over. 

double the conventional number of axle Eaton’s performance is made possible 
gear ratios. As a result, the tremendous by its exclusive planetary gearing, posi- 
power of today’s engines is utilized to _ tive lubrication and other features which 
best advantage—speed for good roads your truck dealer will be glad to explain. 
. .. pulling capacity under full load for 
tough spots. Regardless of driving condi- 
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UESTIONS AND 


eee 


Address letters to Traffic World, 815 Washington Bldg., Washington 5, D. C. No 
attention will be paid to anonymous communications or questions from nonsubscribers. 


In this column will be published answers to questions relating to traffic, of general reader interest. A 
specialist in interstate transportation, who is a member of our special service department, will furnish 
references to regulations and decisions and will answer questions of application of tariff schedules and 
practical traffic problems. We do not desire to take the place of the traffic man, but to help him in his 
work, nor do we undertake to render legal opinions. The right is reserved to refuse to answer any 
question that does not seem to be of general interest or that may appear to us unwise to answer or too 


complex for the kind of investigation herein contemplated. _ 


Tariff Interpretation— 


Exception Rating in Class Rate Tariff v. 
Rating in Exception Tariff 


Question—Arkansas 


We would appreciate your opinion as 
to the proper rating to apply on a ship- 
ment of pneumatic rubber tires from 
Kansas City, Missouri to Mobile, Ala- 
bama. 

We contend that the proper rating is 
Column 72, per Item 920, Southern Motor 
Carriers Rate Conference Tariff No. 
98-E, MF-ICC No. 478. This has been 
questioned, and the opinion expressed 
that the rating of Column 70, as provided 
in Item 84380, Southern Motor Carriers 
Rate Conference Tariff No. 117, MF-ICC 
No. 464 applies instead. This is said to 
be, because the Column 72 rating pro- 
vided in Tariff 98-E and the Column 40 
rating provided in Southern Motor Car- 
rier Rate Conference Tariff 117 are con 
flicting ratings, and that in such cases 
the lower of such ratings is applicable. 


While it is not questioned that, if con- 
flicting ratings are named, the lower of 
such ratings is applicable, we are un- 
able to agree that there is conflict be- 
tween these two ratings and have replied 
that Item 200, Southern Motor Carriers 
Rate Conference Tariff No. 98, provides 
that Tariff No. 98 is governed by 
Southern Motor Carriers Rate Confer- 
ence Tariff No. 117 only to the extent 
that “Except as otherwise provided 
herein”. Inasmuch as tires are named 
‘herein”, and provided with a Column 
12 rating, we believe that the rating 
provided in Southern Motor Carriers 
Rate Conference Tariff No. 117 is with- 
out application. 


We have found your opinion to be 
accepted as authority in the past, and 
would very much appreciate having an 
xpression from you as to the proper 
lating to apply. 


Answer 


Southern Motor Carriers Rate Con- 
ference Tariff No. 98-E, MF-ICC No. 
78, publishes Class and Commodity 
tates and also publishes some ratings 
that are Exceptions to National Classifi- 
tation—South. Among these exceptions 
S Item 920, which item publishes a 
Class 72 rating on pneumatic rubber 
lires, in less-truck-load quantities. 


Item 2750 of this same tariff provides 
that the rates in this tariff applicable 
from Northern Missouri to Alabama are 
subject to the provisions of National 
Classification — South, and exceptions 
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thereto, published in this tariff under 
the heading “Exceptions to Governing 
Classification (Exceptions to National 
Classification—South)”, and by Excep- 
tions to National Classification—South, 
published in Southern Motor Carriers 
Rate Conference Tariff No. 117-C (South- 
West Exception), MF-ICC No. 464. 


If it were not for Item 200, one would 
be inclined to say that under the pro- 
visions of Item 2750 there is a conflict 
between the rating in Item 920 of Tariff 
No. 98-E with the rating in Item 84380 
of Tariff No. 117-C. However, Item 200 
provides that Tariff No. 98-E is governed, 
except as otherwise provided in Tariff 
No. 98-E, by Tariff No. 117-C. 

The phrase “except as otherwise pro- 
vided in Tariff No. 98-E”, in our opinion 
means that, if there is not an exception 
rating in Tariff No. 98-E, the class rates 
therein will be governed by exception 
shown in Tariff No. 117-C. 

As there is an exception rating in 
Item 920 of Tariff No. 98-E, which ex- 
ception rating, by virtue of Item 200, 
takes precedence over the exception 
rating in Tariff No. 117-C, there are no 
conflicting ratings on tires. Therefore, 
the Class 72 rating is applicable. 


Tariff Interpretation— 


Application of Ex Parte Increases 


Question—Michigan 


We check the following carload rate on 
printing paper, other than newsprint, 
from Munising, Michigan to Boston, 
Massachusetts, in Trunk Line Tariff No. 
107-C, ICC No. A-767: 

Section 1 Section 1-A 

Class 27% J.... .53 Min. Charge 

Increased by Class 27% J... .51 

Tariffs Nos. X- Increased by 

162-B and X-166- Tariffs Nos. X- 

C, Table 18 ... .81 162-Band X-166- 

Increased by C, Table 21 .... 83 

Table 3.of Tar- Increased by 

iff No. X-168-A .88 Tariff No. X- 
168-A, Table 3.. .90 


In Central Freight Association Tariff 
No. 490-B, I.C.C. No. 3642, the carload 
rate on the same commodity from Man- 
istique, Mich., which is an intermediate 
point, is 51 cents increased by Table 21 
in Tariffs Nos. X-162-B and X-166-C and 
Table 5 in Tariff No. X-168-A. or a rate 
of 91 cents. 

We would appreciate your advising 
whether the applicable rate would be 
90 cents under Section 1-A and if there 
is a rule in Tariffs Nos. X-162-B, X-166-C 
and X-168-A whereby the rate from 


*#./-))*** and | 
want that ship- 
ment NOW! 


Here’s how you can 
QUIET that phone! 


No, you don’t have to take the phone 
off the hook. Just let Buffalo Mer- 
chandise Warehouses, Inc. handle 
your Niagara Frontier distribution. 


Careful, experienced personnel at 
Buffalo Merchandise Warehouses’ 
two inland and two waterfront ter- 
minals see that your shipments are 
properly handled, stored, delivered 
on schedule. 


Close to 1,000,000 square feet of 
floor space, the most modern han- 
dling equipment, large elevators, 
extensive rail sidings, and inside 
truck docks facilitate storage and dis- 
tribution of your goods. 


Silence those frantic phone calls 
from dealers with correct, on-time 
deliveries through Buffalo Merchan- 
dise Warehouses, Inc. Write, wire 
or call us today. 


BUFFALO MERCHANDISE 
WAREHOUSES, Inc. 


Buffalo’s Largest 
Merchandise Warehouse Operation 


General Offices: 
261 Great Arrow Ave., Buffalo 7, N. Y. 


Member: , rerican Chain of Warehouses, 


Inc., 53 W. Jackson Bivd., Chicago; American 
Warehousemen’s Assn., Chicago; Interlake Ter- 
minals, Inc., 271 Madison Ave., N. Y.C. 
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Munising, Mich. to Boston, Mass., wou 
be subject to Table 5 of Tariff No. X-163. 
A making the rate 91 cents, same as fron 
Manistique, Mich. to Boston, Mass. 


Answer 


We do not agree that the 90 cent rat, 
as shown in your question applies, in fac, 
we cannot agree that this is the prope 
rate. 

It appears that you have given th 
same group number to both origins whe, 
using the increase tariffs. 

Item 5, of Tariff No. X-162-B, X-16¢. 
C, which item gives the territorial appli. 
cation of increases and groups referre 
to in item 10, shows that Manistiqu, 
Michigan is in Group 1, whereas Munis. 
ing, Michigan is in Group 4 and Boston, 
Massachusetts is in Group 15. 

Item 10, of this same tariff, which 
item gives the application of the vari. 
ous tables of rates, shows “A”, “B’, 
“Cc”, “D”, and “E” between Groups 4 ani 
15. Table 14 is shown opposite “A’, 
Table 18 opposite “B” Table 9 opposite 
“C”, Table 7 opposite “D” and Table 1) 
opposite “E”. 

Item 55 provides that, as to line haul 
class rates which are subject to Tarifis 
Nos. X-162-B and X-166-C, Table 12, 13, 
14, 16, 17, 18, or 21, as the case may be, 
shown opposite “B” in Item 10, wil 
apply. Item 10 shows Table 18 opposite 
“B”, therefore, the rate must be in- 
creased in accordance with Table 18. 

We are unable to locate in Tariffs Nos, 
X-162-B and X-166-C any provision for 
the application of Table 21 in connection 
with the minimum rates as shown in 
Section 1-A of Tariff No. 107-C. There 
fore, the minimum rate of 51 cents is 
increased to 79 cents under Table 1 
of Tariffs Nos. X-162-B and X-166-C, 
which rate is further increased to % 


It Takes The World’s Largest, Company-Owned Van Fleet SORE Ge SERS SE SANE he. oe 


” ° As the rate of 88 cents in Section | 
to Provide SAFE, DEPENDABLE Mayflower Service is higher than the minimum rate i 
Section 1-A and will produce higher 
: . : . charges, it is the 88 cent rate that is 
> Mayflower vans are specially designed and built to Mayflower’s own | applicable. 

There is no provision in Tariff X-168- 
A which will permit the increases in 
Table 5 to be applied to the base rate 
from Munising. 


standards to assure the safest transportation for household goods. It 
is not by mere chance that Mayflower vans have no tailgates! All have 
a complete set of standard equipment—all are maintained in tip-top 
mechanical condition. Mayflower’s van fleet is the largest owned by any | Freight Charges— 
household goods carrier . . . it’s the newest, and the finest furniture van Prepay or Collect 


fleet in existence. Wherever and whenever you order Mayflower serv- | Question—Canada 


" ° ' ‘ The present commodity rate on magé- 
ice you can count on safe equipment—all the way! Standardize on | zines from Chicago, Ill., to Toront, 


: : Ont., is 93¢ cwt. on 20,000 pounds or over. 

Mayflower for complete satisfaction! See Item 2720 of MF-ICC No. 80, Niagam 
Frontier Tariff Bureau. 

The publisher wants to use this rate 


° ° but make the shipment prepaid to Ds- 

A E RO M AY FLOW E R T RA N S IT C 0 M PA N Y e Indianapolis troit and collect beyond. This, of course, 
i sia ; necessitates extra clerical work. 

: 4 Mayflower’s organization of selected warehouse agents provides on-the-spot Can you advise if this rate will apply 


5 representation at the most points in the United States and Canada. Your local in this manner or would it mean using 
is li i i ti f directory. 
Mayflower agent is listed in the classified section of your telephone directory a local rate to Detroit and a local rae 


AE R re) from Detroit to Toronto. 


Answer 


a ¥ flowe It is a rule that at common law, 4 


carrier has a legal right to require pre 
payment of its charges. The Interstaie 
Commerce Act does not sn to — 
nt . modified that right. Regulations 
tmeuca? Zz: OBE Payment of Rates and Charges, 11 
1.C.C. 268. The Commission in that re 
port stated it had no authority to order 
carriers to extend credit to shippers 2 


rasan ndtihooneercgeneaittcon tanner: 
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S. P. has ordered nearly 500 efficient freight and passenger 
diesel locomotives. More than 400 are now in service. It’s 
another reason why, when you want dependable, economical 
transportation, you can’t beat the West’s greatest railroad. 


sHiP: Southern Pacific 


The West’s Greatest Transportation System 


Serving California * Oregon * Nevada * Arizona 
Utah * New Mexico * Texas * Louisiana 


SHIP ALASKA DIRECT 


FORTNIGHTLY SAILINGS 


4 Gateways 
Los Angeles + San Francisco 
Portland + Seattle 


Ship direct by water and: 


1. SAVE on freight charges 
2. ELIMINATE transfer charges 
3. AVOID unnecessary handling 


OASTWISE LINE 


San Francisco 4, 150 Sansome Street 


Portland 5, Broadway-Oak Bidg., 
623 So. West Oak St. 


Los Angeles, Pier A, Long Beach 
Seattle 6, 3200 26th Ave., S.W. 
Anchorage, Alaska, 223 Central Building 


. . . you are interested in knowing in advance about proposals 
to make changes in rates, ruling, regulation, classification, etc., 
regarding the things you ship... 


WRITE TODAY for sample copy of the weekly Traffic Bulletin to find out how you can 
get this information in time to protect the interests of your company. 


The Traffic Service Corp., 815 Washington Bldg., Washington 5, D. C. 
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the payment of freight charges and fur. 
ther stated that it is the right of , 
carrier to demand payment of charge 
at destination or prior to forwarding 
the freight from point of origin. 

If only freight charges based on th 
joint through rate, where there is a joint 
through rate, are ultimately collecteg 
we can see no objection to the initia) 
carrier accepting prepayment of th: 
local rate to point of interchange. If 
however, this practice results in over. 
charges, the Commission would no doubt 
find it to be an unreasonable practic: 
and order its discontinuance. 


Bills of Lading— 


Description of Commodity in Bill of Lading 
Does Not Determine Applicable Rate 


Question—New York 


We have a customer who is sending 
aluminum castings back to us as defec- 
tive aluminum castings and also as gas 
engine parts, aluminum. 

Aluminum castings take a second clas; 
rate and gas engine parts take a first 
class rate. These castings should bk 
classed as scrap aluminum for remelt- 
ing purposes only, as about 95% of thes: 
castings cannot be satisfactorily re- 
paired. 

We have paid the bills and would like 
to know if there is any way that we 
can collect the resulting overcharges, 
It is not a fault of the carrier but of 
the shipper. These castings are returned 
to us with freight charges collect. We 
are the foundry that is making them and 
they are prepaid to our customer by us 
as aluminum castings, rough. 


Answer 


With respect to this subject, see the 
reports of the Commission in Harris 
Bros., v. Director General, 60 I. C. C. 
428; United Welding Co. v. Baltimore & 
O. R. Co., 196 I. C. C. 79; Penn Facing 
Mills Co. v. Ann Arbor R. Co., 182 
1..c. €. 614 

If the commodity is actually scrap 
aluminum, the description in the bill of 
lading is not controlling and _ over- 
charges based on the difference between 
the charges paid and charges based on 
the rate for scrap aluminum may be 
recovered 


Tariff Interpretation— 
Application of Docket 28300 Rates 


Question—Pennsylvania 


Will you kindly let us have your opin- 
ion as to the proper rate to apply on 
mechanics hand tools, LCL from Allen- 
town, Pa., to Dallas, Texas, per South- 
western Lines Tariff No. 252-B, I.C.C. No. 
3592? 

This commodity is shown in Items 
875-D and 877-F, which are subject to 
Item 2000, as an exception, viz., class 7). 
Exception ratings are found in Section 1 
of tariff, subject to Item 219. Class rates, 
Western Classification, are found in Sec- 
tion 1-A of Supplement No. 272, subject 
to Item 2193. 

It would appear that there is a con- 
fliction, or two different rates, in the 
tariff in question by use of the alternate 
application and, if such is the case, we 
are of the opinion that the lowest rate 
applies. 

We would appreciate advice from yol 
as to your interpretation of the tarif 
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Yes, many thanks, Mr. Traffic Manager. Your continued 
confidence in Allied service this past year has made Allied 
the nation’s No. 1 long distance mover for the 21st straight 
time. Again Allied has moved more people than any 

other van line in the nation. 

Depend on it— Allied agents are going all out 

to give you even finer service in 1951. 


© Langeat {lat in the Coustiy ( 


Faster service with Allied. More than 2,000 modern, 
well-equipped vans get your loads right there—and on 
schedule —thanks to its major, leased-wire 
dispatching service. 





Packing! Local moving! Complete storage 
facilities! Allied agents operate 845 of the nation’s 
best warehouses in more than 400 communities 
from coast-to-coast. 


© Full-value Chansity pritection | 


Of the nationwide van lines, only Allied offers you , 
transit protection up to the full value—written into the 
bill of lading itself. 
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distance moving, storage and packing. See your classified tele- 
phone directory. Agents from coast to coast. 
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and whether or not on the commodity 
in question the third class exception 
rating applies, as per the original tariff 
or whether third class, Western Classifi. 
cation, rating applies, as per Supplemen} 
No. 272. 


Answer 


Actually, your question is, whether o; 
not the class rates, based on Western 
Classification ratings, as published in 
Section 1-A of Supplement No. 272 may 
be used when computing charges on an 
article on which there is published ap 
exception rating. 


The rates in Section 1-A of Supple. 
ment No. 272 are subject to Item 2193 
which item, in Section 3, is worded to 
the effect that the rates subject to this 
item will not apply when there is an 
exception rating provided on the article 
in question. There is an exception rating 
provided in Item 875 on the article in 
question, therefore, the rates in Section 
1-A of Supplement No. 272 are not to 
be used. 


The rates in Section 1 of the tariff and 
effective supplements are subject to Item 
2190, which item, in Sections 2 and 6 
is worded to the effect that the rate; 
subject to this item will apply when de- 
termining class rates based on Excep- 
tions to the Western Classification and 
also to determine rates based on ratings 
in the Western Classification which are 
to be applied in alternation with class 
rates based on exception ratings, where 
specific provision is made for the alter- 
nate application of ratings in the West- 
ern Classification with ratings published 
as exceptions to the Western Classifica- 
tion. 

The exception rating, as published in 
Item 875, is subject to Item 2000, which 
item permits the alternation of the ex- 
ception rating with the Classification 
rating. Therefore, the rate in Section | 
of the tariff and effective supplements, 
based on the Western Classification rat- 
ing or exception rating, whichever pro- 
duces the lower total charges, is the rate 
to be applied on a less carload shipment 
of mechanics hand tools. 


Routing and Misrouting— 


Liability of Motor Carrier 
For Failure to Forward Shipment via 
Route Specified in Bill of Lading 


Question—Wisconsin 


We submit the following for yow 
opinion: 

Prior to making a truckload shipment 
of a certain raw material from Munci€, 
Indiana to Williamsport, Pennsylvanis, 
we determined through class 40 rate 
applicable from origin to destination by 
two carriers and these carriers were 
specified on the bill of lading. 

When the movement took place cal- 
rier B turned the shipment over to 4 
third carrier C enroute who does nd 
participate in a three line haul at the 
through rate of $1.68. That carrier ap 
plied and billed us at a combination rate 
of $2.51. The through rate is publishei 
in Eastern Central Tariff No. 10-A, MF- 
ICC No. 38. 

We paid the charges at $1.68. Carrie 
C has continued to hold that we are re 
sponsible for the combination basis, 
even though they have obtained settle 
ment from carrier B. Carrier C nov 
warns us that if there is a repetition o 
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The “Lifeline of Indi- 

ana” is the direct line 
to shipping satisfac- 
tion. Specify MONON 
and prove to your- 


self that MONON 
means business. 






THE HOOSIER LINE 
_ Chicago, ‘Indianapolis ond Lovisville. 


"Railway: Company o 


Bi ea ee 


FOR THE BEST MOTOR 
TRANSPORTATION OUT OF 
() 


Call 
Stan Rajeski 


TERMINAL MANAGER 
Stevens 


4-1777 


Through Service . . . consistently faster... 
means MID-STATES will deliver your freight 
on time and in good condition. It pays you 
to ship via MID-STATES. Try itl 


MIDWEST AND EASTERN TERMINALS 


Albany. N.Y. Indianapolis Philadelphia 
Boston Jersey City Providence 
Buffalo Kansas City Rockford, fll. 
Chicago New Haven, Conn. Topeka, Kans. 
Cleveland New York Wichita, Kans. 


Worcester, Mass. 


MID -STATES 


FREIGHT LINES, Inc. 


General Offices 


5200 S. PULASKI ROAD « CHICAGO 32, ILL 





this experience they will look to us for 
the additional charges instead of to 
carrier B. 


Our opinion is that if, after the move- 
ment commenced, carrier B chose to turn 
the shipment over to carrier C, we are 
not legally responsible as a specified bill 
of lading routing was ignored. Is our 
position correct? 


Answer 


In its report in Metzner Stove Repair 
Co. v. Ranft, 47 M.C.C. 171, the Com- 
mission said: 

Although part II of the act does not 
specifically grant to shippers the right to 
designate the routes by which their prop- 
erty should be transported by motor com- 
mon carriers, such carriers are charged with 
the duty, under section 216(b) of the act, 
to establish, observe, and enforce just and 
reasonable rates, charges, and classifica- 
tions, and just and reasonable regulations 
and practices relating thereto. Misrouting 
is an unreasonable practice. And even when 
no routing instructions are given to the car- 
rier, it should select the route which would 
be least expensive for the shipper, unless it 
is an unreasonable one. See Great Atlantic 
& Pacific Tea Co. v. Ontario Frt. Lines, 46 
M. C. C. 237, and cases cited therein. Com- 
pare also T. & M. Transp. Co. v. S. W. 
Shattuck Chemical Co., 148 Fed.(2d) 1777, 
wherein it is stated that if an interstate 
motor carrier promises to select the cheapest 
available rate and route and to ship mer- 
chandise accordingly, and fails to do so, 
it is liable to the shipper in damages for 
the difference between the rate charged and 
the cheapest applicable and available rate. 

Whether the defendant was obligated to 
transport the shipments over the particular 
route specified in the bills of lading need 
not be decided here. It is sufficient that 
the 64-cent rate sought by the complainant 
was maintained on these commodities over 
through routes of the defendant and a num- 
ber of connecting motor carriers, including 
the one specified by the shipper; that there 
was no tariff restriction against the applica- 
tion of that rate over those routes, and that 
no explanation has been given by the de- 
fendant for using the higher rated route. 
These facts constitute a prima facie case 
of misrouting against the defendant, which 
has not been rebutted. 

We find that the allegation that the rate 
charged was inapplicable has not been sus- 
tained. 

We further find that the action of de- 
fendant in transporting the described ship- 
ments over the higher-rated route, instead 
of over the lower-rated route or routes, con- 
stituted an unreasonable practice, and that 
a reasonable practice would have been to 
transport them over the route or routes 
over which the 64-cent rate applied. 


The facts in the instant case are 
similar to those in the case quoted from 
above. If, in future, shipments routed 
via carriers A and B move from and to 
points named in your letter via carriers 
A, B,-and C, the combination rate will 
be the applicable rate, but carrier B will 
be liable for misrouting in delivering the 
shipments to carrier C, instead of trans- 
porting them to destination. 





Orders of 1.C.C.— 


Review of 
Question—Virginia 


Part 1, Section 9, of the Interstate 
Commerce Act, provides that any per- 
son claiming to be damaged by any com- 
mon carrier subject to the provisions of 
this part may either make complaint 
to the Commission, or may bring suit 
for the recovery of the damages for 
which such common carrier may be 
liable, in any district or circuit of the 
United States of competent jurisdiction; 
that such person shall not have the right 
to pursue both of said remedies, and 
must in each case elect which one of 
the two methods of procedure he will 
adopt. 

I would appreciate it if you would 








TRAFFIC Wortp 


advise whether or not the recent degj. 
sion in United States v. Interstate Com. 
merce Commission, 337 U. S. 426, 4 
S. Ct. 1410, in any way changes the ip. 
terpretation of Section 9. I undersiang 
the above case arose from an order of 
the Interstate Commerce Commission 
dismissing the right of the Governmen 
as a shipper to certain reparations 
sought for the failure of the carriers to 
render wharfage and handling service 
for the Government at Norfolk during 
World War II. 

From the above court decision I have 
gotten the impression that Section 9 of 
the Interstate Commerce Act does not 
estop a shipper from seeking judicial 
review of an order of the Interstate 
Commerce Commission. 

I would appreciate it if you would 
give me your advice regarding the above 
court decision. 


Answer 


Section 9 of the Act allows a person 
or persons claiming to be damaged by a 
common carrier, a choice between bring- 
ing a complaint before the Interstate 
Commerce Commission or a suit in a dis- 
trict court of the United States of com- 
petent jurisdiction, but requires an elec- 
tion of one of the two methods of pro- 
cedure it will pursue. 

The provisions of Section 9 of the In- 
terstate Commerce Act have no direct 
application to a review of an order of the 
Interstate Commerce Commission by the 
courts. 


Nor do the provisions of this section 
of the Act prevent a review of an order 
of the Interstate Commerce Commission 
by the courts. This was the holding of 
the Supreme Court of the United States 
in United States v Interstate Commerce 
Commission, 337 U. S. 426, 69 S. Ct. 1410. 
In this decision the court said: 


The contention of the Commission and the 
railroads as to section 9 is this. A shipper 
has an alternative. He may bring his action 
before the Commission or before the courts 
But he must make an election. If he elects 
to “bring suit” in a court and is unsuccess- 
ful, he retains the customary right of ap- 
pellate review. If he elects to “make 
complaint to” the Commission, as the gov- 
ernment did, and relief is denied, he is said 
to be barred by the statutory language o! 
section 9 from seeking any judicial review 
of the Commission order, under the conten- 
tion the order is final and not reviewable by 
any court even though entered arbitrarily 
without substantial supporting evidence and 
in defiance of law. 


Such a sweeping contention for admin- 
istrative finality is out of harmony with 
the general legislative pattern of adminis- 
trative and judicial relationships. .. . 


And this court has consistently held Com- 
mission orders reviewable upon charges that 
the Commission had exceeded its lawfw 
powers. . . . The language of section 9 does 
not suggest an abandonment of these con- 
sistent holdings. It does suggest that é 
shipper who elects either to “make com- 
plaint to” the Commission or to “bring suit” 
in a court is thereafter precluded from 
initiating a section 9 proceeding in the 
other. It may therefore be assumed that 
after a shipper has elected to initiate 4 
Commission proceeding for damages, he 
could not later initiate an original district 
court action for the same damages. But 
forfeiture of the right to initiate his claim 
in the court under section 9 is one thing 
forfeiture of his right under 28 U. S. Code 
section 41(28) to obtain judicial review © 
an unlawful Commission order is another 
Section 9’s language controls the forum 
in which reparation claims may be begut 
and tried to judgment or order; it does not 
purport to give complete finality to a court 
judgment or to a Commission order merely 
because a shipper elected to proceed in oné 
forum rather than the other. So we can 
find nothing in the language of section 9 
that bars a court from reviewing a repara- 
tion order upon allegations by a shipper that 
the order was entered in defiance of stand- 
ards established by Congress to determine 
when reparations are due. 
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TRAFFIC ‘AND TRANSPORTATION NEWS TOO LATE TO CLASSIFY IN THIS ISSUE 


Minimum Charge Provision 
Of Trucks Protested by 
illinois Shipper Groups 


The Chicago Association of Commerce 
and Industry, and the Illinois Territory 
Industrial Traffic League, have asked 
the Commission to suspend certain tariff 
items of supplement No. 61 to M.F.-I.C.C. 
No. 178 of the Central States Motor 
Freight Bureau, Inc., published to be- 
come effective January 25. 

The Chicago organization, asking sus- 
pension of note 4, paragraphs (c) and 
(d), item 20-R of the bureau’s supple- 
ment, asserted that the effect of the 
provision would be to substantially in- 
crease the minimum charge on less- 


‘8 than-truckload shipments moving be- 


tween certain points in Illinois Freight 
Association Territory. 

It said the assailed rule provided that 
on shipments moving via Ziffrin Truck 
Lines, Inc., and Hancock-Trucking, In- 
corporated, the minimum charge would 
be for 200 pounds at the first-class rate, 
but that in no case would the charge on 
a single shipment be less than 200 cents. 
The Chicago group said the present 
minimum charge applicable generally for 
the account of carriers participating in 
the bureau’s tariffs was based on 100 
pounds at the first-class rate, but that 
in no case was the charge on a single 
shipment to be less than 200 cents. 


Application of the proposed minimum 
charge provision, it said, resulted in a 
charge of $3.16 for a 100-pound shipment 
rated fourth class moving from Chicago 
to St. Louis, Mo. It said that with the 
present minimum charge of $2, the in- 
crease amounted to $1.16 or 58 per cent. 
For shipments moving a greater dis- 
tance, the amounts of increase became 
greater, it said. 

“Should the proposed charge become 
effective,” said the Chicago association, 


'§ “there will without a doubt be a substan- 


tial diversion of minimum charge ship- 


i Ments to other carriers. This is another 


instance of the tendency of certain 
motor carriers to shift the burden of 
performing a complete common carrier 
service to others. .. .” 


Traffic League Protest 


The Illinois Territory Industrial Traf- 
fic League, protesting item 785-C, of the 
named supplement, said the item con- 
tained exceptions to the application of 
joint rates in the tariff for account of 
Hayes Freight Lines, Inc. The League 
Said that on shipments originating at 
or destined to numerous points in Illi- 
nois served by Hayes, the joint rates 
Published in the tariff would only apply 
via Hayes on shipments moving over not 
more than one other carrier and then 
only on shipments having a weight of 
10,000 pounds, or on which charges were 


assessed on a weight not less than 10,- 
000 pounds. It said the item contained 
a list of points at which the latter re- 
striction would not apply. 

The League said that it was apparent 
the proposed restriction was an effort 
on the part of Hayes to eliminate small 
shipments weighing less than 10,000 
pounds on joint line traffic (except to 
and from certain selected points), and to 
continue to carry the more desirable 
shipments weighing 10,000 pounds or 
more. 

Should the proposed restriction become 
effective, continued the League, it would 
undoubtedly result in a substantial di- 
version of those small shipments which 
Hayes “evidently feels are undesirable 
traffic to other motor common carriers 
or other modes of transportation.” It 
said this was an instance of the “tend- 
ency of certain motor carriers to shift 
the burden of performing a complete 
common carrier service to others.” 


Truman on Rail Dispute 


President Truman, in his press-radio 
conference January 18, was asked 
whether he had asked John R. Steelman, 
assistant to the President, to settle the 
dispute involving four rail operating em- 
ploye unions. 


The President said he had not; that 
Mr. Steelman had been requested by 
the brotherhood chiefs to confer with 
them. He added that the parties to the 
dispute had reached an agreement and 
had signed it (T.W., Dec. 23, 1950, p. 9, 
and Jan. 13, p. 17). 


The President, it was pointed out, in 
making the foregoing remarks was re- 
ferring to the so-called Steelman agree- 
ment which the general chairmen of the 
operating brotherhoods have rejected. 


(See earlier story on page 27) 


Scrap Steel Needs Discussed 


The iron and steel scrap industry 
advisory committee, meeting with offi- 
cials of the National Production Author- 
ity, in Washington, January 17, recom- 
mended a number of proposed methods 
for obtaining additional iron and steel 
scrap for steel. mills. 


Included in the recommendations were 
an accelerated program: to obtain scrap 
from junked or obsolete ships and ves- 
sels; the release by government depart- 
ments and all industries, including the 
railroads, of all obsolete equipment or 
machinery, and recovery of obsolete or 
covered-over street car rails. 

The N.P.A. said that industry members 
asked that all scrap collected in such a 
proposed scrap recovery program be di- 
rected to normal channels of distribution 
to expedite the flow of the material. 


Four Western Railroads 
Protest Reduced Motor 


Rates on Commodities 


The Trans-Continental Freight Bu- 
reau, on behalf of the Milwaukee, the 
Great Northern, the Northern Pacific, 
and the Union Pacific railroads, has 
petitioned the Commission for suspen- 
sion of new and reduced motor carrier 


‘ rates on various commodities published 


by the Rocky Mountain Motor Tariff 
Bureau, Inc., to become effective January 
25 and 30. 

_ Rates protested included the follow- 
ing: 

On electrical appliances or equipment, 
from Chicago, Ill., to Portland, Ore., and 
Seattle, Spokane, and Tacoma, Wash., 
292 cents a 100 pounds, 30,000-pounds 
minimum, compared with a rail rate of 
354 cents, same minimum weight, and 
298 cents, 40,000-pound minimum. 

On bolts or nuts, n.o.i., or lag bolts, 
from Kansas City, Mo., to Portland and 
Seattle, 265 cents, 15,000 pound mini- 
mum, compared with rail rate of 472 
cents and 135 cents, less carload 40,000 
pounds. 


Other commodities on which rates 
were protested were: Anodes, articles, 
n.0.i., castings, n.o.i., sheet, Chicago to 
San Francisco and Los Angeles, Calif.; 
railway car parts, iron or steel, Chicago 
to Auburn, Wash; sewing machine 
heads, Portland and Seattle to Chicago; 
aluminum and aluminum articles, Los 
Angeles to eastern points; drugs, medi- 
cines or toilet preparations, Los An- 
geles to Chicago, and Los Angeles to 
Minneapolis, Minn.; and door, casement, 
sash, screen or: transom hardware, locks 
or lock sets or parts, San Francisco to 
St. Paul, Minn., Chicago, Milwaukee, 
Wis., Indianapolis, Ind., Philadelphia, 
Pa., and New York, N.Y. 


The protested tariffs included items in 
Rocky Mountain’s M.F.-I.C.C. No. 32, ef- 
fective January 25, and items in the 
same bureau’s M.F.-I.C.C. No. 50, effec- 
tive January 30. 

The protestant railroads said the reve- 
nue expected under the proposed truck 
rates was far below the average expense 
of motor carriers as reported in state- 
ment No. Q-800 complied by the Com- 
mission’s Bureau of Transport Economics 
and Statistics, “from which it is clearly 
evident that the revenue is not compen- 
satory.” 


Return Haul Lacking 

They said that an operation of the 
character proposed, if it was made with 
the intention of providing transportation 
when desired by the shippers at points 
in California, Oregon, and Washington, 
“in the spirit of public convenience and 
necessity will require the assignment of 
equipment for the operation which can- 
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etBesides a Trail 


Fruehauf Trailers do a triple 
duty job for Doehler-Jarvis 
Corp., world’s largest producer 
and finisher of metal castings; 
1. Delivering finished castings, 
2. Moving materials between 
plants. 3. Returning with ingots 


When You Buy a FRUEHAUF ! 


HERE are more factors to be sur- 

veyed when buying a Trailer than 
just the unit itself. What it offers you 
in the way of earning power is vitally 
important. Equally important, also, is 
the willingness of the manufacturer to 
stand behind his product: 

1. With service. 

2. With factory-trained men to ren- 
der this service. 

3. With a factory guarantee against 
defective workmanship. 

4. With a forthright and sensible 
financing plan. 

Fruehauf offers you all of these 
things, plus the best built Trailer in 
the world. The Fruehauf Trailer Co., 
Detroit 32, Los Angeles 58. In Can- 
ada: Weston, Ontario. 


Fruehauf guarantees free replacement of defec- 
tive parts within 90 days after purchase of a 
new Fruehauf Trailer. We guarantee a free in- 
spection every 30 days or 5000 miles: for the com- 
plete life of your Fruehauf at any Branch or dis- 
tributor. Maintenance Manual and Parts Catalog 
goes with all Fruehauf Trailers. 


ANation-wide Service System! 


Fruehauf’s nation-wide network of 80 Branches 
is fully equipped for every type of Trailer re- 
pair and maintenance. Each Branch is stocked with 
— parts and accessories. Every Branch, a 
actory in itself, has the facilities to provide faster 
service at lower cost. 


Fruehauf’s Financing Plan allows you up to 5 
years to help you pay while you earn with the 
world’s best Trailer. Financing your Trailer, and 
aying for it out of profits, is only one of the 
ig “pluses” offered you in buying from Fruehauf. 


SRB 


Factory Tained Tailemen 


All Fruehauf Servicemen are specially schooled in 
every aspect of Trailer service and repair. Each 
Serviceman, an experienced specialist, is equipped 
with the finest in modern tools to get your equip- 
ment back on the road in short order ... to 
stay there, rolling and earning. 


FRUEHAUF 


~ Troilers 
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not secure any traffic for return haul 
to these western origins.” The railroads 
added : 

“It is submitted that, if the motor 
carriers involved only intend to make 
an occasional haul at their convenience 
when they might have a truck available 
at points in California, Oregon, and 
Washington, which could go through the 
eastern destinations at which rates are 
proposed on return to its home base, your 
Commission has frequently held it un- 
desirable to make unnecessarily low rates 
on a basis of filling out empty return 
hauls.” 

The protestants also said that the pro- 
posed truck rates included, without added 
cost to the shipper or consignee, valuable 
accessorial services such as pick-up at 
point of origin and delivery and unload- 
ing at destination without extra charge. 

“These services which tend to increase 
the value of the transportation service 
rendered are not accorded under the rail 
rate,’ they continued. “In connection 
with rail shipments, these services must 
be performed by the shipper and con- 
signee at their own expense. The cost 
of these services which shippers and con- 
signees must themselves provide on car- 
load shipments by rail, but which are 
provided by motor carriers without addi- 


| tional charge, are quite substantial, for 


example, the railroads on large contracts 
for pick-up and delivery service pay 16 
cents per 100 pounds at Minneapolis, 
Minn., and 18% cents per 100 pounds at 


) Portland, Ore. No individual shipper or 


receiver can obtain this service at a 
lower cost.” 


N.P.A. Amends Steel Order 
For Freight Car Repair, 


Construction Programs 


The National Production Authority, 
January 18, supplemented its earlier ac- 
tion allocating steel for construction 
and repair of freight cars by establishing 
@ procedure to assure the prompt de- 
livery of steel products also needed for 
the production of new cars at the rate 
of 10,000 per month, by supplement 1 
to N.P.A. order M-1. 


Under this action, N.P.A. will authorize 
purchasers to order the amounts of ma- 
terials necessary to meet their contracts 
under the freight car program. The new 
procedure was designed to keep the flow 
of orders in line with production sched- 
ules in the car shops, N.P.A. said. In 
placing certified orders, purchasers would 
specify exactly the kind and amount of 
materials needed, and the period during 
which shipment is required, it said, 
adding: 

“Each order is now required to carry 
a certification by the purchaser stating 
that the purchase has been authorized 
by N.P.A. and the materials ordered will 
be used only in connection with the 
freight car program. 


“The freight car program provides ap- 
proximately 310,000 tons of steel prod- 
ucts monthly to car builders and repair 
shops during the first quarter of 1951. 
This amount of steel products is sufficient 
to produce new cars at the rate of 10,- 
000 per month, and permit adequate re- 
pair and maintenance of used cars.” 

Throughout the order, the letters 
“U.S.” were inserted before all references 
to the freight car program. The amended 
Sections were those dealing with certi- 
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fied orders and authorizations, and with 
the form of certifications. 


Supplement 1 to order M-1 was made 
to apply to all orders calling for ship- 
ment under the program certified and 
accepted after January 17, and for cer- 
tain orders calling for shipment in Feb- 
ruary and March when specifically 
directed by N.P.A. 


Revenue Freight Loading 
Totaled 783,025 Cars 
Week Ended January 13 


Loading of revenue freight the week 
ended January 13, 1951, totaled 783,025 
cars. This was an increase of 153,482 
cars or 24.4 per cent above the cor- 
responding week a year ago, when load- 
ings were reduced by restricted opera- 
tions in the coal fields, and an increase 
of 49,160 cars or 6.7 per cent above the 
corresponding week two years ago. 


Loading of revenue freight the week 
ended January 13 increased 120,581 cars 
or 18.2 per cent above the preceding New 
Year’s Day holiday week. 


Coal loading amounted to 168,774 cars, 
an increase of 54,191 cars above the cor- 
responding week a year ago, and an in- 
crease of 27,559 cars above the preceding 
week this year, said the A.A.R., adding: 


Miscellaneous freight loading totaled 383,- 
312 cars, an increase of 60,360 cars above the 
corresponding week last year, and an in- 
crease of 51,870 cars above the preceding 
week this year. 

Loading of merchandise less than carload 
freight totaled 79,828 cars, an increase of 
3,266 cars above the corresponding week in 
1950, and an increase of 13,741 cars above 
the preceding week in 1951. 

Grain and grain products loadings totaled 
57,195 cars, an increase of 10,406 cars above 
the corresponding week in 1950, and an in- 
crease of 9,401 cars above the preceding week 
this year. In the Western Districts, grain 
and grain products loadings for the week 
of January 13 totaled 36,986 cars, an in- 
crease of 6,778 cars above the same 1950 
week, and an increase of 6,278 cars above the 
preceding 1951 week. 

Livestock loading amounted to 10,611 cars, 
@ decrease of 653 cars below the same week 
in 1950, but an increase of 2,030 cars above 
the preceding week this year. In the West- 
ern Districts, loading of livestock for the 
week of January 13 totaled 8,365 cars, a de- 
crease of 295 cars below the same week a 
year ago, but an increase of 1,680 cars above 
the preceding week this year. 

Forest products loadings totaled 50,227 
cars, an increase of 17,142 cars above a year 
ago, and an increase of 12,413 cars above a 
week ago. Forest products loadings were 
greater than in any corresponding week 
since 1929. 

Ore loading amounted to 17,128 cars, an 
increase of 4,412 cars above last year and 
an increase of 2,711 cars above last week. 

Coke loading amounted to 15,950 cars, an 
increase of 4,358 cars above a year ago, and 
an increase of 856 cars above the previous 
week this year. 

All districts reported increases compared 
= the corresponding weeks in 1950 and 
1949. 


Cumulative Loadings 
1951 1950 


662,444 505,753 721,507 
783,025 629,543 733,865 
1,445,469 1,135,296 1,455,372 


1949 
Week of Jan- 


Irregular Carrier Conference _ 


The board of directors of the Irregu- 
lar Route Common Carrier Conference 
held their mid-winter meeting at the 
offices of the American Trucking Associa- 
tion in Washington on January 16. R. Y. 
Sharpe, conference vice-chairman and 
president of Pilot Freight Carriers, Inc., 
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Winston-Salem, presided in the absen 
of chairman, John E. Maltby. , 

The executive secretary reported an 
active membership of 451 and that there 
had been a growing interest in the 
conference and its activities on behalf 
of irregular route common carriers from 
every section of the United States. The 
conference was dormant for several years 
and was reactivated in. December, 1948. 

Most of the business transacted at the 
meeting concerned the position to be 
taken by representatives of the Con- 
ference on several matters that are on 
the agenda of the meeting of the A.T.A. 
executive committee in Chicago on Jan- 
uary 30 and 31. 

Among other things, the directors voted 
to recommend that A.T.A. seek reconsid- 
eration of the Commission’s decision in 
the Pacific Intermountain Express Co.— 
Control and Purchase—Keeshin Freight 
Lines, Inc., case. 


Rep. Vursell Urges Larger 
Railroad Employe Benefits 


Representative Vursell, of Illinois, in 
an address in the House, said that a bill 
he had introduced (H.R. 1313) provided 
for increases of 30 to 33% per cent in 
retirement benefits of railroad employes 
and in benefits for widows of railroad 
employes. 

“Because of the high cost of living, 
present retirement benefits fall far short 
of what they should be at the present 
time;” he said. “The railroad retirement 
fund for the payment of such benefits 
has continued to grow until it has 
reached almost the $3,000,000,000 mark. 
Railroad men and their dependents now 
facing the high cost of living are en- 
titled to relief, and it is my hope that 
the Congress will give them such relief 
by passing my bill or similar legislation 
in this session of the Congress. 

“The trust fund now reaching nearly 
$3 billion is sufficient to carry a very 
Substantial increase to the employes 
without any additional cost on their part 
or any additional contributions from the 
railroad companies .. .” 

Mr. Vursell said that the provisions of 
H.R. 1313 were the same as those of H.R. 
9161, a bill he had introduced in the 
Eighty-first Congress. 


McCarran Proposes Method 
For Air Subsidy Separation 


Senator McCarran, of Nevada, in re- 
marks on,the floor of the Senate Janu- 
ary 17, called attention to a bill he was 
introducing that day (S. 535), entitled 
“a bill to provide for the separation of 
mail pay from subsidies in the case of 
air carriers engaged in international air 
transportation.” 

“An investigation with respect to the 
domestic aspect of this (air subsidy 
separation) problem,” said Senator Mc- 
Carran, “has been made by the Senate 
committee on interstate and foreign 
commerce; and the report is current that 
a new bill on the subject, concerned 
with only domestic air transportation, 
has been agreed upon by airline repre- 
sentatives and others. 

“The further report is that the air- 
lines are asking for another year of 
study, by the Civil Aeronautics Admin- 
istration, concerning the problem in- 
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volved in separation of subsidies from 
mail pay in the field of international 
air transportation. 

“TI have been much interested in this 
question of separation of subsidies from 
mail pay .. . and I have worked out a 
method of separation of mail pay from 
subsidies in the field of international 
air transportation which I believe is 
sound and fair. and will, after study, 
have rather wide acceptance. 

“T do not wish at this time to claim 
for my bill any virtues which it may not 
have, or to enter into prolonged argu- 
ment with respect to it. Therefore, I do 
not propose to summarize its provisions 
nor generalize with regard to them... 
I urge members of the interstate and 
foreign commerce committee, and others 
who are interested in this subject, to 
give it their careful study...” 


Air Rights Applications 
Added to Feeder Case 


The Civil Aeronautics Board, by an 
order in No. 4603 et al., The North Cen- 
tral Route Investigation Case, has con- 
solidated with that proceeding applica- 
tions of Mid-West Airlines, Inc., and 
Ozark Airlines, Inc., for certificates to 
operate over a route segment of route 
No. 106 in the case of Mid-West, and 
over all of route No. 106 by Ozark. 

The board said it had instituted the 
investigation to determine whether pub- 
lic convenience and necessity required 
any or all of the following: 

“Suspension, in whole or in part, of 
the temporary certificate of public con- 
venience and necessity for route No. 106, 
and, in event of any such suspension, 
the authorization of service to any or all 
of the suspended portion of said route 
by a feeder carrier.” 


Authority to Air Carrier 


Of Property to Terminate 


Authority granted U. S. Aircoach, for- 
merly Scott Aero Services, Inc., Long 
Beach, Calif., to engage in irregular air 
transportation of persons and property 
between designated points within the 
United States, and irregular foreign air 
transportation of property, has been or- 
dered terminated 30 days from date of 
service of its order by the Civil Aeronau- 
tics Board. The order was dated Jan- 
uary 15. 

The board said Aircoach held letter of 
registration No. 1882 as a large irregular 
carrier. In 1948, C.A.B. said,vsits flights 
were limited to interstate and foreign 
air transportation of cargo, and to intra- 
Mexico cargo flights. 

The board said that the carrier’s serv- 
ices in the second and third quarters of 
1950 between Burbank, Calif. and 
Honolulu, via Oakland, Calif., were con- 
ducted with a degree of regularity not 
permitted by its regulations for irregular 
air carriers. It concluded that Aircoach 
“has demonstrated such a disregard for 
compliance with the board’s regulations 
that it is not in the public interest to 
entrust it with authority to render the 
irregular air services for which it has 
applied.” 

The board also found that Aircoach 
had not established by its past opera- 
tions or otherwise that there was a 
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public need for the irregular air services 
contemplated by its application. 

The carrier may delay the effective 
date by filing, within the 30-day period, 
a petition for reconsideration and/or 
hearing. 


Sen. Humphrey Asks A.F.L. 
To Support Seaway Project 


Senator Humphrey, of Minnesota, has 
made public a message sent him to the 
American Federation of Labor Confer- 
ence on the St. Lawrence Seaway, held 
the week of January 15 in the Book- 
Cadillac hotel, Detroit, Mich. He asked 
the federation to make sure that all of 
its members were informed of “the vital 
necessity of the St. Lawrence develop- 
ment” and that it take “appropriate ac- 
tion.” 

“It has become clear,” he wrote, “that 
if the United States and the other free 
nations of the world are to triumph in 
the struggle against barbarism, we must 
open the St. Lawrence seaway as a 
matter of highest priority . . . Although 
Canada has just begun to tap her 
magnificent reserves of iron, oil, titaniunr, 
gold, silver, tungsten, mercury and cop- 
per, we in the United States learned from 
the last war that our own resources of 
strategic materials are not limitless. 

“We are faced with the prospect of im- 
porting iron ore to keep our middle 
western steel mills producing at capacity 
for civilian needs and defense industries. 
By 1952 the steel industry has pledged 
115,000,000 tons of annual steel ingot 
production. It is likely that in a rela- 
tively short time capacity must be raised 
to 125,000,000 tons. For every ton of 
steel more than a ton of iron ore must be 
brought to the mills. Even with our Su- 
perior reserves and all-out development 
of taconites, the industry still will have 
to import a substantial amount of iron 
ore. This is estimated by the Bureau of 
Mines at 64,000,000 tons per year. There 
is only one answer: The great iron ore 
deposits of Labrador must be exploited 
and the ore brought in by the safest, 
shortest and cheapest route—through the 
St. Lawrence River. In addition, we 
must develop all the low-grade ores that 
can be processed economically. 

“It is important that the waterway be 
cleared. In World War II ore freighters 
were prime targets for enemy U-boats 
and the toll taken of them was a terrible 
one. Either the ore comes in through 
the St. Lawrence or it moves on an ex- 
posed and dangerous Atlantic Ocean 
route. It could come from Labrador 
through the Atlantic to an east coast 
port. It could come from Chile or 
Venezuela through the Atlantic to an 
east coast port. Either route exposes 
the freighters and the lives of their crews 
to the same submarines. 

“If, by the grace of God, we escape 
armed conflict, we still must face a long 
period of armed truce and partial mo- 
bilization. The problem now is not un- 
employment; it is to have enough man- 
power to do all the things that have to 
be done in order to preserve our way of 
life against the many hundreds of mil- 
lions of Asiatic people who may follow 
the aggressive designs of Communism. 


“By developing the St. Lawrence Basin 
we shall have provided our nation with 
an economic asset beyond dollars-and- 
cents calculation. We shall have opened 
a route which bestows the advantages of 
cheap transportation on the products of 
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our middle western farms and factories 
in the markets of the world and one 
which will stabilize the entire steel in. 
dustry and attendant enterprises in the 
middle west because of easy accessibility 
of raw materials. We shall have pro- 
vided the Northeast with 2,200,000 horse- 
power of electrical energy for its farms, 
homes and factories. Even now, defense 
plants cannot be established in the 
Northeast because of power shortages. 

“Although we cannot ignore the peace- 
time considerations, we must set them 
aside for the time being because we face 
the plain fact that lives and strategic 
materials depend on our getting this 
project through. The Joint Chiefs of 
Staff and the National Security Re- 
sources Board have recognized this and 
are advocating the seaway and power 
project... .” 


Gass Comments on Truman’s 


Statement About Transport 


Statements in the President’s budget 
message as to the importance of ob- 
taining maximum utilization of existing 
transportation equipment were quoted 
by Arthur H. Gass, chairman of the car 
service division of the Association of 
American Railroads, in a circular letter 
he sent to railroad transportation offi- 
cers. 

Mr. Gass pointed to the President’s 
assertions that the nation’s transporta- 
tion and communications systems must 
be prepared for greater loads that would 
result from the full impact of mobiliza- 
tion; that new transportation equipment 
the carriers had ordered would increase 
their capacity for “meeting these larger 
needs;” that action to obtain maximum 
use of existing capaciy would be equally 
important, and that such action de- 
pended principally on carrier-shipper 
cooperation, with the federal govern- 
ment providing leadership. 

“This recognition by the President 
of the need for efficient utilization of 
our transportation facilities,” said Mr. 
Gass, “may be of assistance in persuad- 
ing shippers and receivers and railroad 
forces, also, as to the value of and need 
for increasing the efficiency of use and 
handling of freight cars, through such 
measures as prompt loading, unloading, 
handling of shipping documents and 
movement; loading to, via or toward 
owners, heavier loading, cleaning of cars, 
avoiding down grading of high class 
cars through use for commodities not 
requiring such equipment, etc.” 


1,960 War-Built Ships 
Sold Under 1946 Act 


American ship operators are to pay a 
total of $88,556,722 for 131 war-built 
merchant ships purchased from the 
Maritime Administration between Janu- 
ary 1, and January 15, according to an 
announcement by Vice Admiral E. L. 
Cochrane, maritime administrator. 

He said that a total of 1,960 war-built 
merchant type ships had been sold since 
1946, when the merchant ship sales act 
was passed by Congress, and that the 
aggregate sales price for the ships was 
$1,728,821,057. He said that, of the 
1,960 vessels sold, 847 were for American 
operation and 1,113 were for foreign flag 
operation. 


(See earlier story on page 61) 
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Salad Dressings, Seafoods, Vegetables, and Yeast. 
You too will find FROZEN FOOD EXPRESS fast, 


friendly, efficient for the above named products. 
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Louisiana Mississippi 


We cordially invite your inquiries at any of 
the offices listed below. 


2139 South Wabash 
Chicago, Illinois 


119 East 5th Street | 318 Cadiz, P. O. Box 5382 
Kansas City, Missouri Dallas, Texas 


1307A South Agnue 835 South 99 Highway 
Oklahoma City, Oklahoma Modesto, California 
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THE WEEK IN TRANSPORTATION 


News of Significance le Traffic and Transportation Men 
Rails Ask 6 Per Cent Freight Rate Boost 
On Interim Basis with Some Exceptions 


Takes Place of 4 Per Cent Rate Increase Petition Filed by Eastern 
Railroads, Now Dismissed by the Commission. Rails to File 


Motion to Make Increases as Soon as Possible on Interim Basis. 


The petition of the railroads for a 6 
per cent increase in freight rates, with 
some hold-downs, was filed with the 
Commission the morning of January 16 
(T.W., Jan. 13, p. 18). 

At the same time a letter to Secretary 
Bartel, of the Commission, said that the 
Commission would be asked by the peti- 
tioners “to make the increases set forth 
in the petition effective as soon as pds- 
sible on an interim basis and a motion 
to that effect will be filed Friday, Janu- 
ary 19, 1951. The motion will be sup- 
ported by the verified petition filed here- 
with and the verified statement and 
exhibit of Dr. J. H. Parmelee which will 
be attached to the motion.” 

Dr. Parmelee is vice-president of the 
Association of American Railroads, and 
director of the A.A.R. Bureau of Railway 
Economics. 

On the evening of January 15, the 
Commission issued a notice to the public 
that it had dismissed the petition of 
the railroads in Official Territory for a 
4 per cent increase in freight rates and 
charges and a general investigation of 
the rates in all parts of the country 
(T.W., Dec. 9, 1950, p: 19). In the notice, 
the Commission said it had been advised 
that different. proposals were to be sub- 
mitted to it by carriers in the Eastern, 
Southern, and Western districts. 


Maxima Proposed 


Maximum, increases are proposed by 
the railroads on various commodities as 
follows: Fresh fruits, including citrus 
fruits, fresh vegetables, and fresh vege- 
tables, not cold-pack nor frozen, 6 cents 
4100 pounds; lumber and articles listed 
in tariffs as taking lumber rates, and 
Sugar, 4 cents a 100 pounds; anthracite 
and bituminous coal, 18 cents a net ton, 
or 20 cents a gross ton, as rated. Because 
of “compelling truck competition,” the 
Nickel Plate did not propose any in- 
Crease in the rates on bituminous coal 
from mines on its lines in Ohio to cer- 
tain Ohio stations. 

In connection with the estimates of 
Increased operating expenses cited in 
justification of the increase, the railroads 
Said costs of January 1 had been ad- 
justed to reflect the wage settlement of 
December 21, 1950, arrived at by John 
R. Steelman, assistant to the President, 
and operating brotherhoods, which has 
Since been rejected by the general chair- 
men of the brotherhoods (T.W., Jan. 13, 
pP. 17). They said that if operating ex- 


penses should be increased subsequent 
to filing of the petition in any way, “it 
will be necessary to bring the change to 
the attention of the Commission by a 
supplement to this petition.” 


Text of Petition 


The text of the railroads’ petition, ex- 
cept Appendix 1 which lists the petition- 
ing railroads, and verification statements, 
follows: 


The railroads listed in Appendix I 
hereto, hereinafter sometimes referred 
to as Petitioners, being substantially all 
the Class I railroads in the United States 
and many railroads of other classifica- 
tions, respectfully petition the Commis- 
sion to institute an investigation into the 
adequacy of railway freight rates and 
charges and to authorize Petitioners to 
increase such freight rates and charges 
as set forth in Appendix II hereto, with 
permission to make such increased rates 
and charges effective at the earliest pos- 
sible date and on less than statutory 
notice. In support thereof, Petitioners 
respectfully show: 


Zz. 


As a result of increased costs of opera- 
tion since 1939 and since the final de- 
cision in Ex Parte 168, Increased Freight 
Rates 1948, 276 I.C.C. 9, present freight 
rates and charges are not producing a 
net railway operating income adequate 
to maintain Petitioners in such financial 
condition as will enable them to provide 
the transportation service required in 
the public interest. 


it, 


The final decision in Ex Parte 168 was 
on August 2, 1949. ‘The index of average 
unit prices for railway fuel, materials 
and supplies (based upon the years 1935 
to 1939 as 100) rose from 197.4 in July 
1949 to 212.6 in October 1950. Since Oc- 
tober 1950, there have been further in- 
creases in material prices and these 
increases will raise the October index. 
The increase in the cost of railway fuel, 
materials and supplies of Class I Peti- 
tioners as a result of price increases 
between July 1949 and January 1, 1951, 
is estimated at $283,300,000 on an annual 
basis. 

THz. 

On June 15, 1950, an Emergency Board 
appointed under the Railway Labor Act, 
announced its findings in disputes con- 
cerning demands of railroad operating 


employes for, inter alia, a basic work 
week of 40 hours for yard employes, with 
higher rates of pay for work in excess 
of 40 hours and for increased wages and 
certain changes in rules with respect to 
road employes. The employe groups re- 
fused to settle the disputes on the basis 
of the Board’s findings. Following con- 
ferences at the White House, a basis 
of settlement was proposed by Dr. John 
R. Steelman, the President’s represen- 
tative. In its essence, this settlement 
provided for an increase of 5 cents per 
hour for the road employes and an in- 
crease of 23 cents per hour for the yard 
employes, for a 3-year agreement and 
a provision that for each point of in- 
crease in the Consumers’ Price Index 
of the Bureau of Labor Statistics, there 
will be an additional increase of 1 cent 
per hour in wages. Agreements based 
on the Steelman proposal were made 
between certain Petitioners and the 
Railroad Yardmasters of America, Rail- 
road Yardmasters of North America, 
Inc., and the Switchmen’s Union of 
North America, respectively, and be- 
came effective on October 1, 1950. Pur- 
suant to the cost-of-living provision of 
these agreements, wages subject thereto 
were increased additionally 1 cent per 
hour effective January 1, 1951. Petition- 
ers offered to settle the demands of the 
other group of operating employes on 
the basis of the aforementioned Steel- 
man settlement but the offer was de- 
clined. 


Following further extended confer- 
ences at the White House, Dr. Steelman 
on December 21, 1950, made a second 
proposal for settlement. This pro- 
posal, in brief, provided for an increase 
of 2 cents per hour to yard employes, 
effective January 1, 1951, in addition to 
the aforementioned 23 cents per hour 
for yard employes effective as of Oc- 
tober 1, 1950, and for road employes 
the proposal provided for an increase 
of 5 cents per hour effective January 1, 
1951, in addition to the aforesaid 5 
cents per hour to be effective as of 
October 1, 1950. As in the case of the 
earlier Steelman proposal, the second 
one provided for a 3-year agreement 
with a provision for quarterly adjust- 
ment of wages on the basis of 1 cent 
per hour for each point of change in 
the Consumers’ Price Index of the Bu- 
reau of Labor Statistics. The proposed 
settlement also provided that a 40-hour 
week agreement would be executed but 
that it would be set aside until January 
1, 1952. It provided further that on and 
after October 1, 1951, three months’ 
notice is to be given of a desire to start 
the 40-hour week, that the availability 
of manpower would be considered in 
such event and that there would be an 
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additional increase of 4 cents per hour 
for yard employes if and when the 40- 
hour week becomes effective. 


The representatives of the employes 
and the carriers agreed to accept Dr. 
Steelman’s proposed settlement and 
signed a Memorandum of Agreement, 
dated December 21, 1950, giving effect to 
the proposal, with the understanding 
that the parties would later meet and 
execute a formal settlement agreement. 
While certain governing groups within 
the employe organizations have, as of 
this date, refused to ratify the settle- 
ment thus agreed upon, it is clear that 
the railroads will not receive more 
favorable terms than those which con- 
stitute the basis of the aforesaid Steel- 
man proposal of December 21, 1950. 


The annual increase in the wages 
which would be paid by the Class I rail- 
roads on the basis of the above-de- 
scribed settlement with the yardmasters’ 
and switchmen’s organizations and the 
above-mentioned Steelman basis of De- 
cember 21, 1950, as to the other operat- 
ing employes, based upon estimated 
1950 hours of employment, would amount 
to approximately $138,535,000 (exclusive 
of any cost-of-living adjustment, except 
the aforesaid 1 cent per hour which 
became effective January 1, 1951). This, 
together with the increased cost of fuel, 
materials and supplies, on the basis of 
January 1, 1951 prices over those of July 
1949, totals $421,835,000. 


In addition to the foregoing, Petition- 
ers are confronted with other demands 
for increases in wages by substantially 
all classes of their employes other than 
those mentioned above. An increase of 
1 cent per hour in the wages of em- 
ployes other than those parties to the 
Steelman settlements would amount to 
approximately $22,562,000 annually. The 
proposals made in this petition, however, 
do not take into account any increased 
costs which might result from these last- 
mentioned wage demands. 


‘4 


On the basis of present levels of rates, 
fares and charges, the January 1, 1951 
cost of materials and supplies, and wage 
levels (adjusted for the months of Octo- 
ber, November and December of 1950 and 
for the full year of 1951, to reflect the 
settlements with the operating groups 
described in Paragraph III hereof), it is 
estimated that the operating results of 
the. Class I railroads for the years 1950 
and 1951 will be as follows: 


1950 1951 
(millions) (millions) 
Total Operating revenues 9 : 
Total Operating expenses 7,535 
Net railway operating income.... 827 
Rate of return on net 
investment* 3.26% 


* “Net investment” represents investment in road 
and equipment, material and supplies, account 
716, and cash, account 708, less accrued deprecia- 
tion and amortization. 

The foregoing figures for 1950 are based 
upon the reported results for the first 
eleven months of 1950; the balance of the 
year and the full year 1951 are estimated. 
The estimated revenue for 1950 includes 
retroactive mail pay applicable to that 
year. 

These earnings will be insufficient and 
will impair the ability of Petitioners to 
provide the transportation service neces- 
sary in the public interest. 


V 


The Class I railroads estimate that the 
proposed increases in freight rates and 
charges, if authorized by this Commission 
and by the several State Commissions, 
will produce $470,000,000 of increased 
revenue on the basis of estimated 1951 
traffic. 

The estimated net railway operating 
income which said railroads would earn 
in 1951, on the basis of present costs 
and wage rates (as adjusted to reflect 
the settlements with operating employes 
described in Paragraph III hereof), and 
on the basis of the proposed rates and 
charges, would be $1,058,000,000. Such 
a net railway operating income would 
represent a return of only 4.17 percent 
on net investment. 


VI 


Petitioners are making and have com- 
mitted themselves to make expenditures 
of huge sums of money on improvements 
in their property and particularly in the 
rehabilitation of their equipment and 
in the acquisition of new equipment. 
This program is vitally necessary in the 
interest of the commerce of the country 
and particularly in the interest of the 
defense measures which are being under- 
taken by the Nation. 

The Monthly Comment on Transporta- 
tion Statistics of December 15, 1950, 
showed estimated gross capital ex- 
penditures for Class I railroads of the 
United States of $1,064,890,000 for the 
year 1950. The separation between road 
and equipment is as follows: 


$ 277,702,000 


Equipment ... 787,188,000 





For the first quarter of 1951 the figures 
are shown as: 
$ 67,873,000 

237,535,000 
$ 305,408,000 

As of December 1, 1950, the Class I Peti- 
tioners in the United States had the fol- 
lowing equipment on order: 

Freight cars 

Locomotives 

Passenger-train cars 

These figures indicate the great extent 
to which capital expenditures for equip- 
ment purchases will be required in 1951. 

In carrying out this program the rail- 
roads are faced with an extremely high 
level of costs. The Railroad Construction 
Indices, prepared by the Bureau of Val- 
uation of the Interstate Commerce Com- 
mission for the year 1949 (adjusted to 
reflect the increase in wholesale prices as 
of December 19, 1950 over those of the 
year 1949) are Road 223, Equipment 195, 
and Road and Equipment combined 216. 
These are increases of 123%, 95% and 
116%, respectively, over the averages for 
the period 1935 to 1939. 

It is manifest, therefore, that the cost 
of additions and betterments is now and 
will continue to be at a very high level 
and substantially greater than in the 
past. To the extent that depreciation re- 
serves have been set up on the basis of 
original costs, they are inadequate by 
substantial margins to replace retired 
plant and equipment. The necessary 
funds will have to be obtained from earn- 
ings and by raising new capital. New 
capital can be raised only if the railroads’ 
earnings are adequate. 

The real purchasing power of the 
aforesaid estimates of net railway op- 
erating income of Class I Petitioners in 
the year 1951, from which a substantial 
portion of thesé additions and better- 


Equipment 


110,281 
1,64, 
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ments must be financed, is much less 
than it was in pre-war years. In terms 
of purchasing power, it takes over two 
dollars of net railway operating income 
today to equal one pre-war dollar of net 
railway operating income. The inade.- 
quacy of the estimated net railway op- 
erating income for 1950 and 1951 based 
upon present rates and charges is thus 
apparent. Moreover, a rate of return of 
approximately 3.26%, inadequate though 
it was in the past, becomes woefully in- 
adequate in the light of the reduced 
purchasing power of the dollar, applied, 
as it is, to a rate base which largely 
excludes the element of reproduction cost 
at current prices. 


Vil. 


The increased rates and charges pro- 
posed herein will be just and reasonable 
for the various services covered thereby 
and will not result in a loss of traffic 
to an extent which will deprive Peti- 
tioners of the benefit of a substantial 
increase in revenue. Said proposed rates 
and charges are necessary to enable 
Petitioners more nearly to realize the 
adequate return on their _ properties 
which is essential in order that Peti- 
tioners may provide transportation 
service necessary in the public interest. 


VIII. 


The increased operating costs herein- 
before mentioned relate to intrastate, as 
well as interstate, traffic; and the esti- 
mates of increased revenues which Peti- 
tioners will receive, as set forth herein, 
reflect the application of the proposed 
increases in rates and charges to both 
interstate and intrastate traffic. It is 
respectfully suggested, therefore, that 
the cooperation of the State Commis- 
sions be invited, as provided by law, in 
any investigation instituted and con- 
ducted by the Commission as herein 
prayed. 


IX. 


The estimates of operating expenses 
herein set forth are based upon January 
1, 1951 costs of operation as adjusted to 
reflect the Steelman settlement of De- 
cember 21, 1950, with the operating 
groups parties thereto. If operating ex- 
penses should be increased subsequent 
to the filing of this petition, whether by 
increased costs of fuel, materials and 
supplies, or by increased wages, it will 
be necessary to bring the change to the 
attention of the Commission by a supple- 
ment fo this petition. 


WHEREFORE, Petitioners pray that 
the Commission institute an investiga- 
tion into the adequacy of railway freight 
rates and charges; that the Commission 
determine and find that said freight 
rates and charges, increased in the man- 
ner and to the extent proposed herein, 
are and will be just and reasonable; that 
the Commission grant special permission 
to make such increased rates and charges 
effective by publication, on one day’s 
notice, of simple forms of supplements 
to existing tariff schedules, and that 
such supplements be permitted to be- 
come effective without suspension; that 
the Commission enter a general order 
modifying all its outstanding orders to 
the extent necessary to assure that the 
increased rates and charges will be 
made. effective as proposed herein; that, 
where the application of such increased 
rates and charges would result in creat- 
ing new departures or changing existing 
departures from Section 4 of the Act, 
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January 20, 1951 


the Commission by the entry of special 
orders authorize such departures; that 
the Commission make such findings and 
orders herein as will permit the carriers, 
without further order of the Commission, 
thereafter to make revisions in the in- 
creased rates authorized by proceeding 
with due diligence to make such reason- 
in the resulting 
rates and charges as commercial and 
traffic conditions may require; and that 
the Commission grant such other and 
further relief as may be required in the 


able readjustments 


premises. 
Respectfully submitted, 


E. H. Burgess, H. C. Barron, H. E. Boe, 
H. D. Boynton, S. R. Brittingham, Jr., 
T. O.. Broker, Elmer B. Collins, A. J. 
Dixon, A. P. Donadio, J. A. Gillen, W. L. 
Grubbs, F. W. Gwathmey, E. A. Kaier, 
Y. D. Lott, J. E. Lyons, Thos. H. Maguire, 
H. H. McLean, C. A. Miller, H. M. 
Mulloy, W. A. Northcutt, M. C. Smith, 
Jr., L. E. Torinus, Jr., H. L. Walker, Toll 
R. Ware, Erle J. Zoll, Jr. Attorneys for 
petitioners. 

Notices and other communications concerning 


this Petition should be addressed to E. H. Burgess, 
B. and O. Building, Baltimore 1, Md. 


APPENDIX I! 
PETITIONERS’ PROPOSAL 


Section 1 

All freight rates and charges will be 
increased six (6%) percent, except as 
hereinafter specifically stated in this ap- 
pendix, and except that in the case of the 
following commodities, in carloads, the 
increases shall be subject to the maxima 
indicated: 

Fresh fruits,’ including citrus fruits, 
fresh vegetables, melons, not cold-pack 
nor frozen, 6 cents per 100 pounds.* 

Lumber and articles listed in tariffs as 
taking lumber rates, 4 cents per 100 
pounds.? 

Sugar, 4 cents per 100 pounds.* 

NOTE: 

Basis for maxima: 

1Based on 6 percent increase on car- 
load rate of 98 cents on oranges from 
Lake Wales, Fla., to New York, N.Y. 

*Based on 6 percent increase on the 
present carload rate of 66 cents from 
Hattiesburg, Miss., to Chicago, Il. 

*Based on 6 percent increase on the 
present carload rate of 66 cents from New 
Orleans, La., to Chicago, Ill. 

If the Commission should authorize a 
percentage’ increase different from that 
proposed herein, the Petition contem- 
plates that the foregoing maxima will be 


revised accordingly. 


Section 2 

Line-haul carload freight rates on the 
commodities specified in this section 
will be increased in the amount and in 
the manner set forth as to each com- 
modity. 

Anthracite and Bituminous Coal, except 
as provided below, *18 cent per net ton, or 
*20 cents per gross ton, as rated. 


Tidewater coal—Anthracite and Bi- 
tuminous, originating at mines on and 
after the date of the increase, which 
moves by rail from New England Ports to 
destinations in Connecticut, Maine, Mas- 
Sachusetts, New Hampshire, Rhode Is- 
land and Vermont, total increase for the 
movement to the tidewater port and from 
the New England Port, *18 cents per net 
ton, or *20 cents per gross ton, as rated. 

Lake cargo coal—Anthracite and Bi- 
tuminous originating at mines on and 
after the date of the increase, which 


moves by rail as road-haul freight from 
docks in the United States on Lake Su- 
perior and west bank of Lake Michigan 
(either as coal or as coal briquettes pro- 
duced from such coal at the docks), total 
increase for the movement to the lake 
port and from the docks in the United 
States on Lake Superior or west bank 
of Lake Michigan, *18 cents per net ton, 
or *20 cents per gross ton, as rated. 

Bituminous coal transshipped—At river 
ports, originating at mines on and after 
the date of the increase and which moves 
by rail as road-haul revenue freight from 
river ports to interior destinations, total 
increase for the movement to the river 
port and from the river port, *18 cents 
per net ton, or *20 cents per grdss ton, as 
rated. 

Bituminous coal transshipped at river 
ports, originating at mines on and after 
the date of the increase, which does not 
move by rail as road-haul revenue freight 
from river ports to interior destinations, 
*18 cents per net ton, or * 20 cents per 
gross ton, as rated. 


Bituminous coal transshipped at river 
ports, which has not had a prior rail- 
haul, * 18 cents per net ton, or * 20 cents 
per gross ton, as rated. 

Lignite Coal—Lignite Coal Briquettes, 
*18 cents per net ton. 

Coal Rates Within Ohio on New York, 
Chicago and St. Louis Railroad Company 

The New York, Chicago and St. Louis 
Railroad Company, because uf compel- 
ling truck competition, does not propose 
any increase in the rates on bituminous 
coal from mines on its railroad in Ohio 
to the following stations on its railroad 
in Ohio: Brewster, Canton, Creston, 
Lodi, Orrville, Massillon, Middle Branch, 
Mogadore, Spencer, and stations inter- 
mediate thereto, also to Akron and Bar- 
berton, Ohio, via the Akron, Canton and 
Youngstown Railroad. 


Section 3 

Milk and Cream in Passenger and 
Freight Service—Line-haul carload, less- 
carload and any-quantity rate on milk 
and cream in passenger or freight serv- 
ice, including commodities listed in the 
milk and cream tariffs, will be increased 
as provided in Section 1. 


Protective Service—Rates and charges 
for protective services published in Per- 
ishable Protective Tariff No. 15, Agent 
Quinn’s I.C.C. No. 26, will be increased 
as provided in Section 1. 

Collection -on- Delivery Service— 
Charges for collection-on-delivery serv- 
ices will be increased as provided in Sec- 
tion 1. 


Switching—Rates and charges for 
switching will be increased as provided 
in Section 1. 


Trap and Ferry Cars—Rates and 
charges for trap and ferry car services 
will be increased as provided in Sec- 
tion 1. 

Crane Service—Rates and charges for 
crane services will be increased as pro- 
vided in Section 1. 

Minimum Charges—Minimum charges 
per shipment (less-carload .or any- 
quantity), minimum charges per car ap- 
plicable to line-haul carload rates, and 
other minimum charges, will be increased 
as provided in Section 1. 

Minimum or Net Line-Haul Revenue— 
Where tariffs provide for absorption of 
charges for switching, subject to stated 
minimum or net line-haul revenue, such 


*To accrue to rail lines. 
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stated minimum or net line-haul revenue 
will be increased as provided in Section 1. 


Minimum Rate for Pick-up and/or De- 
livery Services—The minimum rate under 
which pick-up and/or delivery services 
on less-carload shipments or shipments 
subject to any-quantity rates are ac- 
corded, or allowances made in lieu 
thereof, will be increased as provided in 
Section 1. 

Loading and Unloading—Charges for 
loading or unloading of carload freight 
will be increased as provided in Section 
1, except that no increase is proposed in 
charges for loading or unloading of live 
stock. 

Diversion and Reconsignment—Charges 
for diversion or reconsignment will be 
increased as provided in Section 1. 


Stopping in Transit to Complete Load- 
ing and to Partly Unload—Charges for 
stopping in transit to complete loading 
or to partly unload will be increased as 
provided in Section 1. 

Wharfage, Handling and Tippling at 
Southern Ports—No increase is proposed 
in charges applicable at South Atlantic 
ports, Hampton Roads, Va., and south, 
Florida ports and Gulf ports for wharf- 
age, handling, or tippling. 

Handling and Storage Charges on Iron 
Ore at Lower Lake Ports—Charges for 
handling iron ore at Lower Lake ports 
will be increased as provided in Section 1. 

No increase is proposed in charge for 
storing iron ore at Lower Lake ports. 

Handling Charges on Iron Ore at 
Upper Lake Ports—No increase is pro- 
posed in charges for handling iron ore 
at Upper Lake ports on shipments for- 
warded therefrom by water. 

Special Freight Trains—Line-haul rates 
and charges for special freight train 
service will be increased as provided in 
Section 1. 

Railway Equipment on Own Wheels— 
Rates and charges per mile provided in 
Consolidated Freight Classification No. 
19 will be increased as provided in Sec- 
tion 1. 


’ All-Commodity Freight Rates—Line- 
haul all-commodity freight rates will be 
increased as provided in Section 1. 

Freight in Truck Bodies—Line-haul 
rates on freight in truck bodies, trailers 
or semi-trailers on flat cars will be in- 
creased as provided in Section 1. 

Payments and Allowances for Drayage 
or Other Services—No increase is pro- 
posed in amounts paid or allowances 
made by carriers for drayage or other 
services performed by shippers or re- 
ceivers of freight. 

Other Accessorial and Terminal 
Charges—Rates and charges for ac- 
cessorial or terminal services such as 
storage, handling, trimming, floatage, 
lighterage, demurrage on lighters or car- 
floats, loading, unloading, fabrication, 
other transits, weighing, etc., not other- 
wise specifically provided for in this sec- 
tion, will be increased as provided in 
Section 1, except: 

(a) No increase is proposed in charges 
for demurrage on freight cars. 

(b) No increase is proposed in charges 
for handling, loading or unloading ex- 
port, import, coastwise, or inter-coastal 
traffic which do not affect the measure 
of the line-haul rate and are not in 
addition to the line-haul rate. 
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Section 4 
Combination Rates—Where rates are 
made by combining separately stated 
rates, each factor of such combination 
will be increased separately, 


Where a rate is shown in a tariff as 
composed of two or more factors, each 
such factor will be increased separately 
and the increased rate will be the total 
of the factors so increased. 

Where tariffs publish through rates 
and provide that the aggregate of inter- 
mediates, if lower, will apply, each factor 
of such aggregate will be increased sep- 
arately and the total of the factors so 
increased will alternate with the in- 
creased through rate. 


International Rates to and from Points 
In Canada and Mexico—Joint interna- 
tional rates to and. from Canada or 
Mexico will be increased to the same 
extent and in the same manner as is 
proposed within the United States. 

Where rates on international traffic 
are made by use of combinations on the 
international border, the factor within 
the United States to or from the inter- 
national border will be increased to the 
same extent and in the same manner as 
is proposed within the United States. 

Rates on Import, Export, Coastwise and 
Inter-coastal Traffic—In initial publica- 
tion rates applicable on import, export, 
coastwise and inter-coastal traffic will be 
increased to the same extent and in the 
same manner as provided for domestic 
rates. After the increases become ef- 
fective, such rates will be revised by 
specific publication to restore recognized 
port relationships. 

Joint Rates with Ocean, Lake and In- 
land Waterways Carriers—In initial pub- 
lication joint rates with ocean, lake and 
inland waterways carriers will be in- 
creased to the same extent and in the 
same manner as provided for all-rail 
rates. After the increases become effec- 
tive, such rates will be revised by specific 
publication to restore differentials in 
cents per 100 pounds or other unit. 

Joint Rates with Truck Lines—The in- 
crease will be applied to joint rates with 
truck lines to the same extent and in the 
— manner as is proposed for all-rail 
rates. 


Class Rates—In initial publication 
Class rates will be increased as provided 
in Section 1. After the increases be- 
come effective, relationship of established 
classes to first class will be restored by 
specific publication. 


Section 5 

Disposition of Fractions—The increases 
set forth in Sections 1, 3 and 4 will be 
subject to the following rules governing 
the disposition of fractions: 

Rates and charges in cents or dollars 
and cents per 100 pounds, per car or 
other unit, except line-haul carload com- 
modity rates on grain, grain products 
and by-products: 

Five cents or lower, resolve fractions 
to the nearest quarter cent; 

Higher than five cents, but not higher 
than ten cents, resolve fractions to the 
nearest half cent; 

Higher than ten cents: 

Fractions less than % cent—drop; 

Fractions % cent or over—convert to 
the next higher full cent. 


Line-haul carload commodity rates on 
grain, grain products and by-products: 


Fractions less than .25 cent—drop; 


Fractions .25 to .74 cent—convert to % 
cent; 


Fractions .75 cent and over—convert to 


Va hi r full cent. 
/) 


th Annual Airport Aid 
Report Sent to Congress 


In an introduction to the fifth annual 
report of the Secretary of Commerce to 
Congress, detailing operations under the 
federal airport act, the following sum- 
mary paragraph appears: 

“As of June 30, 1950, the end of the 
fourth year of operation under the fed- 
eral airport act, the Civil Aeronautics 
Administration had included 1,132 air- 
ports for construction or development in 
the federal-aid airport program. A total 
of 1,425 grant offers had been approved 
for both the continental United States 
and its Territories. These grant offers 
represented 88 per cent of the total 
tentative allocations for construction or 
development work at 919 airports. The 
919 airports represented approximately 
81 per cent of the locations listed in the 
combined 1947-1950 program.” 

The introduction showed that funds 
administered as the “1947-1950 federal- 
aid airport program” totaled $157,000,000, 
of which $95,000,000 was in cash appro- 
priation and $62,000,000 in contract au- 
thority. Included in the total amount 
of appropriated cash was $10,087,500 for 
administrative expenses over the four- 
year period, the introduction said, adding 
that the federal airport act authorized 
appropriations over a period of seven 
years in the aggregate of $520,000,000 for 
the federal-aid airport program, $20,000,- 
000 of which was for projects in the Ter- 
ritories. 

At the close of the fiscal year 1950, the 
report said, of the cumulative appropria- 
tion for projects within continental 
United States, $142,597,000, the amount 
of $104,263,681 had been placed in the 
state apportionment fund, and $38,333,- 
319 in the discretionary fund. 

The state apportionment funds repre- 
sent that portion of federal funds ap- 
portioned among the states and the 
District of Columbia on the basis of a 
population-area ration, while the dis- 
cretionary fund represents 25 per cent 
of the funds appropriated or authorized 
for projects within the U.S., to be used 
by the administrator of civil aeronau- 
tics at his discretion. 


Funds Allocated 


“As of June 30, 1950, $138,588,002 of 
the available $142,597,000 had been allo- 
cated to 1,729 projects at 1,098 airports 
within the continental United States, 
leaving an unprogrammed balance of 
$4,008,998,” the report said. “Four hun- 
dred eighty-two projects were, therefore, 
added to the federal-aid airport pro- 
gram for the continental United States 
during fiscal year 1950. 

“Of the $138,588,002 programmed, 
$100,885,831 was from state apportion- 
ment funds, and $37,702,171 was from 
the discretionary fund. The unpro- 
grammed balance of $4,008,998 thus con- 
sisted of $3,377,850 of unprogrammed 
state apportionment, and $631,148 of 
unprogrammed discretionary fund.” 


The report said that activation of the 
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federal-aid airport program in Alaska 
during fiscal year 1950 was of special] 
interest, following enactment of legisla- 
tion by the territorial government ay: 
thorizing acceptance of federal aid. 


1950 Airport Plan 


The report said that the 1950 national] 
airport plan indicated that 5,093 airports 
should be developed or further improved, 
Of these, it said, 2,316 were existing air- 
ports requiring additional improvements 
and 2,777 were new airports, or locations 
where a choice of development of a new 
site or an existing airport was pending. 

“The 1950 plan includes 4,140 small air- 
ports (Class 1, 2, and 3), 312 seaplane 
bases, 66 heliports, and 575 large air- 
ports (Class 4 and larger)” the report 
said. “Total estimated cost for develop- 
ment under the plan is $928,033,000 (spon- 
sors’ share is $482,345,000; federal $445,- 
688,000). The 575 large airports would 
require an estimated total (sponsor and 
federal) of $448,200,000; the 4,140 small 
airports would have a total estimated 
cost of $467,000,000. Thus, approximately 
48 per cent of the total amount would 
be required for 575 large airports and 50 
per cent for about 4,000 small airports. 
The remaining 2 per cent would be di- 
vided among approximately 400 seaplane 
bases and heliports.” 


~ 


N.Y. Shipper Group States 
Its Position on Adjustment 
Of Port Differential Rates 


The Shippers’ Conference of Greater 
New York has announced its intention 
to file a petition with the Commission 
“strongly” urging that necessary ad- 
justments to port differentials be con- 
sidered before that body acts on the 
request of the railroads for a 6 per cent 
increase in freight rates. 


The conference decided this course of 
action at its regular monthly meeting 
January 10 in the assembly room of the 
Commerce and Industry Association of 
New York, Inc., New York City. 

In the many recent Ex Parte proceed- 
ings, the conference said, the Commis- 
sion had repeatedly admonished the car- 
riers to bring about “these necessary 
port differential adjustments, restoring 
proper relationships,” but no action had, 
as yet, been taken by the railroads and, 
as a result, the Port of New York par- 
ticularly was in a decidedly disadvan- 
tageous position as related to other north 
Atlantic ports on class rates. The con- 
ference said its proposed petition would 
likely be supported by other New York 
interests . 


The conference said it was also study- 
ing the matter of filing a formal com- 
plaint with the Commission respecting 
plus charges for pick-up and delivery 
imposed by motor carriers of the Middle 
Atlantic Conference in and out of the 
so-called New York market area, which 
became effective December 20, 1950. Sup- 
plement 33 to tariff MF-I.C.C. A-310 
of the Middle Atlantic Conference im- 
poses a charge of 5 cents a hundred- 
weight on shipments weighing 6,000 
pounds or more and a charge of 8 cents 
a hundredweight on truckload ship- 
ments in and out of the New York 
market area, according to the confer- 
ence. It said these charges were allowed 
despite its request for suspension. 

The conference said it was also await- 
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ing information of public hearing re- 
specting imposition of charges at north 
Atlantic and Gulf ports for loading and 
ynloading of waterborne traffic, where 
performed by railroads. It said the 
proper committee was under instructions 
to make appearance and protest against 
the publication of such proposed charges. 

Other matters considered by the con- 
ference at its meeting, as to which re- 
ports for information only were submit- 





ted, related to substitution of motor 
trucks for trailers, railroad terminal 
tractor-trailer service; docket MC-C- 
1115, Motor Carrier Rates, New Eng- 
land-New York City area; southern 
motor carrier freight rate increases 
which became effective December 18, 
1950; I.C.C. docket 30609, Increased Par- 
cel Post Rates; freight forwarder legis- 
lation (Public Law 881); and railroad 
joint classification docket 142. 























Of First Class Rates. 


The Railway Express Agency has filed 
with the Commission a petition for au- 
thority to increase its express rates and 
charges, above those which become ef- 
fective April 18, 1950, for first and second 
class traffic, under authority of Ex Parte 
No. 169, Increased Express Rates and 
Charges, 1949, 277 I.C.C. 249. 

The agency asked that the Commission 
institute an investigation into the level 
of express rates and charges and find 
the proposed increases just and reason- 
able. It also asked that, “in view of the 












charges to maintain an adequate and 
efficient express service,” that it be per- 
mitted “at the earliest possible date to 
publish and file tariffs carrying increased 
express rates, charges and classification 
changes as herein proposed to become ef- 
fective on less than statutory notice...” 


The following were the increases pro- 
posed by the agency: 


“l, First and Second Class Rates and 
Charges— 


“(a) Increase all first class rates per 
100 pounds by 57 cents; all second class 
rates per 100 pounds to be 75 per cent of 
the increased first class rates, thereby 
maintaining the present relationship. 

“(b) Publish first and second class 
charges, increased as proposed in 1(c) 
below, for weights less than 100 pounds, 
in 5-pound graduations in the following 
Manner, in lieu of the current specific 
charges published for each weight 1 to 
100 pounds: 

“5 pounds and under... 

“Over 5 pounds but not over 10 pounds 




















































“Over 10 pounds but not over 15 
pounds ... etc. 

“Thus the charge for 5 pounds will be 
the charge for all lesser weights, the 
charge for 10 pounds will be the charge 
for all weights over 5 pounds and not 
exceeding 10 pounds, the charge for 15 
Pounds will be the charge for all weights 
over 10 pounds and not exceeding 15 
Pounds, and so on up. 

“(c) Increase all first class charges 
currently published for 5 pounds and 
for multiples of 5 pounds by 57 cents, 
but no charge to be less than $2.00; sec- 
ond class charges to be 75 per cent of 
the increased first class charges, but no 
charge to be less than $2.00. 

“(d) First and second class rates in- 
creased as proposed herein are to be 
Used in determining car-load rates for 














need for a prompt increase in rates and: 


Railway Express Agency Proposes 
Increased Rates, Charges, Ratings 


Asks Increases Generally of 25 Per Cent; First Class Rates to Be 
Increased by 57 Cents and Second Class Rates to Be 75 Per Cent 
Charges for Various Services to Go Up. 


application to carload shipments sub- 
ject to class rates. 


“2, Commodity Rates and Charges— 


“(a) Cancel all less carload commodity 
rates and charges on articles of food 
and drink and apply the ratings pre- 
scribed in Official Express Classification 
No. 34, and supplements thereto. 


“(b) Increase by 25 per cent, subject 
to first class rates as maxima, all less 
carload commodity rates other than 
those applying on articles of food and 
drink referred to in 2(a) above, except 
those applying on daily newspapers, and 
milk and cream and related commodi- 
ties subject to milk and cream rates, the 
minimum charge to be $2.00 per ship- 
ment. 


“3. Classification Ratings, Rates and 
Charges— 


“(a) Cancel the rating of ‘First class 
pound rates’ on the following items pub- 
lished in Official Express Classification 
No. 34, and supplements thereto, and ap- 
ply first class rates and charges increased 
as proposed herein: 


Item. No. Page No. Applying to 
isi 

10-A_— 11 (Supp. No. 22) ——e 

115-C 15 (Supp. No. 22) Live Lobsters 


“(b) Increase the third class rate pub- 
lished Rule I(j) of Official Express Clas- 
sification No. 34, and supplements thereto, 
to 1-cent per ounce, minimum charge 
$2.00 per shipment. 

“(c) Increase the minimum charges 
published in Rule I(p) and (r) of Official 
Express Classification No. 34, and supple- 
ments thereto, to $2.00 per shipment. 

“(d) Increase the valuation charges 
published in Rule 13(a), (b)1 and (b)2 
of Official Express Classification No. 34, 
and supplements thereto, from 11 cents 
to 15 cents and the valuation charges 
in Rule 13(b)4 and (c) by 25 per cent. 

“(e) Increase by 25 per cent the spe- 
cific charges stated in cents per con- 
tainer published on returned empty con- 
tainers in Official Express Classification 
No. 34, and supplements thereto; apply 
on containers subject to charges based 
on first or second class rates the proposed 
first or second class rates; a minimum 
charge of $2.00 to apply on all shipments 
of returned empty containers. 

“(f) Increase by 25 per cent C.O.D. 
service charges published in Rule 14(v) of 
Official Express Classification No. 34, and 
supplements thereto. 

“(g) Increase by 25 per cent all rates 
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and charges in the Money Classification 
section of Official Express Classification 
No. 34, and supplements thereto, except 
where charges are determined by use of 
first class rates. Shipments upon which 
charges are determined by use of first: 
class rates are to be subject to the in- 
creased first class rates. Minimum charge 
in all cases to be $2.00 per shipment. 

“(h) Increase by 25 per cent all other 
minimum charges published in Official 
Express Classification No. 34, and supple- 
ments thereto, but no minimum charge to 
be less than $2.00 per shipment. 

“4, International Rates and Charges to 
and from Points in Canada— 

“Increase local and joint international 
rates and charges between points in the 
United States and points in Canada and 
revise classification provisions to the 
same extent as is proposed for application 
within the United States.” 


Increased Costs Cited 

The agency said that it had estimated 
at hearings in Ex Parte No. 169 that the 
40-hour week, established effective Sep- 
tember 1, 1949, for express employes, 
would increase payroll costs approxi- 
mately $5,300,000. Experience had since 
demonstrated that this was an under- 
estimate in excess of $1,100,000. it said. 

Increases to express employes in the 
New York metropolitan area, effective in 
part October 13, 1950, and January 1, 
1951, would .increase its costs annually 
about $667,000, the agency said adding: 

“Increases in costs of materials and 
supplies, current prices over those of 1946, 
increases in rental payments and in- 
creases in cost of drayage will further 
increase petitioner’s costs on an annual 
basis approximately $2,161,000. The total 
of these increases exceeds $3,900,000.” 

Saying that the railroads had also 
experienced increased costs in trans- 
porting express traffic, the agency said 
that, on the basis of the volume of ex- 
press traffic handled in 1950, and present 
express rates and charges, it was esti- 
mated that the maximum amount avail- 
able for distribution to the railroads for 
1950 after payment of its operating costs 
“will fall short to the extent of not less 
than $85,000,000 of meeting the cost of 
the services performed directly by the 
railroads in transporting express traffic.” 
On the basis of anticipated 1951 traffic, 
and increased costs, under present ex- 
press rates and charges, the agency said, 
the shorted in the railroads’ express 
revenues in 1951 would substantially ex- 
ceed the shortage for 1950. 

It also asked the cooperation of state 
commissions be invited in any investi- 
gation of express rates. 





Distilled Spirits May Be 
Trucked, Lacking Tank Cars 


The Internal Revenue Bureau has 
authorized district supervisors to per- 
mit the temporary use of tank trucks, 
as an emergency measure, for the trans- 
portation of distilled spirits (including 
brandy) on a showing of the unavailabil- 


‘ity of tank cars. 


. The authorization, addressed to In- 
ternal Revenue Bureau district super- 
— “and others concerned” is T.D. 
5824. 

It permits the movement of distilled 
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spirits produced at 160 degrees of proof 
or more, transferred in bond between 
registered distilleries, fruit distilleries, 
and internal revenue bonded warehouses, 
and of brandy withdrawn from fruit 
distilleries or internal revenue bonded 
warehouses for the fortification of wine. 

One part of the authorization deals 
with transfer of distilled spirits from 
cistern room, another with the removal 
of brandy from a distillery, another with 
the removal of brandy from fruit dis- 
tilleries and bonded warehouses for the 
fortification of wine, and another with 
the withdrawal of distilled spirits from 
a warehouse. 

Each part, except that dealing with 
the removal of brandy from fruit dis- 
tilleries and bonded warehouses, requires 
that the tank truck transportation be 
(a) by a motor carrier licensed under 
the motor carrier act of 1935 or an appli- 
cable state law, or a private carrier em- 
ployed by, or acting as agent for, the 
consignor or consignee, who is actively 
and regularly engaged generally in the 
legitimate business of transportation, 
who possesses adequate facilities to in- 
sure safe delivery and who is approved 
by the district supervisor, or (b) by the 
consignor or consignee acting as a pri- 
vate carrier. 

In either case the carrier must post a 
bond with the district supervisor. The 
authorization also contains specifications 
for the construction of tank trucks used. 

Removal and receipt of the distilled 
spirits must be in the immediate pres- 
ence of the storekeeper-gauger, who is 
to seal the tank truck when it is filled, 
and ‘to break the seals at point of de- 
livery. 


Proposed Terminal Charge 
In Pittsburgh Area Hit 
At C.S.M.F.B. Hearing 


Because the Pittsburgh Drivers Union 
Local 249 has in recent weeks begun to 
enforce strictly an old provision in the 
union contract calling for a helper to be 
placed on each truck, consignees and 
consignors in the Pittsburgh area stand 
to be assessed an arbitrary of 5 cents a 
100 pounds, truckload, on all freight 
picked up from or delivered to points in 
the area. 

The terminal arbitrary would rise to 
20 cents a 100 pounds on less-truckload 
shipments, and the minimum charge 
would be 35 cents, according to a pro- 
posal docketed by the Central States 
Motor Freight Bureau as No. 14272. The 
carrier proposal was heard January 10 at 
the monthly meeting of the bureau’s 
standing rate committee, in the Palmer 
House, Chicago. 

A similar proposal, Docket 13903, ap- 
proved by the bureau’s central commit- 
tee January 9, is scheduled to take effect 
January 19 in Allegheny, Westmoreland 
and Washington counties, Pennsylvania. 
According to carriers, the arbitraries are 
needed to offset higher costs of pickup 
and delivery service in the area. 


Fear Practice May Spread 


The “baby sitter’—as some carrier 
spokesmen call the extra man in the 
cab—is paid $1.575 an hour, 7.5 cents less 
than the $1.65 scale for drivers in Pitts- 
burgh. Local 249 is insisting that a 
helper ride with the driver on each truck 


throughout the union’s large jurisdiction. 
Some shippers and carriers fear that the 
practice—which they liken - to the 
“featherbed” proposal of some railroad 
operating unions that an extra fireman 
ride in each diesel locomotiye cab—may 
spread throughout the territory. 

H. J. Bowman, traffic manager, S. C. 
Johnson & Son, Inc., Racine, Wis., op- 
posing the docket, declared that appar- 
ently Pittsburgh was being used as a 
test area for the terminal arbitrary rate 
increase. Towns in that area would be 
placed at a disadvantage in relation to 
towns in other areas, and Pittsburgh area 
merchants would have to sell commodi- 
ties at higher prices if the proposal were 
adopted, he said. Approval would lead 
to similar rate increases in other terri- 
tories, he declared. 

Chairman Dan Ryan, of the bureau’s 
standing rate committee, inquired if it 
would not be fairer to confine the in- 
crease to the area where the added costs 
applied, rather than spread the in- 
creased costs throughout the territory. 


Increases Called Excessive 


F. C. Graf, traffic manager, MacWhyte 
Co., Kenosha, Wis., appearing for the 
Wisconsin Manufacturers’ Association, 
asserted that the increases proposed 
would greatly exceed the increased pick- 
up and delivery costs of the carriers. 

The chairman said that several ship- 
pers had recently told him they couldn’t 
obtain pick-up service on. less-carload 
traffic in Pittsburgh from the motor 
carriers, at present rates. 

“Many Pittsburgh shippers refused to 
help load or unload trucks, and the car- 
riers had to put on helpers and seek 
increased charges,” he said. 

Carters in Pittsburgh; hauling intra- 
state, had already raised their rates to 
provide for the cost of helpers on trucks, 
he said. 

Carriers reported that the union in 
Louisville was seeking to introduce the 
practice in that city and area. 

J. F. Davis, traffic manager, Babcock 
& Wilcox Tube Co., Beaver Falls, Pa., 
opposed the proposal which, he said, 
amounted to a straight 5-cent rate in- 
crease on truckload shipments. His 
company provided employes to load and 
unload trucks, and had no use for a 
helper on delivery trucks, said Mr. Davis. 
Many over-road trucks from the west 
stopped at his plant and had no helpers 
in the cabs, declared Mr. Davis. 


Both carriers and shippers in the Pitts- 
burgh area are partially responsible for 
the practice of adding a helper to the 
truck, some carrier officials declared, fol- 
lowing the hearing. Years ago, in an 
effort to provide more speedy service and 
to help shippers, some Pittsburgh carriers 
would send out helpers with their pick-up 
and delivery trucks. A number of Pitts- 
burgh shippers also demanded that two 
men be placed on each truck, and sup- 
ported the union in its drive to increase 
employment in the trucking industry, it 
was said. 


An industrial traffic executive repre- 
senting a large shipper said he doubted 
that the union could “get away” with 
its “make-work” plan, once the man- 
power shortage became more stringent. 


Minimum Weight Rule Supported 

Docket 14323, a carrier proposal to 
amend Item 130 of tariff 205-C, and Item 
2060 of tariff 216-C, by changing Part A 
of such items to read that “Whenever a 
volume or truckload rating in N.M.F.C. 
is applicable on a shipment the following 
minimum weight shall apply in all in- 
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stances. .. .,” was supported by Kenneth 
A. Moore, general traffic manager, Auto- 
mobile Manufacturers Association, and 
Don Burnham, of the Ford Motor Co, 
traffic department, both of Detroit. The 
proposed minima would run from 7,909 
pounds for Class 1% or higher, to 23,000 
pounds for shipments rated at less than 
Class 30. Stated justification was that 
“carriers are in need of a more uniform 
minimum weight guarantee in relation 
to classification rated traffic. This need 
has been recognized in other territories, 
and tariffs amended accordingly.” 

Mr. Moore said that the A.M.A. had 
filed a similar application, which had 
been docketed as No. 14345 and hearing 
set for February 14. 

“If Docket 14323 is approved, it will 
not be necessary to progress Docket 
14345,” he said. “The proposal would 
have the effect of applying the minima 
shown in this docket to all ratings re- 
gardless of whether subject to volume 
minimum weights or minimum weight 
factors.” 

Pattern on Pallets Set 


Speaking on Dockets 14318, 14333, 
14334 and 14339, all carrier proposals to 
add rates between various points, in 
C.S.M.F.B. tariff 400, on empty returned 
pallets, on the same basis as published 
in the tariff, Mr. Moore asserted that 
such rates should be issued immediately, 
without going through the hearing pro- 
cedure. 

A “reasonable pattern” had been set 
by the Commission in its decision in I. 
& S. Docket M-3166, which approved 
the basis of rates on empty returned 
pallets published in Tariff 400, said Mr. 
Moore. 

“The Commission has said,” he added, 
“that the rates in Tariff 400 ‘would be 
just and reasonable if their application 
were restricted to apply over the route 
or routes of carriers which transported 
the loaded containers in the reverse di- 
rection,’ and it would be illogical and 
improper for carriers to go contrary to 
the Commission’s finding in the future.” 


Farm Co-ops Adopt Freight 
Car Supply Resolution 


The National Council of Farmer Co- 
operatives, at its anual meeting at the 
Edgewater Beach Hotel, Chicago, last 
week, adopted a resolution expressing 
concern over the freight car situation, 
asking maintenance of a production of 
10,000 new cars a month, and urging the 
Defense Transport Administration to in- 
voke penalties established in a Commis- 
sion service order to assure efficient 
utilization of freight cars. 

The resolution, offered by the council’s 
executive transportation committee, read 
as follows: 


“The extreme shortage of freight cars 
during the past few months has focused 
public attention on railroad car supply. 

“The Defense Transport Administra- 
tion is commended for its prompt and 
effective efforts aimed at the building 
of new freight cars at the rate of 10,000 
per month. The present state of emer- 
gency makes it imperative that produc- 
tion be established at this level immedi- 
ately, and maintained in the interest of 
national defense. 

“The freight car shortage is alarming. 
The need for maximum efficiency of 
operation is most urgent. Strict and 
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constant adherence to car service regu- 
lations, both by shippers and carriers, 
is vital. To that end, we urge that the 
Bureau of Service of the Interstate Com- 
merce Commission effectively perform its 
car service function and vigorously en- 
force car service regulations as to both 
carriers and shippers. 

“We commend the Defense Transport 
Administration upon the issuance of rail- 
road operating regulations for freight car 
movement, designated as service order 
966, and urge that the penalties for its 
violation by any carrier be vigorously en- 
forced.” 


D.T.A. Announces Names 
Of Consultants on Five 


Phases of Transportation 


James K. Knudson, defense transport 
administrator, late January 17, an- 
nounced appointments of consultants on 
rail transport of petroleum and other 
liquids, bus transportation, street and 
highway maintenance, domestic rail 
transportation and local transit prob- 
lems. 

The appointments were as follows: 


Richard H. Lamberton 


Richard H. Lamberton of Chicago, 
Illincis, consultant on petroleum and 
other liquid rail transportation. 

Mr. Lamberton, who is assistant to the 
president of the Union Tank Car Co. of 
Chicago has been loaned to the D.T.A. 
to assist in the acceleration and coordi- 
nation of rail transportation dealing with 
bulk liquid movements and to aid in the 
current spot shortages of liquefied petro- 
leum gas and fuel oils. 

Mr. Lamberton was born in Franklin, 
in the oil fields of Pennsylvania and was 
active there in oil and gas products and 
banking until joining the Union Tank 
Car Co. in Chicago. In 1943, on leave of 
absence from the Union Tank Car Co., 
he served as assistant director and later 
deputy director in the liquid transport 
division in the Office of Defense Trans- 
portation. He returned to Chicago in 
1945, continuing, however, as a consult- 
ant and special agent of the O.D.T. 


Charles F. Warden 

Charles F. Warden of Columbus, O., 
consultant on domestic bus transporta- 
tion. 

Mr. Warden formerly was chief of the 
intercity bus section of the Highway 
Transport Department of the O.D.T. He 
served with O.D.T. from July 1942, to 
October 1945, when he resigned to be- 
come chairmgn of the Public Relations 
Commission. 


Before joining O.D.T., Mr. Warden was 
associated for many years as an execu- 
tive in operating and traffic departments 
of various intercity bus companies. He 
served successively with Greyhound 
Lines, the Short Line, Great Eastern 
Stages, Northern Trails Bus Company, 
All American Bus Lines, and American 
Burlington Bus Lines, and has also acted 
as adviser to other bus companies. 

Mr. Warden will devote his efforts par- 
ticularly to intercity and school bus 
problems. 

John L. Fraley 

John L. Fraley of Cherryville, N.C., 
consultant on street and highway main- 
tenance problems. 

Mr. Fraley has been granted a leave of 
absence by the Carolina Freight Car- 


riers Corp., of Cherryville, N.C., where he 
has been employed since April 1949. 

A native of Bessemer City, N.C., Mr. 
Fraley received his higher education at 
Fork Union Military Academy, Fork 
Union, Va., and North Carolina State 
College at Raleigh, N.C.: He entered the 
United States Army in April 1942 as a 
private in the Armored Force, and in 
March 1943, following completion of the 
course at the Officers Candidate School, 
Grinnell College, Grinnell, Ia., was com- 
missioned a second lieutenant. He was 
promoted to first lieutenant in December 
1943, served as athletic and morale of- 
ficer until July 1944, and as company 
commander, combat engineers, in the 
United States and European theater 
from July 1944 to May 1946. In Febru- 
ary 1945, Mr. Fraley was advanced to 
the rank of captain. -He participated in 
central European campaigns, received 
several commendations, and remained in 
the Army of Occupation for six months 
after the termination of hostilities. 

Returning to civilian life in May 1946, 
Mr. Fraley organized the Bucknit Proc- 
essing Company, Inc., at Cherryville, 
N.C., and engaged in the manufacture 
of cotton knit goods. He sold his business 
in November 1948, and reentered the 
military service in his former rank. After 
serving on the staff and faculty of the 
Quartermaster School at Camp Lee, Va., 
he was assigned in January 1949 to serv- 
ice in Germany. There, until March 1949, 
he managed the Hotel Bremen, Bremen, 
Germany, for the Army. Due to illness 
in his family he was relieved of active 
duty in April 1949, and returned to 
Cherryville, N.C., where he became as- 
sociated with Carolina Freight Carriers 
Corp. He has served this company as 
traffic representative, district sales man- 
ager, and assistant sales manager. 


Samuel W. Greenland 


Samuel W. Greenland of Clayton, Mo., 
consultant on local transit problems. 

Mr. Greenland, a native of Clarion, 
Pa., served almost a quarter of a century 
as adviser, vice-president, and general 
manager of the St. Louis Public Service 
Co., operator of local city transportation 
in St. Louis and suburbs. He retired 
from the service of that company on 
account of age in April 1948, and since 
October 1, 1948, has been vice-president 
= the Central Institute for the Deaf, St. 

ouis. 


Mr. Greenland received his higher edu- 
cation at Pennsylvania Military College 
and Pennsylvania State College. During 
World War I, he served for about two 
years as a major, chemical warfare, U. S. 
Army, and was stationed at Edgewood 
Arsenal, near Baltimore, Md., where 
he had charge of the utilities of the 
arsenal. 


August L. Sorensen 


August L. Sorensen of Hornell, N.Y., 
consultant on domestic rail transporta- 
tion. 


Mr. Sorensen, a. former associate di- 
rector of the materials and equipment 
division of the O.D.T., has had a lifetime 
of experience in the railroad industry. 
Born in Copenhagen, Denmark, Mr. Sor- 
ensen as a youth entered the employ 
of the Erie Railroad as an office boy in 
its general accounting department. Sub- 
sequently he served as chief clerk, statis- 
tician, special accountant, general ac- 
countant, general auditor, and controller. 
In 1913, Mr. Sorensen was graduated 
from New York University, and in 1921 
became manager of stores of the Erie 
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Railroad, a position he held at the time 
of his retirement on June 1, 1950. 

During World War II, Mr. Sorensen 
served about three years in Washington, 
D. C. He first served on a loan basis 
from the Erie Railroad as assistant to 
the vice-president, operations depart- 
ment, Asociation of American Railroads, 
and then joined the staff of the O.D.T. 
For his services in the materials and 
equipment division of O.D.T. he received 
from Director J. M. Johnson, the presi- 
dential citation for “Distinguished Serv- 
ice”. 


Heads of Four ‘Ops’ Confer 
With Steelman; Trainmen 
At Birmingham Walk Out 


Heads of the “big four” rail operating 
employe unions went into conference 
with John R. Steelman, assistant to the 
President, January 18 to try to obtain 
for their members a “better deal” than 
they would receive under the so-called 
“Steelman agreement” of December 21, 
1950, which the general chairmen of the 
four brotherhoods rejected (T.W., Jan. 
3 2. 1. 

White House Press Secretary Joseph 
Short told reporters on January 17 that 
chiefs of the four “ops” had sent a re- 
quest to the White House for an oppor- 
tunity to talk to Mr. Steelman at his 
office, and that Mr. Steelman had agreed 
to receive them at noon on January 18. 

The brotherhood leaders were accom- 
panied, at the White House meeting, by 
members of their negotiating commit- 
tees, averaging about ten men for each 
of the unions. Heads of the brother- 
hoods who attended the conference were: 
J. P. Shields, of the Locomotive En- 
gineers; W. P. Kennedy, of the Train- 
men; D. B. Robertson, of the Firemen 
and Enginemen, and R. O. Hughes, of 
the Order of Railway Conductors. They 
indicated, before they went to the White 
House, that they would report “official- 
ly” to Mr. Steelman the rejection of the 
“memorandum of agreement” of De- 
cember 21 by their general chairman 
and that they would advise Mr. Steelman 
that a provision of the agreement under 
which he would serve as referee with 
respect to points of controversy between 
the railroads and the brotherhoods for 
a period of three years was unacceptable 
to their members. Collectively, the 
four brotherhoods represent about 400,- 
000 railroad employes. 


While the chiefs of the four “ops” 
were in Washington, reports were circu- 
lating among rail employe groups that 
a walkout of switchmen at Birmingham, 
Ala., represented by the Brotherhood of 
Railroad Trainmen, was a prelude to a 
fresh outbreak of work stoppages at 
other large railroad terminals in the 
United States, such as had preceded 
President Truman’s proclamation of a 
national emergency last December (T.W., 
Dec. 23, 1950, p. 15). At Birmingham, 
it was said, switchmen who were mem- 
bers of the B.R.T. had complained that 
they were “sick” and had left their jobs. 

Under the so-called “Steelman agree- 
ment” that the four “ops” rejected, rail- 
road employes in road service would have 
received a wage increase of 5 cents an 
hour retroactive to October 1, 1950, and 
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another 5 cents on January 1, 1951, while 
employes in yard service would have 
received an increase of 23 cents an hour 
retroactive to October 1 and a further 
increase of 2 cents an hour on January 
1. All employes covered by the agree- 
ment would receive additional wage ad- 
justments on a basis of 1 cent an hour 
for each change of 1 point in the Bu- 
reau of Labor Statistics’ cost of living 
index, on April 1 and quarterly there- 
after. Shortening of the present 48- 
hour week of the employes involved to 
40 hours would be held in abeyance un- 
til January 1, 1952. The unions would 
agree not to institute any new wage 
movements or to participate in work 
stoppages for a three-year period be- 
ginning October 1, 1950. 





Aircraft and Parts Plan 


For Civil Needs Announced 


The Air Coordinating Committee, an 
interdepartmental group established in 
1946 by an executive order of the Presi- 
dent, has announced establishment of a 
long-range procedure to provide civil 
aviation with necessary aircraft and re- 
placement parts. 

The four claimant agencies designated 
by the Secretary of Commerce—the Civil 
Aeronautics Board, the Civil Aeronautics 
Administration, the Economic Coopera- 
tion Administration, and the Office of 
International Trade of the Department 
of Commerce—are to submit their re- 
spective requirements to a staff organ- 
ized within the C.A.A. 

The “essential requirements” so col- 
lected will be submitted to the Air 
Coordinating Committee which, accord- 
ing to the announcement, “has the re- 
sponsibility of reviewing the civil re- 
quirements and recommending to the 
National Production Authority one com- 
plete program covering all essential civil 
aviation needs.” 

An aircraft claimant division composed 
of the claimant agencies under the 
chairmanship of the N.P.A. is being es- 
tablished within A.C.C. to handle the 
problems, and will transmit its conclu- 
sions and recommendations to NPA for 
its guidance in authorizing defense orders 
or directives necessary to carry out the 
program, the announcement said. N.P.A., 
it added, would forward its appoved 
action to the Munitions Board “which 
will integrate the civil program with the 
military program and handle the neces- 
sary administration and operation .. .” 

The A.C.C. said that this program 
utilized existing government agencies to 
the fullest extent and was designed to 
provide all phases of civil aviation with 
necessary aircraft and replacement 
parts. 





Four Great Lakes Ports 


The Board of Engineers for Rivers and 
Harbors, Corps of Engineers, Depart- 
ment of the Army, has announced pub- 
lication of “the Ports of Duluth-Superior, 
Minnesota and Wisconsin, Two Harbors, 
Minnesota, and Ashland, Wisconsin.” 

“The report is the ninth in the Lakes 
Series, a series prepared to meet the 
needs of the numerous federal, state, 
municipal, and port agencies interested 
in the various port services and charges 





pertaining to waterborne commerce,” says 
the board. 

“Copies of the new report may be ob- 
tained by ordering directly from the 
Superintendent of Documents, Govern- 
ment Printing Office, Washington 25, 
D.C.” 





Transportation Defense 
Plans for Chicago Aired 


Emergency defense plans of all trans- 
portation agencies for the City of 
Chicago were described January 11 at 
a luncheon in the Morrison Hotel, spon- 
sored by the Chicago chapter of the 
National Defense Transportation Asso- 
ciation and the Chicago Association of 
Commerce and Industry. 

Harry F. Chaddick, president, Ameri- 
can Transportation Co., Inc., and past 
president, N.D.T.A., presided, introducing 
the speakers who serve as chairman of 
the committees constituting the trans- 
portation division of the Chicago Civil 
Defense Corps. 

Each‘speaker outlined what his branch 
of transportation was doing to meet any 
emergency stemming from an attack 
by bombs or sabotage. 

“Chicago may well be the Number 
One A-bomb target of the nation’s in- 
land area,” Anthony J. Mullaney, chief 
fire marshal, and director, C.C.D.C., 
said. “If an A-bomb were dropped here 
this moment, we are ready, as ready as 
any community in this troubled world. 
Only through an effective civil defense 
organization can our security be main- 
tained, and the affects of enemy action 
minimized.” 

Harry J. Dooley, president, Gray Line, 
and general chairman of the trans- 
portation committee, C.C.D.C., said the 
purpose of the committee was “to pro- 
vide the maximum amount of all trans- 
portation facilities to the needed agencies 
of the C.C.D.C. in the quickest possible 
time.” 

“We found in World War ITI that one 
form of transportation was entirely de- 
pendent upon the other, and that no 
one form of transportation won the war 
alone,” he said. 


Use of Light Airplanes 


Ivan H. Powers, district traffic man- 
ager, Braniff International Airways, re- 
porting for the air transportation com- 
mittee in place of Ray Ireland, vice- 
president, United Air Lines, said the 
committee was engaged in plans estab- 
lishing a standard action to be taken by 
all airport coordinators upon notifica- 
tion of an emergency. There were 1,500 
small, single-engined aircraft and 32 
useful airports available in the vicinity, 
plus five helicopters available in case 
of emergency for damage evaluation, 
traffic control and other special missions, 
he said. The light airplanes could per- 
form such services as reconnaissance and 
observation, movement of key personnel 
within the Chicago area, movement of 
medical supplies, photographing dam- 
aged areas, evacuation of the crically 
injured persons who cannot be given 
proper care in the immediate Chicago 
area in an emergency, observing and 
controlling surface traffic, and the mov- 
ing of doctors and nurses within the 
area, or into Chacigo from other areas, 
said Mr. Powers. 


Thomas R. Warner, chief communi- 
cations engineer, Greyhound Corpora- 
tion, reporting for the inter-city bus 
committee, said that all inter-city bus 
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carriers had standard emergency proce- 
dures for hazardous weather and driy- 
ing conditions, and that the A-bomb 
emergency plans were based on these 
procedures. The first concern would 
be to stop the movement of equipment 
into any threatened area, to save pas- 
gers, he said. Large numbers of busses 
could be brought into the area from 
adjacent states within six to 12 hours, 
he said, suggesting that the best utiliza- 
tion of the inter-city bus fleet might 
come through coordination at state or 
regional defense levels. 


The railroad could use busses to bridge 
a gap in their lines, particularly if the 
movement of military personnel were in- 
volved, he said. Three hundred busses 
brought into Chicago, for example, could 
handle a stated load of 10,000 or a 
standing load of 15,000 persons a trip, 
said Mr. Warner. 

Busses might’ also be used for the 
movement of special medical or tech- 
nical teams from distant cities to the 
damage area; to transport ambulatory 
casualties to distant cities; and the bus 
radio system could become an important 
secondary communications network for 
major cities of the area, said he. 


Private Truck Fleet 


J. K. Tully, assistant to vice-president, 
Pullman Co., reported for the industrial 
transportation section. Approximately 
78,000 trucks were registered in Chicago, 
of which 15 per cent were operated by 
the trucking industry, he said. Organ- 
ization of the remaining 85 per cent of 
available trucks was the concern of his 
committee. These trucks were organized 
into two groups, (1) a large fleet group 
consisting of units operating over 50 
trucks with their own dispatch, garage 
and repair facilities, and (2) the small 
fleet group, drivers of which would re- 
port individually to assigned assembly 
areas near their garages, he said. 

Plans of the public transportation di- 
vision, including local busses, street 
cars and elevated cars, were discussed 
by Merrill P. Knox, consulting engineer, 
Chicago Transit Authority. 

“There are over 6,750 passenger- 
carrying busses and street cars in the 
Chicago area, capable of transporting 
simultaneously over 600,000 people,” he 
said. 


Railroad Division 


C. P. Fisher, general manager, Chicago 
Union Station, reported for the rail 
transportation division. On receipt of 
an “alert,” inbound passenger trains 
would be held at the “inner belt,” and 
inbound freight trains at the “outer belt” 
around Chicago, he said. Outbound 
trains would receive the “clear” signal. 
Motive power in the central zone would 
move out three miles from the loop and 
take cars they were hauling with them 
to evacuate any personnel in the central 
zone. 


“We will be prepared to evacuate all 
injured by using passenger equipment, 
and for the evacuation of those not in- 
— we will use freight equipment,” he 
said. 


Empty tank cars would be cleaned, and 
made available to haul water for drink- 
ing or for fighting fires, he said, and 
railroad wreck equipment would be used 
to clear the right-of-way, and help in 
any other heavy lifting necessary. Bridge 
and building forces would immediately 
inspect all underpasses and overhead 
bridges for safety. 

Barney Cushman, president, Cushman 
Motor Delivery Co., reporting for the 
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truck committee, said that 750 trucking 
companies owning 45,000 commercial 
yehicles had been organized into three 
sub-committees—highway, tank trucks, 
and local cartage operations. A number 
of truck concentration centers through- 
out the city had been established, to 
which equipment would be dispatched 
on orders from the transportation con- 
trol centers. Trucks had been assigned 
to the various divisions of the C.C.D.C., 
he said. Motor trucks would be con- 
yerted to ambulances, and tank trucks 
would be used for the transportation of 
fresh water. 


Water Committee 

Dock locations had been selected for 
133 barges, each of which could trans- 
port 1,000 persons, and, in case of 
emergency, could load practically any- 
where along the Chicago River, reported 
T, J. McGuire, president, Cleveland & 
Buffalo Steamship Co., head of the 
water division. Sufficient tugs and 
pusher boats were always available in 
the Chicago area to move the barges, 
he said. During the navigation season 
deep draft vessels were always available 
in the area, and 80 such vessels could 
accommodate 6,000 persons each or a 
total of 480,000 persons, he declared. 
An additional 700 pleasure craft in the 
area were berthed in various harbors 
around Chicago, said Mr. McGuire. The 
water division could also deliver fresh 
water to certain given destinations, and, 
in case bridges were bombed out, could 
use barges as pontoons and start traffic 
rolling again, he said. 

James W. Jardine, of the license bu- 
reau, City of Chicago, reported for the 
taxicab section. Chicago had more than 
12,000 licensed cab drivers who were par- 
ticularly qualified to provide emergency 
transportation, he said. Fifty mobiliza- 
tion points would be established through- 
out the city, and cab drivers would an- 
swer calls for emergency duty throughout 
the city. Cabs and liveries would be 
used to transport doctors, nurses and 
medical supplies, to convoy outlying 
trucks and busses, for courier service, and 
as emergency ambulances, he _ said. 
Drivers would be given specific training 
for their effective use in an emergency, 
reported Mr. Jardine. 

George A. Julin, vice-president, Werner 
Bros.-Kennelly Co., reporting for the 
warehouse division, said that plans were 
being prepared to stockpile necessary 
supplies at locations on the city’s out- 
skirts. 

A 20-minute film, “You Can Beat the 
A-bomb,” was shown. 


| Revelle Brown Heads 


T.A.A. Enterprise Council 


Revelle W. Brown, president of the 
Reading Co., has been elected chairman 
of the eastern Pennsylvania enterprise 
council of the Transportation Associa- 
tion of America. 

“Transportation in 1951 is the largest 
segment of the American economy,” said 
Mr. Brown in accepting the assignment. 
“It represents an investment of over 
$110,000,000,000 of private and govern- 
ment funds, or nearly one-fifth of the 
Capital values of the country. It fol- 
lows that whatever happens to trans- 
portation in peace, or in war, will set 
the stage for all enterprise for genera- 
tions to come. 

“Neither can transportation be di- 


vorced from the socialistic climate which 
is closing in on all major enterprises, 
and the purpose of the councils through- 
out the nation is to provide for uniform 
and constructive study of national is- 
sues, for coordinated action in support 
of the principle of private ownership, 
and to combat all trends leading to so- 
cialism.” 


The eastern Pennsylvania council, with 
headquarters in Philadelphia, will be 
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composed of from 30 to 50 leaders of 
financial institutions, large and small 
industry, retail and wholesale trades, 
and each form of transport, he said. The 
council is one of 17 such groups being 
established by the T.A.A. in the central 
Atlantic area. 


Large Expenditure for Merchant Marine 


Proposed in Federal 


Budget for 1952 


Estimates for Five Main Transport Categories for Next Fiscal Year, 


Shown in President’s Message and in Itemized Budget, Total $1,253 


Million. 


Expenditures in five principal trans- 
portation categories contemplated by the 
federal government for the fiscal year 
ending June 30, 1952, would total 
$1,253,000,000, as against $1,047,000,000 for 
the current fiscal year and $37,000,000 
for fiscal year 1950, according to the bud- 
get message for fiscal year 1952 that 
President Truman sent to Congress on 
January 15. 


Accounting for most of the increase 
in the 1952 total over that for fiscal year 
1951, it was shown in the 1952 budget 
that accompanied the President’s mes- 
sage, was the proposed expenditure of 
$354 million for “promotion of the mer- 
chant marine” by the Maritime Admin- 
istration, by a new National Shipping 
Authority to handle such matters as war 
risk insurance, and by the Federal Mari- 
time Board. That figure was compared 
in the budget with estimated total ex- 
penditures of $190 million for “promotion 
of the merchant marine” in the current 
fiscal year. 

As itemized in the President’s message, 
the estimated government expenditures 
for four other principal areas of trans- 
portation for fiscal year 1952 would be 
as follows: 

Provision of navigation aids and 
facilities by the Army Corps of En- 
gineers in continuation of its present pro- 
grams, $202 million (as against $193 mil- 
lion for fiscal year 1951), plus $15 million 
proposed to be appropriated for the St. 
Lawrence project, for which there was 
no appropriation in the current fiscal 
year; promotion of aviation by Civil 
Aeronautics Administration, $199 million 
as against $182 million for the current 
fiscal year; provision of highways by 
Bureau of Public Roads (excluding 
Alaska roads under jurisdiction of In- 
terior Department and road projects of 
other agencies), $468 million, as against 
$466 million for fiscal year 1951; and 
regulation of transportation, $15 million, 
approximately the same as the total for 
fiscal year 1951. , 


Other ‘Transport’ Items 


Those figures appeared in a tabulation 
in the President’s budget message, in- 
cluding several other items, under the 
heading “Transportation and Communi- 
cations.” ‘The items specified under that 
heading, in addition to those mentioned 
above, were: 

Panama Canal and Panama Canal Co. 
(under provision of navigation aids and 


Higher Postal Rates to Cut Deficit by $361 Million Asked. 


facilities), $8 million for 1952 as against 
$18 million for 1951; Coast Guard 
(navigation aids and facilities), $200 mil- 
lion for 1952 as against $189 for 1951; 
Alaska roads “and other” (under provi- 
sion of highways), $28 million for 1952 
as against $30 million for’'1951; Recon- 
struction Finance Corporation (under 
“other services to transportation”), off- 
setting receipts of $5 million as against 
receipts of $3 million for 1951, and, in 
the same category, the Alaska Railroad, 
$22 million for 1952 as against $40 mil- 
lion for 1951, and Coast and Geodetic 
Survey, $12 million as against $11 million 
for 1951; postal service (funds to meet 
deficit), net of $160 million for fiscal 
1952, with expectation that deficit of 
$521 million will be reduced to extent of 
$361 million by enactment of legislation 
to increase postal rates, as against deficit 
of $632 million for fiscal year 1951, in- 
cluding a “non-recurring expenditure of 
$152 million for retroactive adjustment of 
railway mail rates; and $7 million for 
“regulation of communication” for 1952, 
approximately the same as the amount 
appropriated for fiscal year 1951. 

Totals in the “transportation and com- 
munication” tabulation were shown as 
follows: Actually appropriated for fiscal 
year 1950, $1,752 million; estimated ex- 
penditures for fiscal year 1951, $1,970 
million, and estimated expenditures for 
fiscal year 1952, $1,685 million. 


Merchant Marine Promotion 


Comprising the total of the 1952 esti- 
mate for “promotion of merchant ma- 
rine” ($354 million), the budget showed, 
were appropriation estimates specifically 
identified in the budget aggregating 
about $229 million, plus a request for 
an additional $125 million that, accord- 
ing to information in the budget, would 
be requested at a later date in connec- 
tion with proposed legislation. 

Constituting the $15 million total for 
1952 under the heading of “regulation 
of transportation,” according to data 
in the budget, would be $3,875,000 for 
the Civil Aeronautics Board (compared 
with $3,504,420 for fiscal year 1951) and 
$11,542,000 for the Interstate Commerce 
Commission (compared with $11,608,200 
for fiscal year 1951). The amount pro- 
posed to be appropriated for regulatory 
activities of the Federal Maritime Board 
in 1952 was not separately identified in 
the budget but was included in an item 
of $17,610,000 for “salaries and expenses, 
maritime activities, Department of Com- 
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merce,” which was compared with an 
adjusted total of $20,113,300 for that 
purpose for the current fiscal year. This 
money, according to the budget explana- 
tion, is “for expenses necessary for 
carrying into effect the merchant marine 
act, 1936, and other laws administered 
by the Federal Maritime Board and the 
Maritime Administration.” 

There was information in the budget 
showing that out of an appropriation of 
$30 million for the executive office of 
the President to cover expenses of de- 
fense production in the current fiscal 
year a total of $3,955,000 had been obli- 
gated, and that the latter figure in- 
cluded $110,000 for the Defense Trans- 
port Administration. It was stated in 
the budget that the 1952 requirements 
for defense production expenses would 
be included in a proposed supplemental 
appropriation for “economic stabiliza- 
= and allocations” totaling $330 mil- 

on. 


Plea for St. Lawrence Seaway 


According to the President’s budget 
message, an authorization for expendi- 
ture of $20 million on construction of 
the St. Lawrence seaway and power 
project would be asked of Congress for 
fiscal year 1952, in addition to an ap- 
propriation of $15 million. 

“Construction of the St. Lawrence 
project,” the President said in his mes- 
sage, “should be started at the earliest 
possible date, and I urge the Congress to 
authorize this program without delay.” 

Other “obligational authority” for 
fiscal year 1952 in the field of trans- 
portation (authority to award contracts 
for amounts within the maximum stated, 
for which payment will be made after 
fiscal year 1952) as set forth in the budg- 
et presentation included in the follow- 
ing: 

For promotion of merchant marine, 
$57 million; for Army Corps of Engi- 
neers’ river and harbor work, $221 mil- 
lion; for Coast Guard, $197 million; for 
C.A.A., $166 million; for Bureau of Pub- 
lic Roads, $524 million (including $500 
million in obligational authority already 
provided by federal-aid highway act of 
1950) ; for Alaska roads, etc., $17 million; 
for regulation of transportation, $16 mil- 
lion; for Coast and Geodetic survey, $17 
million; for regulation of communica- 
tion, $7 million, and for postal service, 
a net of $160 million. 


Transport and Defense Program 


In the course of his discussion of the 
1952 budget, calling for expenditures 
totaling $71.6 billion, or 78 per cent 
more than was spent in fiscal year 1950, 
the President introduced his presenta- 
tion of “transportation and communica- 
tion” estimates as follows: 

“Our transportation and communica- 
tion systems, already handling a high 
level of traffic, must be prepared for the 
even greater loads that would result 
from the full impact of mobilization. 

“New freight cars, ore boats, and other 
equipment recently ordered by the car- 
riers will increase their capacity for 
meeting these larger needs. Equally im- 
portant, however, will be the steps that 
must be taken to obtain the maximum 
utilization of existing capacity. Such 
action depends principally upon the co- 
operative efforts of carriers and ship- 
pers, but the: federal government> will 


provide leadership for these efforts and, 
where necessary, will impose controls to 
assure that all appropriate conservation 
measures are put into effect. 

“The government must also continue 
to carry out its responsibilities for regu- 
lating the economic and safety aspects 
of transport and communication, for 
providing basic facilities and services, 
and for furnishing necessary financial 
aid. Federal programs have contributed 
to the growth of well-developed trans- 
port and communication systems; they 
must now assist these systems to adjust 
to the new demands placed upon them 


In his discussion of merchant marine 
requirements, the President said that 
the ship construction. and operating 
subsidies continued to provide “the most 
workable means for assuring an ade- 
quate base of vessels and shipyards, la- 
bor and management, for possible future 
expansion.” 


National Shipping Authority 

“We are, however, supplementing this 
program with certain emergency meas- 
ures, directed toward specific mobili- 
zation needs,” the President said. 
“Funds appropriated a few days ago will 
permit an immediate start on the con- 
struction of new and faster cargo ships 
better able to avoid attack by modern 
submarines. The desirable level of con- 
struction in future years is now under 
study. As a further measure, the Secre- 
tary of Commerce is establishing a 
National Shipping Authority within the 
Maritime Administration to handle ex- 
isting functions related to shipping op- 
erations and to serve as the nucleus for 
future expansion of operations if cir- 
cumstances require. Among other func- 
tions, this authority will be prepared to 
provide war-risk insurance for private 
operators, should the need arise.” 


The President said that the defense 
program had attached a “new and spe- 
cial urgency” to construction of the St. 
Lawrence seaway and power project be- 
cause, “as expanding requirements for 
steel bring us closer to the depletion of 
our high-grade domestic ore reserves,” 
the importance of the large deposits of 
iron ore in Labrador and Quebec, to 
which the seaway would provide access, 
would correspondingly increase. 

He observed that the Coast Guard 
recently had been assigned responsibility 
for protecting U.S. ports against sabo- 


tage, in addition to its normal functions 


of promoting the safety of life at sea 
and enforcing the maritime laws, and 
that in fiscal year 1952 the port security 
program would account for $23 million 
of the total Coast Guard expenditures 
of $200 million. 


Aviation Facilities 


Some adjustments in aviation pro- 
grams were being made in order to meet 
special military needs, said President 
Truman, adding that air navigation 
services in the Pacific had been ex- 
panded because of the airlift to Korea. 
He stated that the air traffic control 
system, “normally concerned only with 
safety in flight,” was now taking on the 
new function of identifying and control- 
ling civil aircraft movements “as a part 
of our air defense.” He said construc- 
tion of new aviation facilities in 1952 
would be limited to projects that were 
most closely related to national security 
or to civilian needs of an urgent nature. 
He urged enactment of legislation pro- 
viding for separation of the subsidy ele- 
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ment from air mail transportation com- 
pensation received by the airlines and 
for appropriation of the subsidy portion 
to the C.A.B. specifically for that pur- 
pose. 

With respect to highway needs, the 
President said that the Bureau of Public 
Roads would give primary emphasis to 
projects on the National System of Inter- 
state Highways, and that construction 
would be started in the current fiscal 
year on a small number of access roads 
immediately required to serve defense 
installations. 

“While long-range improvement is 
needed in all classes of roads,” he said, 
“we must concentrate in the present 
emergency upon overcoming those road 
deficiencies which are most serious from 
the standpoint of national defense or 
essential civilian traffic.” 

In the estimates for the postal service, 
no allowance was made for possible fu- 
ture increases in mail transportation 
rates that might result from “regulatory 
proceedings now pending before the In- 
terstate Commerce Commission and the 
Civil Aeronautics Board,” said the Presi- 
dent. He noted that the Postmaster 
General was taking many steps to reduce 
the cost of postal operations but said 
that, at best, the total potential savings 
from improved efficiency were relatively 
small in relation to the present size of 
the postal deficit. 


Funds for I.C.C. 


The amount recommended by the 
Budget Bureau for the I.C.C. for fiscal 
year 1952 ($11,543,000) comprised the 
following items: “General expenses,” 
$9,823,000 (compared with $9,889,600 for 
fiscal year 1951); railroad safety, $1,000,- 
000, the same as for fiscal 1951; locomo- 
tive inspection, $719,000 (compared with 
$718,600 for 1951), and replacement of 
personal property sold, $1,000, the same 
as for 1951. : 

Budget recommendations for 1952 with 
respect to other agencies in the trans- 
port field were set forth as follows: 

Motor Carrier Claims Commission, 
$40,000 for 1952 as against $190,000 for 
1951; transportation division, General 
Accounting Office, engaged in auditing 
freight and passenger transportation pay- 
ments of the United States and settle- 
ment of claims involving transportation 
charges, $5,812,400 in 1952 as against 
$5,720,000 in 1951 (it was stated in the 
budget that “through the efforts of the 
General Accounting Office over $400 
million has been collected during the 
past 10 years”); National Mediation 
Board, $1,198,000 for 1952 as against 
$1,359,500 for 1951; Railroad Retirement 
Board (supported by taxes paid by car- 
riers and their employes), $623,000,000 in 
1952 as against $500,632,724 in 1951; 
traffic. management, General Services 
Administration, $362,511 for 1952 as 
against $172,063 for 1951 (in the budget 
it was said that facilities were provided 
for 1951 to cover “some 27 per cent” of 
the federal government’s traffic problems 
and that the estimate for 1952 provided 
for a coverage of about 60 per cent, “with 
an estimated annual saving of some 
$5,000,000”) ; and Inland Waterways Cor- 
poration, no expenditure from Treasury 
forecast for 1952, after anticipated ex- 
penditure of $1 million from Treasury 
in fiscal 1951 to increase capital stock 
of I.W.C. 


Detailed information in the budget 
for 1952 concerning the I.W.C., operator 
of the Federal Barge Lines, included the 
following: 

“Despite operating economies effected, 
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profitable operation appears unlikely un- 
less modern equipment is provided in 
the immediate future. Until additional 
capital stock is authorized, no appro- 
priation can be secured to replace de- 


teriorated equipment. Continued lack of 
a large-scale rehabilitation program will 
eventually lead to curtailment and sus- 
pension of service on segments of the 
system... ” 


Knudson Would Accelerate Car Production; 
Believes 1952 Traffic Will Set Record 


Defense Transport Administrator Tells Chicago Traffic Club That 
1952 Rail Ton-Mile Total Will Probably Exceed High Mark of ‘44, 
Advocates Production of More Than 10,000 Freight Units Monthly. 


Regardless of whether 1951 brought 
war or peace, the most essential factor in 
our national welfare would be adequate 
transportation, and in order to insure 
that, foremost in the industrial picture 
must be an aggressive freight car build- 
ing program. 

James K. Knudson, Defense Transport 
Administrator, made that assertion in 
an address on “Transportation and the 
Current Crisis,” at the annual dinner 
of the Traffic Club of Chicago; at the 
Palmer House, January 11. He predicted 
that, by the middle of 1952, the rail- 
roads’ traffic load would rise to a higher 
level than the peak of World War II. 

He pointed out that, war or peace, 
1951 was to be a year of “intense mobili- 
zation effort,” and that the creation of 
a large navy, a powerful army and a 
large air force meant production “on a 
gigantic scale.” Such production, to- 
gether with the augmented civilian needs 
of “our new population of more than 
150 million,” would mean “an increasing 
demand for the movement of things and 
people,” he said. 

To meet this need, he said, every 
kind of transportation would have to do 
its share. In mass transportation, how- 
ever, the railroads could produce more 
than any other mode and more than 
“all of them combined,” he added. 

Conditions were too uncertain to per- 
mit a full and accurate answer to any 
question as to what the railroads would 
be required to do in 1951 and 1952, he 
said, but there could be assurance that 


“industry, labor and agriculture will re- 
sponse wholeheartedly to the President’s 
appeal to increase and speed up produc- 
tion.” 

He predicted heavy increases in ton- 
nage of steel, in meat production, cotton, 
feed and other agricultural products. 
That would require more cars, he said. 
Then he asked: 

“Did anyone-hear about a surplus of 
cars to move last year’s crop, or the one 
before that, or those of the last five 
years? Is there an economist in the 
house who would like to prove that we 
do not need more freight cars in this 
country by starting first to convince the 
governors of Kansas and North Dakota 
that their wheat should lie on the 
ground under a foot of snow while a 
theory is worked out to increase turn- 
around time, or while barges and ocean- 
going vessels, which are said to be suit- 
able for rail cars, make their way over 
the prairies to pick up the wheat?” 


Traffic to Set New Record 


Present estimates were that the rail- 
roads would be called on to perform 687 
billion ton-miles of transportation in 
1951, and 753 billion ton-miles in 1952, 
compared with the 1944 peak of 1737 
billion ton-miles, he said, adding: 

“In other words, railroad freight traffic 
this year is expected to be 6.8 per cent 
less than it was in 1944; but in 1952 it 
is expected to be more than 2 per cent 
greater than it was during the peak 
year of World War II.” 

It might be argued that the railroads 


Left: Lee R. Cowles, president of The Traffic Club of Chicago and 


traffic manager, Standard Oil Co. of Indiana, introducing the guests 


at the head table. 


Center: On -the right, J. P. Krumech, president, Associated Traffic 
Clubs of America, and traffic manager, American Car and Foundry Co., 
New York City, presenting honorary life membership certificate in 
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were at present in better shape to handle 
heavy traffic than they were at the time 
of Pearl Harbor, said Commissioner 
Knudson; but, he added, that was not 
enough. They needed “at least 300,000 
more freight cars to do their job,” he 
insisted, and added that that would be 
true whether or not war came. While the 
number of cars today was higher than 
at the time of Pearl Harbor, it was ac- 
tually lower than at the beginning of 
“the Korean aggression,” he said. Ba 

Although the number of locomotives 
was fewer, he continued, the aggregate 
pulling power was up 7 per cent over the 
Pearl Harbor date, and the average trac- 
tive effort was up 25 per cent. Roadways, 
signals, communications, terminals, yards 
and shops were all in better shape, he 
said; and then asked: “What good is all 
of this without cars?” 

“Under present conditions,” he con- 
tinued, “it is difficult if not impossible, 
for railroads always to be in a position to 
place a car at the spot and on the day 
it is needed. This works a hardship on 
shippers and receivers. It is imperative 
that the shortage be eliminated as quick- 
ly as possible. The shortage of transpor- 
tation can have a devastating effect on 
prices, for when goods are in scarce 
supply, prices soar. 

“The one bright spot in the nicture is 
that, fortunately, these car shortages 
have not prevented the railroads from 
meeting promptly most of the demands 
of the armed forces and the atomic ener- 
gy installations. This service-must con- 
tinue until more cars are built. The civ- 
ilian shippers and receivers must bear 
the brunt of this priority.” 


Program for New Cars 


The over-all plan of the railroads to 
meet these demands, said the speaker, 
was for an eventual total car ownership 
of 1,850,000. At current car retirement 
rates that called for building 300,000 new 
cars in a little over two years, or 10,000 
cars a month until July, 1953, he said, 
continuing: 

“This required monthly rate of pro- 
duction can be accomplished only if suf- 
ficient steel and manpower are made 
available, and I believe it is of the ut- 


Courtesy Traffic Club of Chicago ‘‘Way-Bill”’ 


A.T.C.A. to Martin H. Kennelly, Chicago’s mayor and past president of 


the Traffic Club of Chicago. 


and administrator, 


Right: James K. Knudson, member, Interstate Commerce Commission, 
Defense Transport Administration, 
D. C., addressing the dinner audience. 


Washington, 
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most importance to the rearmament pro- 
gram that this be done. Furthermore, I 
fail to see the justification for holding 
down production to around 10,000 a 
month. There is great unused car build- 
ing capacity in this country at the pres- 
ent time. 

“Because steel was not forthcoming in 
the fall of 1950 to support a car building 
program, it will be April or May at least 
before the 10,000 figure will be realized. 
In the meantime, idle car builders are 
eifher twiddling their thumbs or are 
seeking and obtaining other jobs. These 
months of the lag should be made up by 
stepping production up to its. highest 
limits as soon as possible and sustaining 
it there until the goal is reached. 


“As the President’s delegated advocate 
for defense transportation, I must insist 
that a freight car program, if not an 
outright military necessity, is next door 
to one, and should be accorded conse- 
quent priority over less essential civilian 
production. All civilian production will 
suffer if this is not done. 

“This program should not be jeopard- 
ized by argumentation and debate as to 
its continuing necessity every 90 days 
unless absolute military necessities so 
dictate.” 

In addition to steel and manpower for 
producing new cars, said the speaker, 
enough of both had to be provided for 
repair of bad-order cars and mainte- 
nance of cars. There had been a re- 
duction of bad order cars of about 34 per 
cent in the last year, he said, adding that 
“this trend must continue.” 


Efficient Use of Cars 


Corollary with new cars, said the 
speaker, efficient use had to be made 
of them. Railroads were cooperating 
by avoiding road and terminal delays, 
by loading and unloading company ma- 
terial promptly, and by placing em- 
bargoes to relieve congestion and reduce 
accumulation and delay of cars. They 
could do still more, he added, and there 
was “room for progress particularly in 
the observance of car service rules.” 

Shippers, too, were cooperating as they 
had in World War II, he continued, in- 
terpolating a remark that heavy car 
loading orders were “not in sight.” On 
the other hand, he said, improvement 
Was necessary in cleaning cars by re- 
ceivers, to avoid delays in turn-around. 
On these points, he promised further 
enlightenment in an address he said he 
was scheduled to make before the Traffic 
Club of Pittsburgh, January 25. 

Coming, then, to the question as to 
whether the railroads would “stand up 
successfully under the heavy traffic,” he 
said: 

“T think, then, that the answer to thé 
question as to whether our railroads will 
be able to meet fully the increasing 
transportation demands depends very 
largely on whether they will be per- 
mitted to have the materials and man- 
power required to carry out their im- 
provement and enlargement program. I 
feel confident that the answer to the 
question will be an emphatic ‘yes,’ if 
they are allowed to reach the equipment 
goals they have set. For this reason, I 
shall press strongly for allocation of 
steel and other vital materials that the 
railroads need and must have to per- 
form the essential transportation service 
expected of them. It will be several 
months before the production of actual 


military goods is put on an assembly 
line basis. In.the meantime, what 
better use could be made of steel and 
manpower than to strengthen the sinews 
of transportation... 

“I can think of no more effective way 
of increasing the transportation capacity 
of this nation to meet rising demands 
than by making steel available for the 
construction and repair of railroad equip- 
ment. That is why I have recommended, 
and will continue to recommend to those 
in charge of steel allocation, that the 
railroads and car builders be given the 
steel they must have to enlarge and keep 
their plant going. 

“As I have pointed out, this will be a 
year of decision. Decision will have to be 
made as to the uses to which our avail- 
able supply of vital materials is to be put. 
All of us are in complete agreement 
that the needs of our military must come 
first. 

“But, I pray you, let us not overlook the 
important fact that transportation fa- 
cilities are an essential part of the war- 
making power of this nation and that our 
fighting men cannot be transported and 
supplied and supported without essential 
mass transportation. 

“If peace is to became a fact, if we are 
to be able to defend ourselves successfully 
in the event of war, we must lose no 
time in making our nation strong. We 
must build up our military might as 
speedily as possible. To help accomplish 
this, we must make certain that our 
transportation sinews are strengthened 
to do their vital job. The time to make 
certain that they will be able to do this 
is now.” 

More than 1,500 attended the dinner. 
Lee. Cowles, traffic manager, Standard 
Oil Company of Indiana, president of the 
Traffic Club of Chicago, presided. J. P. 
Krumech, traffic manager, American Car 
and Foundry Co., New York, president of 
the Associated Traffic Clubs of America, 
presented to Martin H. Kennelly, mayor 
of Chicago, a past president of the 
Chicago club, a scroll of honorary life 
membership in the association. Mayor 
Kennelly responded briefly, urging his 
audience to take more active interest in 
their local governments. 


Steel Container Needs 
Discussed With N.P.A. 


A task group composed of five industry 
representatives to study the immediate 
and urgent problems facing the steel 
shipping container industry and make 
recomméndations to the National Pro- 
duction Authority was appointed by 
Charles Lewis, of the N.P.A.’s container 
and packaging division, in the course 
of a meeting of representatives of that 
industry and N.P.A. officials held January 
11 in Washington, D.C., to discuss the 
problem of obtaining sufficient steel to 
manufacture steel shipping containers for 
defense and essential civilian needs. 


At that meeting, according to an an- 
nouncement by the N.P.A., industry 
spokesmen told the N.P.A. that some 
container manufacturers: had already 
been forced to cut plant operations and 
some smaller plants might be forced to 
shut down entirely unless sufficient steel 
was made available. N.P.A. officials, the 
announcement said, pointed out that 
persons holding defense orders were en- 
titled to material necessary to fill the 
orders and N.P.A. would aid in finding 
steel for such orders. However, the an- 
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nouncement added, N.P.A: officials saiq 
an end use limitation order on stee] 
shipping containers might be necessary 
to assure that defense and essentia] 
civilian needs were met. Industry mem- 
bers, it was said, asked N.P.A. to con- 
sider establishment of a pattern of 
essentiality before issuing such a limita- 
tion order. They also recommended 
establishment of a steel allocation pro- 
gram to meet increased defense rated 
orders and essential civilian needs, “as 
such needs could not be met on the basis 
of present steel availability.” 

Task group members, who will report 


their recommendations to N.P.A. are: f 


Harold P. Finney, Cleveland Steel Co., 
Cleveland, O.; H. W. Lees, J and L Steel 
Barrel Co., St. Louis, Mo.; Verne Mc- 
Carthy, Vulcan Stamping and Manu- 
facturing Co., Bellewood, Ill; L. PF. 


McKay, Ohio Corrugating Co., Warren, 
O.; and, Frank Wahlstrom, Southern 
States Iron Roofing Co., Savannah, O, 


Drum, Barrel Re-Use 
Related to Defense 


The used steel drum and wood barrel f 


reconditioning industry met January 15 
with the National Production Authority 
as an advisory committee to discuss 
problems facing the industry as a result 
of the expanding defense program. 


Principal problems of the industry, 


spokesmen said, were: (1) The difficulty 


of obtaining used steel drums and wood 


barrels; and (2) the shortage of steel f 
rings and hoops, caustic soda for clean- f 
ing the containers, and phenolic resin 


used as interior and exterior coating. 


The industry committee recommended: 
The return of drums used in exporting ff 
products; a program to encourage the f 


importation of products shipped in steel 


drums and wood barrels; assurance by § 


N.P.A. of sufficient materials for re- 
conditioning containers; and, the imme- 
diate release by the government of un- 
serviceable containers. 


N.P.A. officials said they recognized the 
importance of the industry in helping 
to relieve the critical shortage of steel 
containers. Methods for accomplishing 
the maximum re-use of such containers 
were being studied, he said. 


A task group—a sub-committee of the 
industry advisory committee—was ap- 
pointed by Raymond Norris of N.P.A’s 
container and packaging division, who 
presided at today’s meeting, to work with 
N.P.A.’s staff in studying problems of 
the industry. The task group will report 
its recommendations to N.P.A. 


Members of the task group are: R. A. 
Cabrey, General Cooperage Co., Phila- 
delphia, Pa.; John Eppler, John Eppler 
Co., Baltimore, Md.; Morris Hershon, 
US. Barrel & Drum Corp., New York, 
N.Y.; Lewis Maslow, Maslow Cooperage 
Corp., Brooklyn, N.Y. 


Export Traffic Meeting 


The program for the next meeting of 
the National Export Traffic League, Inc., 
New York, N.Y., scheduled to be held 
January 24, at 7:30 p.m., in the Park 
Sheraton Hotel, will include the showing 
of a film entitled “Short Cut to World 
Markets” of the Delaware River Joint 
Commission of Pennsylvania and New 
Jersey followed by a round-table dis- 
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cussion of current subjects related to ex- 
rts, the league has announced. The 
meeting will be open to the public. 





Canadian Government 
To Continue Support of 
Trans-Canada Highway 


Special Correspondence from Ottawa, Canada 


The federal government has decided 
not to curtail its assistance to provincial 
governments for construction of the 
Trans-Canada Highway in the interests 
of economy. 

The highway project was launched a 
year ago and will cost an ultimate $600,- 
000,000. The federal government agreed 
to contribute half the cost of work done 
by provincial governments on the build- 
ing of connecting links of a coast-to- 
coast road according to agreed standards. 


As defense costs began to mount fol- 
lowing the outbreak of war in Korea 
the government adopted a policy of cut- 
ting down all public works expenditures 
and for a time it looked as if the high- 
way project would be postponed in- 
definitely. Following strong representa- 
tions from the trucking industry and 
the Canadian Good Roads Association, 
Reconstruction Minister Robert Winters 
has said the federal government will 
continue to pay half the bill of any pro- 
vincial work on the highway but the 
provincial governments would have to 
be the judges of how much work to 
undertake in\view of shortages of labor 
and materials: 


Since Canada has no through cross- 
country highways and only two trans- 
continental railway lines trucking in- 
terests urged that the highway project 
should be given defense priority on the 
ground that it would provide an addi- 
tional means of moving traffic and in- 
surance against disaster caused by a rail- 
way tie-up. The government refused to 
go along with that idea but, in effect, 
put the Trans-Canada route on a par 
with all other highway building projects. 


That is to say it will neither dis- 
courage nor push it but will continue 
to meet its commitments to provincial 
governments. This decision represents 
some cooling off in federal enthusiasm, 
since a year ago it was prodding provin- 
cial governments to get their plans ap- 
proved and get work under way. Then, 
however, the government was looking for 
works projects to take up a slack in em- 
ployment and pushing for road improve- 
ments in order to attract more American 
tourists and so ease the shortage of US. 
dollars. Now both the dollar shortage 
and the work shortage have disappeared. 


Triple Cities Traffic Club 
Hears Rail Efficiency Talk 


A prediction that cooperation between 
Shippers and the railroads will bring 
about a higher degree of efficiency to 
insure satisfactory transportation per- 
formance in handling of the additional 
defense load was made recently by Wil- 
liam G. White, general superintendent 
of the Lackawanna Railroad. Addressing 
the Triple Cities Traffic Club, in Bing- 
hamton N.Y., Mr. White said that de- 
Spite the 40-hour week, added efficiency 
resulted from Saturday and Sunday serv- 





ice rendered by the railroads. when re- 
quired by shippers. 

Spotty car shortages were likely to be 
temporary, rather than general, he said. 

“The Lackawanna has accomplished 
exceptional results by holding meetings 
with our men at terminals in the interest 
of greater car efficiency,’ declared the 
Lackawanna general superintendent. 
“Our men have been told why certain 
car shortages exist, what long-term 
measures will alleviate that problem and 
they have been instructed that efficiency 
in car handling supersedes economy of 
operation.” 

He said that 345,000 new cars had been 
placed in service since the end of the 
war. “It is apparent that the new cars 
installed, and the heightened tempo of 
car repairs, do not make more cars avail- 
able overnight,” he stated. “Immediate 
relief can only come from doing more 
with what we have. Part of our in- 
creased capacity to handle the rising re- 
quirements of national rearmament 
must come from faster turnaround of 
equipment.” 





Atlantic Shippers Board 
Elects Weller President 
At New York Meeting 


The Atlantic States Shippers Advisory 
Board, in its twenty-seventh annual 
meeting held January 10 and 11 at the 
Roosevelt Hotel, 
New York, N.Y., 
elected Walter W. 
Weller, eastern 
traffic manager of 
Weyerhaeuser Sales 
Co., Newark, Nw., 
as its president for 
1951. H. H. Pratt, 
general traffic man- 
ager of the Crucible 
Steel Co. of Amer- 
ica, New York City, 
retiring president, 
became chairman of 
the executive com- 
mittee of the board, succeeding R. F. 
Hogan, traffic manager of the Warner 
Co., Philadelphia, Pa. 

Other officers elected were R. E. Covey, 
traffic manager of Sylvania Division, 
American Viscose Corporation, Fred- 
ericksburg, Va., first vice-president; C. B. 
Roeder, general traffic manager of 
American Home Foods, Inc., New York 
City, second vice-president; and C. S. 
Decker, general traffic manager of the 
Borden Co., New York City, general sec- 
retary. 

Mr. Weller, prior to his election to 
the presidency, was first vice-president 
of the board. He was born in Baltimore, 
Md., and lives in East Orange, NJ. 
After graduation from the University of 
Maryland, he entered the service of the 
Baltimore & Ohio Railroad in 1913 and 
resigned in 1924 to assume his present 
position. 


Expanded Steel Capacity 

George S. Rose, secretary of the Amer- 
ican Iron and Steel Institute, New York 
City, addressed the board at its luncheon 
meeting January 11, in the absence of 
the scheduled speaker, Walter S. Tower, 
president of the institute, who was ill. 

The nation’s capacity to make steel 
had risen well over 4,000,000 tons in 1950 
as a result of the expedited programs 


W. W. Weller 
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of steel companies, said Mr. Rose. In- 
complete returns to a recent inquiry in- 
dicated that steel companies were pre- 
paring to expand their annual capacity 
by more than 13,500,000 tons, to raise 
the available annual capacity at the end 
of 1952 to at least 115,000,000 tons, said 
he. 


“If present plans are fulfilled, an in- 
crease of at least 15,000,000 tons will 
have been effected in three years from 
January, 1950,” he said. “That addition 
will be practically as great as the en- 
tire annual capacity of Great Britain. 
That is a fact which aggressor nations 
might well note. . 


“At present, we have an annual capac- 
ity of 103,000,000 to 104,000,000 tons 
and make about half of the world’s 
steel. ... 


Can Make Necessary Steel 


“Whether another world war at some 
early or later date decides the future 
fate of mankind, the United States can 
make all the steel needed for its mili- 
tary requirements and have a very gen- 
erous amount left over for essential 
civilian uses,” asserted Mr. Rose. “The 
vast output of steel in 1950 alone was far 
above the amount produced in the big- 
gest year of World War II.” 


Most of the record 1950 production of 
steel was used principally to increase the 
ownership of homes, automobiles, house- 
hold appliances and other items to the 
highest point ever attained and to help 
support an unprecedentedly high level of 
national employment, said the speaker. 
Since 1946 the steel companies had made 
the steel to build over 25,000,000 new 
autos and trucks, 19,000,000 new re- 
frigerators, 4,500,000 new homes, 54,000 
miles of pipelines and countless other 
items in record-making volume, he said. 


Committee Reports 


Reporting at the general meeting were 
R. A. Cooke, manager, traffic depart- 
ment, American Newspaper Publishers 
Association, New York, N.Y., chairman 
of the legislative committee; C. E. 
Coyle, general traffic manager, Otis 
Elevator Co., New York, N.Y., for the 
committee on carload transportation 
service; J. R. Morton, general traffic 
manager, San-Equip, Inc., Syracuse, 
N.Y., for the committee on car deten- 
tion; G. H. Cunningham, general traffic 
raanager, Sterling Drug, Inc., New York, 
N.Y., for the committee on less-carload 
transportation service; G. E. Miller, 
traffic manager, S. S. White Dental 
Manufacturing Co., Philadelphia, Pa., 
for the loss and damage committee; 
Donald McPherson, traffic manager, 
Carrier Corporation, Syracuse, N.Y., for 
the committee on express transporta- 
tion service; P. M. Shoemaker, vice- 
president, Delaware, Lackawanna & 
Western Railroad Co., New York, N-Y., 
chairman of the railroad contact com- 
mittee; E. C. Carson, district traffic 
manager, General Electric Co., Phila- 
delphia, Pa., chairman of the committee 
on palletization; and C. B. Clark, eastern 
advertising manager, Traffic Service 
Corporation, New York, N.Y., for the 
publicity committee. Mr. Covey com- 
mented on the first quarter forecast of 
carloadings and questionnaire. The 
board also received a report on national 
transportation conditions from C. R. 
Megee, vice-chairman, car service di- 
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vision, Association of American Rail- 
roads, Washington, D.C., and a report 
from G. C. Randall, district manager, 
car service division of the A.A.R., New 
York, N.Y. 


Carload, Less-Carload Service 

In his report on carload transporta- 
tion service, Mr. Coyle pointed to what 
he called “the unsatisfactory condition 
of cars furnished for loading,” and as- 
serted that his committee specifically 
recognized that there was an obligation 
on the part of unloading parties to re- 
move all dunnage, rubbish, blocking and 
all of the lading. He said his commit- 
tee would continue to request “this 
cooperation” of all shippers, receivers and 
carriers. He added that “our policy” in 
the board was to continue to promote 
“clean car” activity throughout the en- 
tire year. 

Mr. Cunningham, who accepted the 
chairmanship of the L.C.L. committee 
for the third straight year, reported 
that he felt the carriers had made some 
progress toward improving their L.C.L. 
services in the last two years but that 
nothing really outstanding had been ac- 
complished. At the board’s L.C.L. lunch- 
eon committee meeting Mr. Cunningham 
said there was a growing realization on 
the part of the carriers that L.C.L. 
business was an integral part of their 
business as a whole, that in many in- 
stances the L.C.L. shipper was the car- 
load shipper and that the desirable 
carload tonnage very often flowed in 
the same avenues as the less desirable 
L.C.L. tonnage, service on small lots 
frequently dictating _the routing on 
larger lots. This realization, belated as 
it apparently was, he said, seemed to 
be the foundation for whatever improve- 
ments were brought about. But these 
improvements, he added, were made be- 
tween tonnage points where, for the most 
part, services were duplicated by for- 
warders over the very same tracks. The 
comparatively small points were still all 
but deserted for reasonable services be- 
cause they were, as of old, said he, being 
served with way cars only less often 
now than previously. 


Suggestions for Improvement 


Mr. Cunningham reviewed at length 
suggestions made for improvement of 
L.C.L. services, including, among others, 
more overhead cars, the by-passing of 
transfer points; rail-truck coordination; 
wholesale modernization of the L.C.L. 
plant, to permit greater handling of 
shipments by swifter mechanical means; 
reestablishment of the old dispatch 
routes; and a more active role by the 
Association of American Railroads in the 
overall solving of the problem. Traffic 
and operating officials of the railroads, 
he said, had been bedeviled with the 
problem with respect to costs of operat- 
ing as well as with respect to the loss of 
profitable carload business stemming 
from poor L.C.L. services. Notwith- 
standing the long discussions and the 
many ideas, he said, the enormity of the 
matter coupled with apparently insuper- 
able barriers “places us somewhat in the 
same position we were in two years ago, 
and it might be that two years hence 
we shall be, in finding a solution, where 
we are today or, perish the thought, in 
a worse position.” 


Mr. Cunningham said all kinds of sug- 


gestions had been made concerning re- 
organization of carriers’ L.C.L. depart- 
ments with improved liaison between the 
traffic and operating departments. Prob- 
ably the most talked about and publi- 
cized solution, yet one that was not new 
and the authorship ef which could not 
be claimed by or attributed to any in- 
dividual or group, said he, was the es- 
tablishment of a national agency for the 
handling of L.C.L. shipments along the 
lines but not within the structure of the 
Railway Express Agency. This would 
seem to present as many if not more 
hurdles than the establishment of co- 
ordinated rail and motor services, he 
said, adding: 

“Pooling of any kind must first be 
authorized by the Interstate Commerce 
Commission . . . and pooling on a na- 
tional scale or even on a limited terri- 
torial scale would indeed require a 
prodigious amount of study. Moreover, 
voluminous evidence would have to be 
offered to convince the Commission of 
the necessity of such pooling and that it 
would be in the public interest. While 
shippers have been suggesting that the 
carriers give consideration to this mat- 
ter, nothing has been forthcoming from 
anyone as to how such a thing could be 
brought about. I think we can all visu- 
alize the reduction at common points of 
stationary facilities and in turn the re- 
duction of operating costs, that tonnage 
could be concentrated and duplicate 
costly services eliminated. But the rail- 
roads appear to have little heart in a 
national agency, and, in my opinion, it 
is not likely that this subject will re- 
ceive any study by any railroad or rail- 
road organization, notwithstanding the 
advice of the thirteen advisory boards 
through the National Association of Ad- 
visory Boards that the advantages and 
disadvantages of an agency should be 
studied.” 

Mr. Cunningham said the solution to 
the L.C.L. service problems became more, 
not less, complex by gloomy forebodings, 
adding that once more, he was afraid, 
less-than-carload would be relegated to 
a rear position, not only by the rail- 
roads but also by the motor carriers, 
“who also like the gold in the revenue 
derived from the fully loaded equip- 
ment containing one shipment.” 


a 


Stock Says Subsidies 


Threaten Enterprise 


Despite heavy subsidies to other forms 
of transportation, the railroads remained 
“the true arterial transportation system 
of the national economy,” said E. F. 
Stock, general traffic manager, Peoria 
& Pekin Union Railway, at a dinner of 
the Washington, Ill., Businessmen’s Club, 
January 10. He said those subsidies not 
only weakened the railroads, but also 
weakened the transportation agencies 
to which they were granted, and that 
they constituted a threat to free enter- 
prise in the whole transportation field. 

“All the railroads ask,” said he, “is 
equality of opportunity. All forms of 
transportation ought to pay their own 
way. Subsidies should be done away 
with entirely.” 


The ability of the railroads to carry 
on under difficulties in the hands of 
private management, he said, was illus- 
trated by the fact that, under govern- 
ment operation in World War I, tax- 
payers made up a deficit of $1,500,000 a 
day, whereas in* World War II, when 
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they were permitted to carry on under 
private management, they earned a 
profit and, in addition, paid more than 
$4 billions in taxes. 


Milwaukee Traffic Club 
Hears Moore on Shipper- 


Carrier Cooperation 


A plea for carrier-shipper cooperation 
in achieving for the carriers greater 
flexibility in rate making, and in working 
for the municipal ownership of railroad 
terminals and the curbing of railroad 
labor union abuses was made January 17 
by A. G. T. Moore, traffic manager, 
Southern Pine Association, New Orleans. 
Mr. Moore spoke before the annual ban- 
quet of the Milwaukee Traffic Club, on 
the subject, “Where Do We Go From 
Here?” 

For many years, said Mr. Moore, he 
had advocated more freedom for the 
carriers in making rates. 

“There are differences between general 
business enterprises and the business of 
the carriers, so far as the public weal is 
concerned,” he declared. “Hence the 
carriers are regulated while individual 
business is not regulated. We cannot 
completely let down on railroad regula- 
tion, because if the carriers were entirely 
free, they might destroy each other in 
competition. Maybe the Department of 
Justice’s Lincoln, Neb., suit seeks to ac- 
complish this very end. The railroads 
would then be cheap and easy prey for 
federal government purchase. Therefore, 
the carriers should not be taken com- 
pletely out of the hands of regulating 
authorities. 

“I submitted to the industrial traffic 
organizations with which I am affiliated 
a tentative plan to give the carriers more 
freedom to adjust their freight rates 
up or down . .. The user panel of the 
Transportation Association of America 
advocates the enactment of law which 
will more certainly and specifically en- 
able carriers to employ their judgment in 
making rates to meet competition, and 
suggests that the interstate commerce act 
be amended by adding the following 
Clause to all rate-making and policy sec- 
tions of the law: 

“ ‘provided, however, that any carrier 
in the exercise of its managerial judg- 


ment shall be permitted to establish any’ 


rate or rates to meet carrier competition 
which will make a contribution to net 
income. Rates so established shall not 
be held to discriminate against or held 
to be a burden upon any other carrier or 
traffic of whatever description.’ ” 


While this did not yet represent the 
position of T.A.A., inasmuch as it must 
be submitted to other panels, the co- 
ordinating committee and the directors 
of T.A.A., “in my opinion it represents 
progress in industrial traffic managerial 
thinking,” said Mr. Moore. 


Suggests City-Owned Terminals 


Railroad terminals “should be treated 
by municipalities as well as, and cer- 
tainly no worse than, competing forms 
of transportation are treated,” declared 
Mr. Moore, urging that construction 
costs and taxes on rail terminals be 
lifted from the backs of the railroads. 


The. T.A.A. user panel was urging the 
creation of a federal transportation 
terminal authority, to assist states and 
local subdivisions to acquire through 
voluntary purchase and sale from private 
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transportation interests, terminal prop- 
erties and facilities, with the consent of 
the owners at a price satisfactory to all 
parties, he said. A sum not to exceed 
$5,000,000,000 would be appropriated for 
the capital of the authority, and its 
operations would be expected to be self- 
supporting, under the proposal of the 
T.A.A. panel. 

“The purpose of these proposals,” Mr. 
Moore continued, “is to enable the car- 
riers who now own and pay taxes on all 
of their transportation property and 
facilities to compete with carriers who 
employ municipal, state and federally 
owned rights of way, terminals and 
other property in their businesses with- 
out paying any ad valorem or other 
taxes thereon.” 


Discusses Rail Labor Unions 


While the railroads had materially in- 
creased their transportation efficiency 
through mechanical improvements, addi- 
tional capital investment and other 
means, and while shippers had expedited 
loading and unloading of cars, the rail- 
road labor unions were acting “to throttle 
carrier efficiency with the creeping 
paralysis of featherbedding,” asserted 
Mr. Moore. 


Commenting on the recent rejection 
by railroad operating unions of a pro- 
posed three-year agreement with the 
railroads, Mr. Moore urged that the fed- 
eral administration put patriotism, pub- 
lic interest and statesmanship to the 
fore and refuse to bow its head to the 
railroad labor unions. 


He advocated placing railroad labor or- 
ganizations under the Taft-Hartley law, 
and suggested that compulsory arbitra- 
tion of disputes and the outlawing of 
strikes in vast business enterprises such 
as transportation, communications, coal 
mines, and other large industries might 
be the answer. 


Would Not Handicap Trucks 


“The industrial traffic profession wants 
all forms of transportation kept available 
to the shippers at lowest possible cost 
consistent with maximum efficiency,” 
concluded Mr. Moore. “The trucks are 
showing an ability to take care of them- 
selves. They are gaining tonnage, and 
favorable public opinion touching their 
responsibility and efficient service. Inso- 
far as growth of truck transportation is 
concerned, I am optimistic for the future 
and what I have said about the trucks 
is also true of air transport. 

“I do not subscribe to lowered truck 
axle load limits, nor any other measures 
designed to handicap or retard the de- 
velopment of highway transport. Instead, 
let’s have thicker and wider concrete 
highways to meet the needs of. modern 
highway usage. 

“T do not oppose the use of our public 
highways by buses and trucks. I am 
not interested in splitting hairs on what 
constitutes so-called highway transport 
Subsidies. Actual taxes collected from 
users of highways should be ear-marked 
for the maintenance, extension and re- 
construction of highways and bridges, 
many of which were built with no con- 
ception of the demands of today and, 
therefore, are obsolete. Instead, funds 
derived from such taxes are diverted by 
politicians largely into other expendatory 
channels not at all related to the needs 
of highway-using taxpayers. I am not 
Opposed to so-called airway subsidies. 
I do object to the federal government 
itself engaging in transportation for 


hire, tax free, and with taxpayers’ money 
meeting any deficits. 

“Let the rail carriers not forget,” said 
Mr. Moore, “when they were in swaddling 
clothes they received land grants and 
other forms of subsidy. They have re- 
paid these subsidies quadruply and more, 
and I am optimistic that in due course 
of time, air and highway transport will 
do the same. Indeed, through license 
fees and other forms of taxation, air and 
highway transportation agencies now are 
meeting this obligation at least in part. 

“The policies of transportation agen- 
cies, notwithstanding intense competi- 
tion, must not be destructive, one to the 
other. In the public interest, they must 
not be permitted to destroy each other. 
Besides, invidious propaganda and in- 
ternecine warfare between them involves 
costs which must come out of earnings 
which must come out of the shippers’ 
pocketbooks. The shippers are deeply 
resentful when they see evidence of such 
invidious propaganda and internecine 
warfare.” 

Motorized equipment met this nation’s 
European invasion needs when railroads 
in Europe were prostrate, and the airways 
saved western Berlin when both highways 
and railroads were closed, said Mr. Moore. 

“Transportation is the key to our 
national survival,” he asserted. “Let us 
offer a silent prayer to God not only 
for international peace, but . .. for peace 
between and within our agencies of 
transportation upon whom we must lean 
so heavily to survive.” 





Splawn Discusses Problem 
Of Transport Regulation, 


Distribution of Ton-Miles 


Commissioner Walter M. W. Splawn, 
of the Commission, put into a few words 
his concept of the government’s problem 
with respect to transportation, in re- 
marks he made the night of January 16 
at a supper-meeting of the third annual 
Institute of Industrial Transportation 
and Traffic Management at The Ameri- 
can University, Washington, D.C. 

President Paul Douglass, of the uni- 
versity, was host to the institute en- 
rollees and guests, totaling about 50, at 
the supper and meeting held in his home 
on the university campus. Commis- 
sioner Splawn and the guests were in- 
troduced by Professor L. M. Homberger, 
director of the institute. 

As stated by Commissioner Splawn, 
the transportation problems from the 
standpoint of the government was how 
to stabilize the situation without, on 
the one hand, preferring transportation 
and “putting it in mothballs” where 
there would be no incentive for improve- 
ment, or, on the other hand, permitting 
cutthroat competition between the trans- 
portation agencies to continue without 
restraint, when “a great deal of damage” 
might be done under such conditions.. 


Changes in Traffic Pattern 
Approximate ton-mile totals for the 
different types of freight carriers for 
1939, 1949 and 1950 were cited by Com- 
missioner Splawn to show the changes 
in the traffic pattern that had taken 
place within the last ten or eleven years. 
Speaking of transportation in terms 
of ton-miles, he stated, it could be said 
that at present about one-half of all 
ton-miles was rail traffic, while the other 
half was divided among carriers by 

water, highway, pipeline, and air. 
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“If we exclude coastwise and inter- 
coastal transportation,” he said, “the in- 
tercity ton-miles are divided about three- 
fifths by rail and two-fifths by other 
agencies. During the past few months 
there have been many complaints of car 
shortages and much discussion of our 
needs for more facilities to carry the 
traffic currently offered. And yet during 
these very recent months when the need 
for facilities has been so apparent -we 
have actually had available more and 
better transportation than at any time 
in our history .. .” 


Omitting non-revenue traffic of the 
railroads and the coastwise and inter- 
coastal traffic, he said, intercity ton- 
miles in 1939 totaled 527 billion as against 
870 billion in 1949—an increase of about 
60 per cent. A breakdown of the 1939 
figure showed, he added, that the rail- 
roads accounted for 339 billion ton-miles, 
or 64 1/3 per cent of the total, whereas 
ten years later, in 1949, they supplied 534 
billion ton-miles, or more than the total 
of all the agencies for 1939. Yet, he con- 
tinued, the railroads in 1949 had only 61 
per cent of the total of 870 billion ton- 
miles as against 64 per cent of the 1939 
total of 527 billion ton-miles. The ton- 
mile total for 1950, according to prelim- 
inary estimates probably would be about 
980 billion, and of that total the rail- 
roads probably would have about 598 bil- 
lion—“still about 61 per cent,” he said. 


Other Carriers’ Ton-Miles 

In 1949, he noted, the inland water- 
ways, exclusive of coastwise and inter- 
coastal traffic, accounted for 132 billion 
ton-miles, or 15% per cent of the total, as 
against 88 billion, or 16% per cent of the 
total, in 1939. In the same ten-year 
period, he said, the pipelines doubled 
their performance, increasing their ton- 
miles from about 55 billion in 1939 to 
about 110 billion in 1949, while intercity 
trucks accounted for an-increase of 50 
billion ton-miles, their total having risen 
from about 44 billion in 1939 to about 94 
billion in 1949. 


Of the estimated ton-mile total of 980 
billion for 1950 Commissioner Splawn 
stated, the inland waterways would ac- 
count for about 147 billion, showing a 
gain of 15 billion; the pipeline figure 
would increase about 10 billion to a total 
of 120 billion, and the motor carriers’ 
total would be about 115 billion, as 
against 94 billion in 1949. 

He pointed out that the airlines had 
transported 12 million ton-miles of 
freight in 1939, but that by 1949 they 
had increased that figure to 236 million 
ton miles. The air carriers still re- 
mained “a speck in the sky,” however, 
since less than one-quarter of a billion 
of the total of 870 billion ton-miles for 
all transportation in 1949 was by air, 
although the percentage of increase by 
air from 1939 to 1949 was the greatest 
of all, or almost 2000 per cent, he said. 

If the increase in rail ton-miles in 
1950 over 1949 was due largely to the 
emergency situation, it could be said that 
about 900 billion ton-miles would be re- 
quired of the various U.S. transport ac- 
tivities to care for “our current peace- 
time economy,” said Commissioner 
Splawn. 

“If either war, or measures to prevent 
war, absorb any portion of this approx- 
imately trillion ton-miles,” he added ,“it 
would seem that much of that will be 
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represented by goods diverted from or- 
dinary peacetime to emergency uses. 
During the past few weeks our rail- 
roads have been embarrassed by lack of 
cars required to move the traffic offered 
them. It will take time and consider- 
able material to build additional cars. 
Our investing public has assumed that 
the railroads have about as many cars 
as they would need under normal peace- 
time conditions. This refusal of Ameri- 
can investors to supply or to insist upon 
some arrangement for supplying addi- 
tional freight cars during the past three 
or four years is one of the most con- 
vincing demonstrations that the Ameri- 
can people not only wanted peace but 
planned for and expected peace.” 

Commissioner Splawn remarked that 
some highways were being “beaten to 
pieces” by overloaded trucks, but added 
that it should be said, to the credit of 
the motor common carriers, that they 
were condemning and crying out against 
the overloading practice and were suf- 
fering for it. 

Discussing economics that the various 
carriers were effecting for the purpose, 
among others, of improving their com- 
petitive status, Commissioner Splawn 
said a recent study of dieselization on 
the railroads by the Commission’s Bu- 
reau of Transport Economics and Sta- 
tistics had shown that by using diesel 
locomotives the railroads were saving 
almost the full amount of the cost of 
coal that they used before dieselization. 


With respect to highway carrier econ- 
omies, he said he had just received 
a study of the handling of less-truck- 
load traffic over platforms at truck ter- 
minals. As a result of the studies made 
by efficiency engineers at truck termi- 
nals, he said, large savings of time in 
handling freight had been made possible, 
so that, for example, trucks could depart 
from terminals at Chicago two hours 
earlier and, accordingly, could reach 
their destinations two hours earlier. An 
application the Commission had received 
from a long-distance trucking company, 
he said, indicated that there had been 
a tremendous development of efficiency 
in the handling of truckloads for long 
distances, he stated. That was the sort 
of competition that was growing now 
between the railroads and the highways 
and the waterways, and those who were 
now beginning careers in the transpor- 
tation field would be “right in the middle 
of this problem for the next several 
years,” he added. 


Under the interstate commerce act, 
the rules as to what was unreasonable, 
what was prejudicial and what was 
discriminatory had been “pretty well 
worked out,” but there remained the 
“very great problem” of how to avoid 
bankruptcy and conserve the invest- 
ments and the solvency of the trans- 
portation companies, even in “this time 
of great demand” for transportation 
services, said Commissioner Splawn. He 
suggested that there would be still 
greater demands for transportation in 
the future, since expanded industrial 
production could be expected in view 
of increasing population, increased op- 
portunities for education, and the in- 
stillation among the nation’s young 
people of ambition for better living 
standards. 

Asked to comment on legislative pro- 


posals for establishment of one central 
regulatory agency for all transportation, 
Commissioner Splawn said that that was 
an evolutionary process. He observed 
that regulation by the I.C.C. was limited 
to the railroads at first, but that now 
most of the land transportation was 
“under one agency” (the Commission). 
The “promotional” agencies that had 
been established more recently had not 
been too much interested, at first, in 
regulation. Further: concentration of 
regulatory authority, in time, would 
“work itself out,” as the American people 
decided how much money they wanted 
to put into this field, he added. As 
conditions changed, policies of the gov- 
ernment were adapted to them, he said. 

Another question addressed to Com- 
missioner Splawn was how the trucks 
“fitted in” as to the length of haul of 
commodities other than the bulk freight 
regarded as bound to the railroads. 
Rephrased, the question was, “How far 
can they (the trucks) go before they 
put on ‘rate stoppers?’ ” 

That question was difficult to answer 
definitely, said the commissioner. He 
stated that there were two types of com- 
petition between the railroads and the 
highway carriers. One, he said, involved 
short-haul traffic as to which there was 
a so-called inherent advantage for the 
trucks. The other, he said, involved 
high-class traffic as to which shippers 
who had a choice between parallel rail 
and highway routes were willing to pay 
high freight rates and as to which the 
trucks were making adjustments for 
“carrying half a carload to a carload,” 
and as to such traffic there was keen 
competition between the railroads and 
the trucks. 


Canadian Truck Operators 
Begin ‘Courtesy’ Campaign 
Special Correspondence from Ottawa, Canada 


On behalf of the trucking industry 
the Canadian Automotive Transporta- 
tion Association has launched a na- 
tional highway courtesy campaign. 

According to an announcement from 
John Magee of Toronto, secretary of the 
association, it will be directed towards 
two objectives—persuading truck drivers 
to be more courteous and exploiting the 
good will generated by thousands of acts 
of helpfulness to the traveling public on 
the part of truck drivers. 


In furthering the first objective mem- 
ber companies are urged to penalize 
drivers guilty of tailgating, driving in 
close convoy so that motorists have to 
take exceptional risks in passing, or run- 
ning at high speed on downhill slopes 
after a slow climb, also annoying to 
motorists. 


In pursuit of the second objective 
the association commends the practice 
of some companies of “bonusing” drivers 
for acts of extra help to motorists in 
difficulty. It also asks members to 
send in all their “thank you” letters 
arising out of such acts. Then the as- 
sociation proposes to reply to the in- 
dividual writing the letter, saying the 
trucking industry is always glad to be 
of service and enclosing literature tell- 
ing of the importance of truck trans- 
portation. 

Mr. Magee says lack of direct con- 
tact with the public, as compared to 
the railways’ contact with millions of 
passengers, is the trucking industry’s 
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biggest public relations handicap. Every 
truck driver, he adds, is a _ potential 


good-will builder for the industry if he 
is courteous, and the association wants 
to see that all are courteous and that 
their acts of courtesy receive recognition. 


P.O. Department Restricts 
Use of Popcorn as Packing 
Agent in Mail Shipments 


Use of popcorn as a packing agent for 
toxic materials or as an absorbent agent 
for nontoxic liquids in shipments by mail 
has been disapproved by the Assistant 
Postmaster General in charge of the Post 
Office Department’s Bureau of Trans- 
portation. 

In the January 16 issue of the Poastal 
Bulletin, the Bureau of Transportation 
made the following statement concerning 
popcorn as a packing material: 

“It has been brought to the attention 
of this bureau that popcorn is being used 
as a packing material by some concerns 
and request has been received for its ap- 
proval as a packing agent in shipments 
by mail. 

“Popcorn as a packing material might 
be contaminated with spillage of poison- 
ous materials, or it might be contam- 
inated with filth and bacteria in ship- 
ping rooms since it would not be handled 
with the sanitary precautions character- 
izing the handling of foods, and it might 
be disposed of as edible popcorn after 
reaching the destination or if lost from 
damaged parcels. 

“Therefore, popcorn must not be used 
as a packing agent for toxic materials 
shipped by mail nor may it be used as an 
absorbent material for nontoxic liquids 
since it is not considered as having sat- 
isfactory absorbent properties. 

“It should be understood that popcorn 
comes within the scope of the federal 
food, drug, and cosmetic act and its use 
as a packing medium would not neces- 
sarily remove it from the requirements 
of that act which is administered by the 
Food and Drug Administration, Federal 
Security Agency, Washington 25, D.C.” 


Northwest Board Meeting 


Transportation needs of Minnesota, 
the Dakotas and Montana in the months 
ahead will be reviewed at the meeting 
of the Northwest Shippers Advisory 
Board at St. Paul January 22. 

William T. Faricy, president of the 
Association of American Railroads, will 
be the principal speaker at a joint noon 
luncheon of the board and the Trans- 
portation Club of St. Paul. His topic 
will be “The Task of the Rails.” 

This will be the 28th annual and 95th 
regular meeting of the board. Reports 
on economic conditions will be presented 
by the board’s four state vice-chair- 
men: G. H. Westberg, Duluth, for Min- 
nesota; R. F. Gunkelman, Fargo, for 
North Dakota; E. F. Norman, Pierre, 
for South Dakota and I. N. Early, 
Billings, for Montana. A. H. Gass, chair- 
man of the Association of American 
Railroads’ car service division, is to re- 
port on the national transportation situ- 
ation. 

Officers for 1951 will be elected at the 
meeting. H. W. Bishop, Minneapolis, 
now is general chairman of the board, 
and L. E. Luth, St. Paul, is alternate 
general chairman. 
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Denies Proposal of Emery 
To ‘Tack’ Contract Rights 


Unification of the contract carrier 
rights of one going concern with those 
of a contract carrier which had ceased 
operations, for the purpose of perform- 
ing through single-line service under the 
combined operating rights, 
denied by the Commission, division 4. 


It ruled that consideration of a grant 
of such new contract-carrier authority 
within the meaning of the views ex- 
pressed in Service of Contract Carriers, 
49 M.C.C. 103, was dependent on a pro- 
posed unification of two going concerns. 
That was not the situation “here,” the 
Commission said. 

Denial was by a report and order in 
MC-F-4457, Milton D. Ratner and Ber- 
nard A. Lipson—Control; Emery Trans- 
portation Co. — Purchase — Lawrence 
Gordon. 


In Service of Contract Carriers, supra, 
the division said, the Commission had 
stated that “in instances where the 
vendee in an application under section 
5 desires to provide a through motor con- 
tract carrier service in lieu of the sep- 
arate services of vendor and vendee, and 
believes that such a through service 
can be shown to be consistent with the 
public interest and the national trans- 
portation policy as required by section 
209 of the act, he may include in his 
application under section 5, a request 
that the desired authority be granted.” 


The Commission said that Gordon had 
transported for a single company, which 
had cancelled its contract with him and 
was transporting its traffic partly by 
private carriage and partly by the use 
of protesting common carriers. It denied 
a request for further hearing, asked by 
Emery, to show that Jewel Tea Co. de- 
sired to substitute Emery’s service for 
its private carriage at its Baltimore 


warehouse. 
Evidence Found to ‘Fall Short’ 
“Assuming the testimony of this 


shipper would establish a need for con- 
tract-carrier service to and from its 
Baltimore warehouse,” the Commission 
continued, “which appears doubtful -in 
view of the evidence in this record of 
the service already available by existing 
carriers, such evidence would fall far 
short of supporting the reinstitution of 
service throughout the extensive terri- 
tory which Gordon is authorized to serve. 
The desire of one shipper for service 
by a particular carrier does not warrant 
approval of the purchase and reinstitu- 
tion of service.” 

Among other things, the Commission 
said Emery desired to acquire Gordon’s 
operating rights, not to serve the shipper 
once served by Gordon, or even primarily 
to render service within the territory 
covered by those rights, but principally 
to “tack” those rights to its own for 
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’ the rendition of through service between 


all points in the extensive territories of 
both. 


“It introduced no evidence to show 
that its service between points formerly 
served by Gordon is needed,” the Com- 
mission added. “Its contention that such 
evidence is not necessary to approval 
because the discontinuance of service 
was not within Gordon’s control, is 
without merit. The rules and regulations 
governing transfers of rights to operate, 
prescribed under section 212(b), to which 
Emery refers in support of this conten- 
tion, have no application to proceedings 
under section 5; they were prescribed 
to govern transfers of rights which are 
not subject to section 5.” 


It also asserted that the transaction 
involved the purchase of bare operating 
rights, with no going-concern value or 
good will, adding that “Gordon has 
ceased to be a competitive factor.” Gor- 
don’s rights included canned goods and 
commodities of wholesale, retail, and 
chain grocery and food businesses houses, 
and their equipment, materials and sup- 
plies, between points in specified areas of 
Pennsylvania, West Virginia, Maryland. 
Delaware, Virginia and the District of 
Columbia. 





Phillips Petroleum Valuation 


The Commission. division 2. has issued 
valuation docket No. 1321, tentative valu- 
ation report on the property of Phillips 
Petroleum Co., Products Pipe Line De- 
partment, as of December 31, 1947. 

Copies were sent to the Attorney Gen- 
eral of the United States, state authori- 
ties of Colorado. Illinois. Indiana, Kan- 
sas, Missouri, Oklahoma and Texas, and 
to Phillips, at Bartlesville. Okla., with 
the information that protests must be 
filed with the Commission on or before 
30 days from January 19. 

Total owned provertv of the carrier 
was shown as $?2.330.900, and total used 
property, as $22,331,248. 


Ohio River Cruise Rights 


Frank H. Johnston, doing business as 
Johnston Boat Co., Cincinnati, O., has 
been granted common carrier authority 
by the Commission, division 4, to oper- 
ate by non-self-propelled vessels with 
the use of separate towing vessels in the 
transportation of passengers in cruise 
service (1) between points along the 
Ohio River from Portsmouth, O. to 
Louisville, Ky., both inclusive, and (2) 
between the aforementioned points, on 
the one hand, and, on the other, points 
along the Kentucky River. 

A report and order and a certificate 
effective March 2, were issued in W-1013, 
Sub. 1, Frank H. Johnston, Common 
Carrier Application. 







Vessel Service Provided 


For Mass. Summer Colony 


By a report, certificate and order, ef- 
fective March 30, the Commission, divi- 
sion 4, in W-1010, Wilson Line of Massa- 
chusetts, Inc., Common Carrier Applica- 
tion, has granted the applicant the fol- 
lowing authority: 

To operate aS a common carrier by 
self-propelled vessels, in interstate or for- 
eign commerce, in the transportation of 
passengers, seasonally each year from 
May to September, both inclusive, (1) 
in regular service between Boston, Ply- 
mouth, and Provincetown, Mass., and (2) 
in irregular service between Boston and 
Gloucester, Mass., and between New Bed- 
ford and Plymouth, Mass. 

The Commission said the applicant 
sought authority in order that it might 
join with rail and motor carriers in es- 
tablishing through interstate routes to 
and from Provincetown by way of Boston 
and Plymouth. It said Provincetown, 
located on the northernmost tip of Cape 
Cod, was the focal point of a vacation 
colony on the peninsula, having a per- 
manent population of about 5,000, and a 
summertime population of about 50,000. 

No rail passenger service was avail- 
able, said the Commission, adding that 
the shortest motor route from Boston 
was about 117 miles, while the water 
route was only about 45 miles. 





Authority to Issue Motor 


Terminal Bonds Denied 


Authority to issue $250,000 of 7 per 
cent 10-year debenture bonds, due De- 
cember 31, 1960, has been denied by the 
Commission, division 4, by a report and 
order in Finance No. 17151, Branch Mo- 
tor Express Co. Proposed Debentures. 


Issuance of the bonds was proposed in 
connection with the construction of a 
new freight terminal at Newark, NWJ., 
to cost between $500,000 and $600,000. 


Among other things, the Commission 
said that the company considered the 
payment of 7 per cent interest a profit- 
sharing plan, it being the company’s 
plan to offer the bonds for sale only to 
officers and employes of the corporation, 
and to other persons approved by the 
officers and directors of the corporation. 
Also, the Commission said, it was pro- 
posed to create a new wholly-owned 
subsidiary corporation to construct the 
new freight terminal and hold title 
thereto, as was the practice of the car- 
rier. 

“In our opinion,” said the Commission, 
“the interest rate of 7 per cent per an- 
num on the proposed debenture bonds 
is excessive. We are not impressed by 
the applicant’s statement that the pay- 
ment of that rate of interest is purely a 
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profit-sharing arrangement. The in- 
stant proposal has certain other objec- 
tionable features. It is not in con- 
sonance with our policy of encouraging 
corporate simplifications, it would create 
the opportunity for concealing or divert- 
ing earnings, and it will divide respon- 
sibility for maintaining all the facilities 
necessary for continuous and adequate 
motor carrier service. . .” 


Financing Discussed 


The Commission also observed that it 
was reasonably clear there must be other 
financing of the cost of the new freight 
terminal in addition to the proposed 
debenture bonds. If such additional 
financing was by the new noncarrier sub- 
sidiary, it said, the Commission would 
have no jurisdiction over securities issued 
by it for that purpose. 

Yet, the Commission continued, the 
applicant intended to pay the subsidiary 
a@ yearly rental that would cover all 
interest and depreciation charges and 
an additional amount sufficient to meet 
the amortization charges of such first- 
mortgage loan as the subsidiary placed 
on the property. The total annual cost 
to the applicant of carrying out the pro- 

transaction could not be stated, 
said the Commission, adding that the 
facts set forth suggested that it would 
be a substantial amount. 


Motor Finance Action 


Under its expedited procedure, the 
Commission, division 4, has issued re- 
ports and orders in the following motor 
finance proceedings, with the effective 
dates of the orders as shown, and with 
the dates on or before which objections 
are to be filed with the Commission also 
shown: 


MOC-F-3553, H. D. Gorman—Control; Chi- 
cago Express, Inc.—Lease (Portion) Brady 
Transfer & Storage Co. (Supplemental re- 

Proceeding reopened. Lease by Chi- 
cag ‘ + New York, N.Y., of cer- 
tain additional operating rights of Brady 
Transfer & Storage Co., Fort Dodge, Ia., 
for term to expire not later than October 
29, 1957, and acquisition of control by H. 
D. Gorman, also of New York City, of the 
additional rights through the lease, ap- 
proved: and authorized, with conditions, 
effective February 21. Objections due on or 
before February 6. 

MC-F-4664, John E. Vallerie and Albert E. 
Vallerie—Control; Vallerie’s Transportation 
Service, Incorporated—Purchase—Benjamin 
Hershfield, embracing MC-F-4678, Paul 
Schuster, et al.—Control; Schuster’s Express, 
Inc.—Purchase (Portion)—Vallerie’s Trans- 
Bor valler Service, Incorporated. Purchase 

Vallerie’s Transportation Service, Incor- 
porated, Norwalk, Conn., of the operating 
rights and property of Benjamin Hershfield, 
dba Hershfield Motor Transportation Co., 
South Norwalk, Conn., and acquisition of 
control by John E. and Albert E. Vallerie, 
both of Norwalk, of. the rights and property 
through the purchase, and (2) purchase by 
Schuster’s Express, Inc., Colchester, Conn., 
of a portion of the operating rights of 
Vallerie’s ‘Transportation Service, Incor- 
porated, and acquisition of control by Paul, 
Bessie, and Bernard B. Schuster, also of 
Colchester, of the rights through the pur- 
chase, approved and authorized, with condi- 
tions, effective February 15. Objections due 
on or before January 31. ‘ 

MC-F-4692, A. A. Burgmeier and F. V. 
Burgmeier—Control; Chicago Dubuque Motor 
Transportation Co.—Purchase (Portion)—E. 
A. Rowley and D. C. Rowley, embracing 
MO-F-4700, A. A. Burgmeier and F. V. 
Burgmeier—Control; Chicago Dubuque Motor 
Transportation Co.—Purchase (Portion)— 
Bernard J. Osweiler. Purchase by Chicago 
Dubuque Motor Transportation Co., Du- 
buque, Ia., of a portion of the operating 
rights and property of E. A. Rowley and 


D. C. Rowley, partners dba Rowley Inter- 
state Transportation Co., Galena, Ill., and 
of a portion of the operating rights and 
property of Bernard J. Osweiler, dba 
Osweiler Van Service, La Crosse, Wis., and 
acquisition by A. A. Burgmeier and F. V. 
Burgmeier, also of Dubuque, of control of 
the rights and properties through such pur- 
chases, approved and authorized, with con- 
ditions, effective February 21. Objections 
due on or before February 6. 


Harrington Purchase of 


Motor Rights Conditioned 


Purchase by W. O. Harrington, doing 
business as Harrington Transport Co. of 
Coppel, Tex., of the operating rights of 
two carriers, and of the property of one 
of them, has been approved, subject to 
conditions, by the Commission, division 
4, by a report and order in MC-F-4579, 
W. O. Harrington—Purchase-East-West 
Express, Inc., and (Portion) —Strickland 
Transportation Co., Inc. - 

The Commission also authorized issu- 
ance of a certificate to Strickland, on 
compliance with certain conditions, and 
the application was denied in certain 
respects. 

The proposal was for the purchase of 
Strickland common carrier rights be- 
tween named points in Arkansas, Okla- 
homa, and Texas, and of East-West’s 
rights between Perryton and Wheeler, 
Tex., over U.S. highway 83, and between 
Wheeler and Oklahoma City, over named 
highways, serving all intermediate 
points. 

In order to avoid disconnecting certain 
of Strickland’s routes, the Commission 
said an appropriate certificate should 
be issued to the carrier to permit it to 
continue operating over certain seg- 
ments, lease of which, the Commission 
said, was under consideration in Chief 
Freight Lines—Lease—Strickland Trans. 
Co., 55 M.C.C. 739, reopened. 


‘Store Fixtures’ Found 
Not to Include Manikins 


In ruling on claims of protesting motor 
carriers where the application involved 
the transportation of manikins and dis- 
play figures, the Commission, division 5, 
has ruled that a carrier having authority 
to transport “store fixtures” is not au- 
thorized to transport manikins, but that 
if the authority is to transport “store 
equipment” it includes such items “as 
manikins and display figures by reason 
of their being necessary articles to com- 
plete furnishing of the stores.” 


By a report in MC-111424, Stanley 
Shelinsky, Common Carrier Application, 
the Commission found that public con- 
venience and necessity required operation 
by applicant as a common carrier by 
motor vehicle of manikins and display 
figures, uncrated, and supplies to be 
used in connection with store displays, 
between New York, N.Y., on the one 
hand, and, on the other, all points in 
the United States east of the Mississippi 
River, over irregular routes. 

It said that, on. compliance by appli- 
cant with the requirements of sections 
215 and 217 of the interstate commerce 
act, and the Commission’s rules and reg- 
ulations thereunder, an appropriate cer- 
tificate would be issued. 

The Commission said the evidence was 
persuasive that four supporting shippers 
had need of a specialized service in the 
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transportation of their commodities in 
an uncrated condition. It said two of 
the shippers had used applicant’s service 
in the New York City area. Further, 
it said, there was no evidence establis})- 
ing that any existing carrier, other then 
Mural Trucking Service, of New York, 
N.Y., was authorized to serve points in 
the involved territory in transporting 
uncrated manikins and display figures, 
and supplies used in connection with 
store displays. While Mural, it said, 
transported those commodities with store 
equipment and other commodities, sup- 
porting shippers expressed an aversion 
to mixing their fragile commodities in 
vehicles with store fixtures and equip- 
ment of a heavier nature. 


Midwest Transfer’s Plea 
For Authority to Buy 
Davis Rights Denied 


The Commission, division 4, has denied 
an application of Midwest Transfer Co. 
of Illinois, Chicago, Ill., for authority to 
purchase certain motor-carrier operat- 
ing rights of C. J. Davis, doing business 
as St. Louis Freight Lines, St. Louis, 
Mich., and of Milton D. Ratner and 
Bernard A. Lipson, both of Chicago, for 
authority to acquire control of the rights 
through the purchase. 

A report and order were issued in MC- 
F-4613, Milton D. Ratner and Bernard 
A. Lipson—Control; Midwest Transfer 
Co. of Illinois—Purchase (Portion)— 
C. J. Davis. 

The Commission said that the rights 
proposed to be sold by Davis were a por- 
tion of rights acquired by him on June 3, 
1948, under authority granted in Davis 
—Purchase — McClosky and McClosky 
and Shaffer, Inc., 50 M.C.C. 820. It added: 

“He has never conducted any opera- 
tions under those rights. For reasons 
set forth at length, in Transcon Lines— 
Purchase—Anderson Motor Service Co., 
50 M.C.C. 749 and 56 M.C.C. —, we are 
of the opinion that it would not be con- 
sistent with the public interest to au- 
thorize the purchase of bare operating 
rights under which no operations have 
been conducted for a period of more 
than two years. The evidence herein 
does not establish that there is any real 
need for the institution of this service 
by vendees, which would be, for all 
practical purposes, a new service. 

The Commission said that in Ratner 
and Lipson—Control—Midwest Transfer 
Co., 56 M.C.C. 59, Milton D. Ratner was 
authorized to acquire managerial control 
of Midwest. It continued: 

“At the time the authority sought in 
that proceeding was granted, the parties 
had pending in Finance No. 16579 an 
application for authority to issue addi- 
tional stock, the issuance of which in 
the manner proposed would give him con- 
trol of vendee through stock ownership. 
In the report last cited, the parties were 
put on notice that should the stock be 
issued as proposed, the change in the 
form of control of vendee from man- 
agerial control by Milton D. Ratner to 
control by him through ownership of 
stock would require our prior approval 
under section 5. The additional stock 
has been issued, pursuant to authority 
granted in Midwest Transfer Co. of Illi- 
nois Stock, 271 I.C.C. 796, and Milton D. 
Ratner now controls vendee through 
ownership of more than 50 per cent of its 
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outstanding stock. The change in the 
form of control of vendee has not been 
authorized by us nor has any authority 
been sought therefor. Under the circum- 
stances, his control of vendee as now 
held is unlawful.” 


D.C. to Nearby Virginia 


Transit Fares Prescribed 


The Commission has prescribed maxi- 
mum reasonable bus fares and bus-street 
car fares between the District of Colum- 
bia and the Pentagon Building, Navy 
Arlington Annex, Army Air Force Annex, 
and Washington National Airport, Va., 
and intermediate points. 

It issued a third supplemental report 
on further hearing in No. 28991, Passen- 
ger Fares Between the District of Co- 
lumbia and Nearby Virginia. 

The Commission found that the Alex- 
andria, Barcroft & Washington Transit 
Co., and the Washington, Virginia & 
Maryland Coach Co., Inc., operating be- 
tween the District and nearby Virginia 
points, were in need of increased rev- 
enues and that their present local fares 
between government installations in Vir- 
ginia and the District, and a joint 12- 
trip fare of $1.92 over those lines and 
the Capital Transit Co., which operates 
busses and street cars within the District, 
would be less than reasonable fares for 
the future and should be increased. 

Just and reasonable fares for the fu- 
ture were prescribed as follows: (1) Local 
fares of 15 cents cash, and 13% cents 
token or ticket, tokens or tickets to be 
sold 3 for 40 cents, over the A. B. & W., 
and the W. V. & M., between the re- 
spective government installations and 
the terminals of those carriers in the 
District, and to and from intermediate 
points; and (2) a joint bus and bus- 
street car fare for multiple trips, over 
the Capital Transit and the two Virginia 
lines, between the respective government 
installations and points in the District 
and intermediate points, not exceeding 
$2.76, valid for 12 one-way trips, equal 
to 23 cents a one-way trip. including 
transfer privileges on the Capital Transit 
lines. 

The Commission said the $2.76 fare 
should be evidenced by ticket books valid 
for 60 days. 


Divisions Prescribed 
: The Commission further found that 
just, reasonable and equitable divisions 
of the joint fare of 23 cents prescribed, 
would be 12 cents to each of the two 


Virginia lines and 11 cents to Capital 


Transit. 

Commissioner Knudson, in a dissent- 
ing opinion in which Chairman Splawn 
joined, said he could not agree with the 
majority report, and added: 

“It allows a substantial increase in 
joint fares, amounting to approximately 
44 per cent. To my mind, the passing of 
this burden to the Washington commut- 
ing public, in the absence of a strong 
Showing of improved service, is not at 
this time justifiable.” 

Commissioner Mitchell, in a “special 
concurrence,” said he concurred in the 
allowed increases but opposed prescrip- 
tion of joint fares and schedules “because 
the Capital Transit Co. has no physical 
operations in Virginia and on this ac- 
count should not be required to enter 
into a joint fare arrangement.” 

Commissioner Patterson, dissenting in 


part, said he agreed with the majority 
to the extent that it authorized increases 
in fares of the Virginia lines. 

“However,” he continued, “I am of the 
opinion that the joint fare between the 
Transit Co. and the Virginia lines should 
be discontinued.” 

The Commission’s order directed the 
respondent carriers to establish the pre- 
scribed fares by not less than 10 days’ 
notice. 


COMMISSION REPORTS 


An asterisk before the docket number 
means that the report will not be printed 


in full in the permanent series of Com- 
mission reports. Mimeographed copies of 
such reports in full may be obtained by 
prompt application to the Commission. 





Residual Fuel Oil 


No. 30127, Ideal Cement Co. v. Atchison, 
Topeka & Santa Fe Railway Co., et al. 
By division 3. Reparation awarded. Rates 
on petroleum residual fuel oil, in tank- 
car loads, from Lovell, Wyo., to Boettcher 
and Portland, Colo., found to have been 
unreasonable to the extent that they 
exceeded rates of 53 cents a 100 pounds 
to Boettcher and 65 cents to Portland as 
of December 31, 1946, and to the extent 
they exceeded 56 cents to Boettcher and 
67 cents to Portland on and after Janu- 
ary 1, 1947. Complainant to comply with 
rule 100 of general rules of practice. 


RAILROAD ABANDONMENTS 


Rock Island Southern 


By an application in Finance No. 
17204, Rock Island Southern Railway 
Co., and Charles Blair, ask authority to 
abandon a line of railroad, 18.24 miles 
long, extending from Laws Crossing to 
Galesburg, in Knox and Warren county, 
Tll., R. I. S. also asked authority to aban- 
don operations over the entire line of 
railroad, including that portion owned 
by Charles Blair. The railroad said it 
had incurred severe operating losses 
during the past six consecutive years and 
would not continue to sustain further 
operating losses. It said traffic had been 
lost to truck operations to such an ex- 
tent that continued operation of the 
line would endanger the balance of its 
operations in Rock Island and Mercer 
counties, Ill. 


W.J.&S. 


Abandonment by the West Jersey & 
Seashore Railroad Co., and abandonment 
of operation by the Pennsylvania-Read- 
ing Seashore Lines, with respect to two 
segments of lines in New Jersey, have 
been authorized by the Commission, di- 
vision 4. 

It issued reports and certificates of 
abandonment effective 30 days after Jan- 
uary 9 in Finance No. 16944, West Jersey 
& Seashore Railroad Co. et al. Abandon- 
ment, and in Finance No. 16945, Same. 

The segments involved were as follows: 
Finance No. 16944: A portion of a branch 
line extending about 8.22 miles in Cum- 
berland and Cape May counties, from a 
point 1.5 miles south of Manumuskin to 
a point 0.35 mile north of Woodbine. Fi- 
nance No. 16945: A portion of a branch 
line extending approximately 3.81 miles in 
Cape May county, from a point on the 
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Millville branch 1.9 miles south of Wood- 
bine to the end of the line at South Sea- 
ville. 

Conditions for employe protection were 
prescribed the same as in Chicago, B. & 
Q. R. Co. Abandonment, 257 I.C.C. 700. 

The Commission said that traffic had 
diminished on the segments to the point 
where sufficient revenues could not be 
earned to warrant continued mainte- 
nance and operation and to pay for neces- 
sary repairs. 


Pennsylvania 


The Commission, in a “memorandum 
to the press,” has announced approval 
by a report and certificate in Finance 
No. 17122, Pennsylvania Railroad Co., of 
an application by the Pennsylvania for 
authority to abandon its Grindstone 
branch, extending from a junction with 
the Redstone branch, near Rowes Run, 
to its terminus, about 2.59 miles, in 
Fayette county, Pa. Mining properties 
served by the branch had been closed 
down, other traffic had been. diverted to 
river transportation, and the grade of 
the branch was too steep to permit its 
use for storing inactive cars, the Penn- 
sylvania said. 


T.&N.O. 


By an application in Finance No. 
17207, the Texas & New Orleans Railroad 
Co. asks authority to abandon 2.12 miles 
of branch line main track and 3,815 feet 
of other track, commonly referred to as 
Elks Extension or Long Plantation spur, 
intersecting applicant’s main track at 
Elks Junction, in Lafayette Parish, La. 
The applicant said the line had been 
operated with continuing deficit. 


Southern 


Southern Railway Co., by an applica- 
tion in Finance No. 17210, asks authority 
to abandon a portion of its line from 
Littleton to Porter, in Jefferson county, 
Ala., 7.9 miles, because of a substantial 
loss arising from the cost of operation 
and maintenance and the small revenue 
from the light volume of traffic the 
applicant said was sporadically handled 
over the line. 


COMMISSION MOTOR REPORTS 


(An asterisk before the docket number 
means that the report will not be printed 
in full in the permanent series of motor 
carrier reports of the Commission. Mime- 
ographed copies of such reports in full 
may be obtained by prompt application 
to the Commission.) 


*MC-106943, Sub. 3} Eastern Motor Ex- 
press, Inc., Terre Haute, Ind., Extension 
—Regular Routes. Certificate granted. 
General commodities, with exceptions, 
serving Speedway, Ind., and the plant of 
Charles Pfizer & Co., as off-route points 
in connection with presently-authorized 
regular route between St. Louis, Mo., 
and Indianapolis, Ind., and (2) specified 
commodities over regular routes from 
and to specified points in Pa., W.Va., 
Md., and N.J., no service to be rendered 
between any two points on the specified 
routes both of which are located east 
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of the Ohio Pennsylvania state line, and 
all authority granted in (2) restricted 
to traffic originating either at Chicago, 
Ill., Cincinnati, O., Indianapolis, Ind., 
Terre Haute, Ind., or St. Louis, Mo. 


*MC-1441, Sub. 9, Wiley Hendrix Mer- 
rill, dba Merrill Motor Line, Greenville, 
‘Tex., Extension—Houston. Permit pro- 
posed. Over irregular routes, meats, meat 
products, and meat by-products, dairy 
products, and articles distributed by 
meat. packing houses, between Okla- 
homa City, Okla., on the one hand, and, 
on the other, (1) Beaumont, Tex., and 
all points on U. S. highway 90 between 
Houston and Beaumont, but not in- 
cluding Houston, and (2) all points on 
U.S. highway 75 between Houston and 
Huntsville, Tex., but not including Hous- 
ton. Commissioner Cross dissented. 


*MC-109743, Sub. 2, Film Transporta- 
tion Co., Boston, Mass., Extension— 
Maine. Certificate granted. Motion pic- 
ture film and accessories, and advertis- 
ing matter, between certain points in 
Hancock, Penobscot, and Washington 
counties, Me., over specified regular 
routes. 


*MC-49504, Sub. 6, Bernard L. McCue, 
Hutchinson, Kan., Extension—Wyoming, 
embracing MC-2054, Sub. 10, S & C 
Transport Co., Inc., Extension—South 
Dakota. Certificates granted. In MC- 
49504, Sub. 6, salt, from Hutchinson and 
South Hutchinson, Kan., and points 
within one mile of each, to points in 
Minn., N. D., S. D., and Wyo., and grain, 
from points in Minn., N.D., S.D., and 
Wyo., to points in Kan. In MC-52054, 
Sub. 10, salt, from Hutchinson, South 
Hutchinson, and Lyons, Kan., and points 
within one mile of each, to points in 
Minn., N.D., S.D., and Wyo., and grain, 
from points in Minn., N.D., S.D., and 
Wyo., to points in Kan. 


*“MC-61616, Missouri Pacific Transpor- 
tation Co., Common Carrier. On recon- 
sideration, amended certificate granted 
and findings in prior report, 9 M.C.C. 
273, modified. Continuance in operation, 
passengers and their baggage, express, 
mail, and newspapers, between points 
in Ark., Colo., Kan., Ill., La., Miss., Mo., 
Neb., Tenn., and Tex., over described 
regular routes. 


*MC-64932, Sub. 80, Rogers Cartage 
Co., Chicago, Ill., Extension—Mt. Vernon, 
Ind., embracing Same, Sub. 81, Same, Ex- 
tension—Paducah, Ky. Certificate 
granted. In Sub. 80, petroleum and petro- 
leum products, in bulk, in tank vehicles, 
from Mt. Vernon, Ind., and points in 
Ind. within 5 miles thereof, to points in 
Ill., on and north of U. S. highway 40, 
In Sub. 81, same commodities, from Pa- 
ducah and points in Ky. within 5 miles 
thereof to points in Ill. on and north of 
Ill. highway 15, over irregular routes in 
each case. 

*MC-107323, Sub. 14, Russell and Mau- 
rice Gilliland, dba Gilliland Transfer 
Co., Extension—Streator, Ill. Certificate 
granted. Glass containers, from Streator 
to points in Mich. 


*MC-109189, Sub. 2, P. R. and L. H. 
Ellis, dba Ellis Truck Line, Hendricks, 
Minn., Extension—Hendricks, Minn. Cer- 
tificate granted. General and specified 
commodities from, to, and between des- 
ignated points and areas in Ia., Minn., 
S. D., and Wis., over irregular routes. 

*MC-110053, Sub. 1, Illinois State Motor 
Service, Inc., Chicago, Ill, Extension— 


Illinois. Certificate denied. Iron and steel 
and iron and steel articles between Gary, 
Hammond, and East Chicago, Ind., on 
the one hand, and, on the other, points 
in a described Ill. area, over irregular 
routes. 

* MC-88299, Sub. 6, W. C. McQuaide, 
Apollo, Pa., Extension—Johnstown, Pa. 
Permit granted. Iron and steel, and 
iron and steel articles, except those re- 
quiring special equipment, from Johns- 
town, Pa., and points within 10 miles 
thereof, to points in W. Va., a defined 
area in O., and specified points in N.Y., 
Mich., over irregular routes. 


*MC-112042, Toms River Trucking Co., 
Toms River, N.J., common carrier. Cer- 
tificate granted. Over irregular routes, 
animal and poultry feed and ingredients, 
from points in Queen Annes county, Md., 
Kent county, Del., and Northampton and 
Berks counties, Pa., to Toms River, N.J. 


*MC-107263, Sub. 14, H. B. Ward, dba 
Ward Transport Service, Pueblo, Colo., 
Extension—New Mexico Origins. Certifi- 
cate granted. Over irregular routes, pe- 
troleum products, in bulk, in tank ve- 
hicles, from Artesia, Roswell, Prewitt, and 
Bloomfield, N.M., to points in Colo. other 
than Denver, on and south of U.S. high- 
way 40 from the Kan.-Colo. state line to 
Denver, thence U.S. highway 6 from Den- 
ver to Utah-Colo. state line. 


*MC-106516, Sub. 3, Floyd A. Ferguson, 
dba Fergies Trucking & Supply Co., 
Pueblo, Colo., Extension—New Mexico. 
Certificate granted, Commissioner ‘Lee 
concurring. Over irregular routes, (1) 
building blocks, brick, tile, and salvaged 
construction material from points in de- 
scribed areas of Tex., Okla., and Kan., 
and from Pittsburg, Kan., and from 
points in Colo., except Pueblo, and points 
within 1 mile thereof, to points in N.M. 
on and north of US. highway 66; (2) 
salvaged construction material from 
Pueblo and points within 1 mile thereof 
to points in N.M. on and north of U.S. 
highway 66; and (3) broom corn and 
grain from specified Okla. and Kan. 
points to Pueblo and points within 1 
mile thereof; and (4) steel building ma- 
terials, lumber, roofing, cement, and 
plaster from specified Colo., Kan., Tex., 
and Okla. points, and from points within 
5 miles of each, to Cimarron, N.M., 


*MC-102138, Sub. 16, Refiners Trans- 
port, Inc., Indianapolis, Ind., Extension— 
Pana, Ill. Permit granted. Over irregu- 
lar routes, petroleum products, in bulk, 
in tank vehicles, from Pana, IIl., to points 
in a described Ind. area. 


*MC-43169 Sub. 4, Irving E. Oakleaf, 
Lyons, N.Y., Extension—New York coun- 
ties. Certificate granted. Fertilizer and 
fertilizer compounds, from Paulsboro, 
N.J., to points in 5 N.Y. counties, over 
irregular routes. 


*MC-42261, Sub, 29, Langer Transport 
Corp., Jersey City, N.J., Extension—Pe- 
troleum Wax. Certificate granted. Over 
irregular routes petroleum wax, in bulk, 
in tank vehicles, (1) from Bayonne and 
Paulsboro, N.J:, to Fort Edward and Hud- 
son Falls, N.Y., Nashua, N.H.; and York 
Haven, Pa., and (2) from Philadelphia, 
Pa., to Matawan, N.J. 


*MC-35469, Sub. 9, Modern Transfer 
Co., Inc., Allentown, Pa., Amendment of 
certificate. Amended certificate granted. 
General commodities, with exceptions, 
serving Mauch Chunk and East Mauch 
Chunk, Pa., and points in a described Pa. 
area as intermediate or off-route points 
in connection with present regular route 
between Allentown and Pittsburgh, Pa. 


TRAFFIC WORLD 


conditioned on receipt of written request 
for cancellation of portion of present 
authority in MC-35469 authorizing sery- 
ice to and from intermediate and off- 
route points within 20 miles of Allen- 
town. 


*MC-51255, Sub. 6, Haeckl’s Express, 
Inc., Hamilton, O., Extension—Alternaie 
Routes. On further consideration, cer- 
tificate granted and dual operations ap- 
proved. General commodities, with ex- 
ceptions, between points and over de- 
scribed routes in Ind., and. O., as alter- 
nate routes, serving no intermediaie 
points, and (b) serving Wright Field and 
Patterson Field, O., and points within 
5 miles of Dayton, O., but not including 
Dayton or points within 2 miles thereof, 
as off-route points in connection with 
present regular routes, subject to fur- 
ther restriction that authority is not 
granted to transport soap, soap powder, 
soap products, lard substitute and com- 
pounds, and advertising matter and/or 
premiums when shipped with these items, 
between Cincinnati, Ivorydale, and St. 
Bernard, O., on the one hand, and, on 
the other, Fort Wayne, Ind., and points 
in Ind. south of U.S. highway 24. 


UNCONTESTED FINANCE CASES 


Report and order in F.D. No. 17169, New 
York, Chicago & St. Louis Railroad Co. 
Stock, granting authority to issue not ex- 
ceeding $3,377,000 of common stock, con- 
sisting of 33,770 shares of the par value of 
$100 each, to be sold at $150 a share and 
the proceeds used to reimburse the ap- 
plicant’s treasury in part for expenditures 
heretofore made for additions and better- 
ments to its road property. Approved. 


* * * 


Report and order in F.D. No. 17173, Vir- 
ginian Railway Co. Bonds, granting author- 
ity to procure the authentication and de- 
livery of not exceeding $4,812,000 of first 
lien and refunding mortgage bonds, series 
D, 314-per cent, due December 1, 1975, in 
partial reimbursement of the applicant’s 
treasury for capital expenditures heretofore 
made, the bonds to be held in the treasury 
subject to further order of this Commis- 
sion. Approved. 

* a * 


Report and order in F.D. No. 17188, Lyon 
Van & Storage Co. Note, granting authority 
to issue a promissory note for not exceeding 
$500,000, to be delivered at par payable to 
the Bank of America National Trust & 
Savings Association to evidence a loan of 
like amount, and the proceeds to be applied 
to the payment of outstanding notes and 
other indebtedness, and to provide working 
capital. Approved. 


MOTOR FINANCE CASES 


MC-F-4592, J. Vernon Cook—Purchase 
(Portion)—Burlington Transportation Co., 
approving purchase by J. Vernon Cook, dba 
Cook Transportation Co., of Logan, Utah, 
of certain operating rights of Burlington 
Transportation Co., of Chicago, Ill., with 


condition. 
a = * 


MC-F-4757, Lloyd R. Weisensee and Ger- 
trude O. Quenville — Control — Sellwood 
Transfer Co. Application for authority 
under section 210a(b) of Lloyd R. Weisensee 
and Gertrude O. Quenville, of Portland, Ore., 
for temporary operation of motor-carrier 
rights and properties of Sellwood Transfer 
Co., of Portland, Ore., denied. 


* Bo & 


MC-F-4778, The Greyhound Corporation— 
Control; Northland Greyhound Lines, Inc.— 
Purchase—Walter M. and Paul Falkenhager. 
Application for authority under section 
210a(b) of Northland Greyhound Lines, Inc., 
of Minneapolis, Minn., for temporary opera- 
tion of the motor-carrier rights of Walter 
M. and Paul Falkenhagen, partners, dba 
Mercury Cross Lines, of Montevideo, Minn., 
granted, with conditions. 
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ORDERS 


|.C.C. Declines to Hold Up 
Water Statistics Order 


Secretary Bartel, of the Commission, 
has informed E. R. Ford, Secretary of 
the Committee on Statistics, Association 
of American Railroads, that division 1 
of the Commission has denied Mr. Ford’s 
request that the Commission hold in 
abeyance an order of November 20, 1950, 
specifying statistical data to be reported 
by domestic water carriers (T.W., Jan. 
6, p. 38). 


Mr. Bartel, in a letter to Mr. Ford, 
said that the denial was without prejudice 
to conferences or discussions of the car- 
riers with the Bureau of the Budget, the 
Commission’s Bureau of Transport Eco- 
nomics and Statistics, or both. 

The concern of the A.A.R., as indicated 
by his request to the Commission, was 
that water-borne statistics be reported 
on a basis comparable to rail statistics. 





Lyon Note Order Vacated 


By an order in Finance No. 17085, Lyon 
Van & Storage Co. Notes, the Commis- 
sion has vacated an order of September 
29, 1950, which authorized Lyon to issue 
two secured installment promissory 
notes to the New England Mutual Life 
Insurance Co., for $1,000,000 and $350,000, 
the funds to be used in connection with 
acquisition and building plans. 

The Commission said that Lyon had 
stated that, in view of the international 
situation, it had had to change its plans, 
particularly in respect to acquisition and 
building, and had asked that authority 
to issue the notes be eliminated. 





R.F.C. Loan Plea Dismissed 


By an order in Finance No. 17051, Cen- 
tral of Georgia Railway Co. Reconstruc- 
tion Loan, the Commission, by Commis- 
sioner Mahaffie, has dismissed an appli- 
cation of Georgia Central to borrow 
$2,500,000 trom the Reconstruction Fi- 
nance Corporation. 


After a Commission examiner recom- 
mended disapproval of the loan, which 
was to meet part of the cost of pur- 
chasing control of the Savannah & At- 
lanta, the railroad asked leave to with- 
draw the application, saying it had ar- 
ranged for a bank loan for $1,500,000 of 
the purchase money, and would ad- 
vance the remainder from its treasury 
(T.W., Jan. 13, p. 33). 





1.C.C. Practitioners 


The following have been admitted to 
practice before the Commission: 
Jerome Milton Alper, Washington, D.C.; 


John D. Amos, Fairmont, W.Va.; John 
Laurence Anderson, Helena, Ark.; Alvin 
Bramow, Washington, D.C.; William R. 


Brennan, Silver Spring, Md.; Sebastion A. 
Buffa, Detroit, Mich.; Russell J. Burns, Poca- 
tello, Idaho: Jack T. Conn, Ada, Okla. 
Charles Edward Drapeau, Holyoke, Mass.; 
Rene J. Gunning, Baltimore, Md.; James A. 
Hughes, Lockport, N.Y.; Edmund L. Jones, 
Washington, D.C.; David S. Keil, Wilming- 
ton, Del.; Alfred Clay Kiser, Weiser, Idaho; 
Herbert B. Krengel, St. Paul, Minn.; Thomas 
J. MacBride, Waynesboro, Pa.; Delmar T. 
O’Hara, Wellsville, O.; Peter Victor Pappas, 
Kenosha, Wis.; Frederick G. Pfrommer, Los 
Angeles, Calif.; Henry G. Rawls, Albany, Ga.; 


Sam Schwartz, Los Angeles, Calif.; William 
C. Scott, New York, N.Y.; Gordon Slatkin, 
Denver, Colo.; Howard F. Thedinga, Menom- 
onie, Wis.; Ethelbert Warfield, New York, 
N.Y.; Samuel Weiss, New York, N.Y.; Bertin 
A. Weyl, Beverly Hills, Calif., and Ridley 
Whitaker, New York, N.Y. 





Railroad Work Stoppage 


Rerouting Order Extended 


By amendment No. 1 to King’s I.C.C. 
Order No. 41 under revised service order 
No. 562, the Commission, by its agent, 
Homer C. King, has extended from 11:59 
p.m., January 15 until 11:59 p.m., Feb- 
ruary 15, the period of effectiveness of 
order No. 41. 

That order authorized railroads that 
were unable to transport traffic in ac- 
cordance with shippers’ routing, because 
of work stoppage by so-called “wildcat” 
strikes of terminal workers, to divert such 
traffic over any available route to expe- 
dite the movement, regardless of routing 
shown on the waybill (T.W., Dec. 23, 
1950, p. 30). 

Service order No. 562, Rerouting of 
Traffic—Appointment of Agent, em- 
powers Mr. King to reroute or divert 
loaded and empty freight cars. 





Wisconsin Central Committee 
By an amendatory order in Finance 


No. 13125, Wisconsin Central Railway Co. . 


Receivership, the Commission, division 
4, has extended from December 19, 1950, 
to December 19, 1952, authority of How- 
ard H. Hubbard and George P. Hoke, to 
act as.a protective committee for holders 
of Wisconsin Central’s Superior and Du- 
luth Division and Terminal first mort- 
gage 4 per cent gold bonds due May 1, 
1936. 


SUSPENDED TARIFFS 


Designation of a tariff below does not 
mean that all schedules in it have been 
Suspen- 


suspended by the Commissicn. 
sion orders contain many schedules not 


reproduced here. Details of such orders 
are published .in The Traffic Bulletin. 





I. and S. M-3642, Corn, Potato Prod- 
ucts — Spray Materials — Fred. Oswald, 
from January 11 to and including Au- 
gust 10, certain schedules published in 
tariff MF-I.C.C. No. 1 of Frederick Os- 
wald, New Tripoli, Pa. The suspended 
schedules propose new motor common- 
carrier rates on corn and potato food 
products from a point near Kempton, 
Lehigh County, Pa., to West New York, 
N.J. (with provision for transportation 
of empty containers in the reverse di- 
rection without additional charge) and 
spray materials from Newark and Irving- 
_ N.J., to points in Lynn Township, 

a. 

I. and S. No. 5888, Commodities from 
New York—Merchants Carloading Co., 
from January 15 to and including, Au- 
gust 14, certain schedules published in 
supplements Nos. 5 and 6 to Merchants 
Carloading Co., Inc. tariff I.C.C.-F.F. 
No. 17. The suspended schedules propose 
to reduce the forwarder rates on various 
commodities from New York, N.Y., and 
group points to Milwaukee, Wis., Kansas 
City, Mo., and group points, and also to 
Dubuque, Iowa. 

I. and S. M-3643, Piece Goods—Be- 
tween Elizabeth, N.J., and New York, 
N.Y., from January 15 to and including 
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August 14, certain schedules published 
in tariff MF-I.C.C. No. 6 of Liborio 
Giunnussa and Domenick Ferrara, doing 
business as Sharkie’s Trucking Service, 
Elizabeth, N.J. The suspended schedules. 
propose to establish new motor common- 
carrier commodity rates on piece goods, 
any-quantity, between Elizabeth, N.J., 
and New York, N.Y., in lieu of present 
class rates. 

I. and S. M-3644, Packing-House Prod- 
ucts over Safeway Truck Lines, Inc., 
from January 16, to and including Au- 
gust 15, all schedules published in tariff 
MF-I.C.C. No. 13 of Safeway Truck Lines, 
Inc., Chicago, Ill. The suspended sched- 
ules propose to establish new and re- 
duced commodity rates on packing-house- 
products and supplies between points in 
New England and New York, N. Y., and 
nearby points and points in Central and 
Middlewest territories. 

I. and S. M-3645, Order Notify Ship- 
ments—Riss & Company, Inc., from Jan- 
uary 17 to and including August 16, cer- 
tain schedules published in supplements 
to tariffs MF-I.C.C. Nos. A-55, A-57, A-64, 
A-65, A-66 and A-67 of Eastern Central 
Motor Carriers Association, agent, Akron, 
Ohio. The suspended schedules pro- 
pose not to accept order-notify ship- 
ments moving over the route of, or in 
connection with, Riss & Co., Inc., ap- 
plicable in connection with shipments 
moving on class rates between trunk line 
and New England territories and south- 
western térritory, when that carrier is . 
not the delivering carrier, and to es- 
tablish an additional charge of 5 cents 
per 100 pounds, minimum $2.50 per skip- 
ment, on accepted shipments. 


COMMISSION ORDERS 


No. 30358, Commerce and Industry Ass’n. 
of New York, Inc. for and on behalf of 
Bluefries-New York, Inc. et al. v. D. L. & 
W. et al. Complainants’ request for argu- 
ment denied. 

* * ok 

No. 30498, H. V. Johnston Culvert Co. et al. 
v. C. & N. W. et al. Complainants’ request 
for argument denied. 

* 


* 

MC-59310, Sub. 32, Sprout & Davis, Inc. 
Extension—Ind.; MC-95627, Eugene Nelms 
Common Carrier Application; MC-110505, 
Sub. 12, Ringle Truck Lines, Inc. Extension 
—Dubuque; and MC-112260, Keith Hyde 
Common Carrier Application. Date on which 
recommended orders shall become orders of 
Commission and become effective postponed 
to Jan. 12. 

* cd ok 


MC-94265, Sub. 11, Bonney Motor Express, 
Inc. Extension—Omaha, Neb. Protestants’ 
request for argument denied. 

cd * * 

MC-110577, Sub. 1, A. B. Cowan Common 
Carrier Application. Applicant’s request for 
argument denied. 

cd * + 

I. & S. M-3331, Alcoholic Liquors—Ind., 
Ky. & Ohio to Colo. & Wyo.; and MC-C-978, 
New England Motor Rate Bureau, Inc. v. 
Watt Bros.; MC-C-978, Sub. 1, Same v. A. 
B. & C. Motor Transportation Co., Inc. et 
al.; and MC-C-978, Sub. 2, Same v. Hartford 
Transportation Co., Inc. et al. Date on 
which recommended orders shall become 
orders of Commission and become effective 
postponed to Jan. 16. 


ae * 


* 

MC-F-4157, Anna L. Shipley et al.—Con- 
trol; B. C. & E. Truck Lines, Inc.—Purchase 
—Steely Trucking Co.; MC-F-4431, Morgan 
B. Shipley et al.—Control; Atlantic Freight 
Lines, Inc.—Purchase—B. C. & E. Truck 
Lines, Inc. Petition of Steely Trucking Co. 
for reconsideration of order of May 10 de- 
nied. 

* * * 

MC-52657, Sub. 417, Arco Auto Carriers; 

Inc. Extension—Minn.; MC-109421, Leland E. 
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Carter and Harold T. Carter Common Car- 
rier Application; MC-109421, Sub. 1, Same 
Extension—Macon, Ga.; MC-109421, Sub. 2, 
Same Extension—Frozen Foods; MC-119421, 
Sub. 3, Same Extension—Frozen Seafood; 
MC-109421, Sub. 4, Same Extension—South- 
ern States; and MC-109421, Sub. 5, Same 
Extension—Cheese. Date on which recom- 
mended orders shall become orders of Com- 
mission and become effective postponed to 
Jan. 15. 


* * * 


I. & S. M-3304, Automobiles—Mich. to 
Colo. and N. M.; I. & S. M-3442, Building, 
Paving, Roofing Material Over Star Freight; 
I. & S. M-3504, Forgings, Castings—Defiance, 
Ohio to Lansing, Mich.; and MC-C-1181, 
Elton Smith Revocation of Certificate. Date 
on which recommended orders shall become 
orders of Commission and become effective 
postponed to Jan. 18. 


* * * 


MC-18037, Sub. 3, Chas. Levy Circulating 
Co. Extension—Newspaper and Magazines. 
Intervener’s petition for reconsideration de- 
nied. 

* + * 

MC-105125, Sub. 3, R. E. Knox and Ray 
Reese Extension—Mo. and Wis. Applicant’s 
petition for reconsideration denied. 

oe oe * 


MO-C-922, Petroleum Carrier Corp. et al. 
v. Superior Trucking Co. Defendant’s peti- 
tion for reconsideration denied. 

- * 7 


MC-F-4111, Fox Bros. Holding Corp. et 
al.—Control; N. C. Purdie Corp.—Purchase 
(Portion)—Hoffman’s Motor Transportation. 
Applicants’ petition seeking reconsideration 
and vacation of order of Sept. 18, 1950 de- 
nied. 

* * + 

MC-F-4126, Ben Novack—Control; Western 
Trucking Co., Inc.—Purchase (Portion)— 
Standard Freight Lines, Inc. Effective date 
of order of July 11, 1950 and date of ter- 
mination of temporary authority further 
postponed to Mar. 16. 


* * * 


MC-F-4604, John M. Ferguson and Leo 
Miller—Control; Ferguson Freight Lines, 
Inc.—Purchase—Carlton Dingman and Lulu 
Dingman. Order of Dec. 1, 1950 vacated and 
proceeding reopened for hearing. 

+ * + 

I. & S. M-2959, Minimum Charge Per Ship- 
ment—Cenatral Territory; I. & S. M-2962, 
Minimum Charge Per Shipment—Chicago 
District; I. & S. M-2976, Accessorial Charges 
—Ill., Ind. and Wis.; and I. & S. M-3155, 
Increases—Motor—Central, Ill. Territories. 
Date on which recommended order shall 
become order of Commission and become 
effective further postponed to Jan. 22. 

” a + 

MC-F-4096, John C. Robertson—Purchase 
(Portion)—Melvin Trucking Co. Applicants’ 
petition for further modification of report 
and order of Jan. 10, 1950, granted. 

- * > 

MC-F-4263, A. C. Clemans — Control; 
Clemans Truck Line, Inc.—Purchase (Por- 
tion)—E. E. Mills Trucking Co., Inc. Peti- 
tion of vendee and its controlling stock- 
holder seeking reopening denied. 

* os * 


MC-F-4287, Wilson House—Control; East- 
ern Motor Express, Inc.—Purchase—Jerome 
O. Bowen. Vendee’s petition for recon- 
sideration denied. 

* ok * 


MC-F-4399, Lee H. Jones—Control; South- 
ern Express, Inc.—Purchase (Portion)—Gulf 
Coast Express, Inc. Protestants’ petition 
for reconsideration denied. 

. . + 

MC-F-4527, L. F. and F. D. Miller—Pur- 
chase—J. H. Newman. Applicants’ petition 
for reconsideration denied. 

+ * ~ 


No. 29820, Chrysler Corp. et al. v. A. C. & 
Y. et al. Order of Nov. 7, 1950 modified to 
become effective April 21, on not less than 
30 days’ notice, instead of Feb. 20. 


* * * 


MC-FC-52098, H. A. Dahlman, d/b/a Dahl- 
man Truck Lines, Transferee and Edward 
E. Allard, Transferee. Petition of Moland 
Bros. Trucking Co. for further hearing and 
reconsideration denied. 

7 s s 


I. & S. 5634, Shipping Weight on Eggs: 
and I. & S. M-3028, Classification Description 
—Standard Egg Case. Respondent’s and prot- 
estant’s petitions for reconsideration, re- 


argument, reopening and consolidation de- 
nied. 
* * a 

I. & S. 5701, Coffee from Houston and New 
Orleans to Ill. and Ia. Order of April 20 fur- 
ther modified to become effective Mar. 2 on 
not less than one day’s notice, instead of 
Jan. 30., 


APPLICATIONS 





AND PETITIONS 


Rails Ask Investigation 


Of lowa Intrastate Rates 


Railroads operating in Iowa, by a peti- 
tion filed with the Commission, have 
asked for an investigation of Iowa in- 
trastate freight rates and an order 
prescribing rates and eharges for trans- 
portation of freight traffic moving in 
Iowa which shall carry increases in the 
same measure and to the same degree 
as authorized in Ex Parte 162, Increased 
Railway Rates, Fares and Charges, 1946, 
266 I.C.C. 537, Ex Parte 166, Increased 
Freight Rates, 1947, 270 I.C.C. 403, and 
Ex Parte 168, Increased Freight Rates, 
1948, 276 I.C.C. 9. 


The petitioners said that “substantial 
and unwarranted disparities in favor of 
Iowa” now existed in rates and charges 
on commodities moving intrastate be- 
tween points within Iowa as compared 
with rates and charges on the same com- 
modities when moving in interstate and 
foreign commerce. 


A table included in the petition com- 
pared interstate increases authorized un- 
der the three ex parte general increase 
cases with increases authorized by the 
Iowa Commission on Iowa intrastate 
traffic with respect to class rated traffic 
moving under Western Classification 
ratings; exception class rates; brick, 
clay products and articles grouped there- 
with; crushed stone, sand, n.0o.i.b.n., or 
gravel, in bulk, in open cars not pro- 
tected by covering; crushed stone, sand, 
n.o.i.b.n., or gravel, in closed cars or 
in open cars protected by covering; agri- 
cultural limestone in open cars not pro- 
tected by covering; agricultural lime- 
stone, in closed cars or in open cars not 
protected by covering; bituminous coal; 
sugar beets; minimum charge in connec- 
tion with 1.c.l. or any-quantity shipments; 
minimum rate for pick-up and/or deliv- 
ery services; and minimum or net line- 
haul revenue in connection with absorp- 
tion of switching charges. 


Superior Fast Freight 
Requests Added Rights 


By an application in FF-56, Sub. 2, 
Superior Fast Freight, of Los Angeles, 


Calif., has asked the Commission for 
authority to extend its forwarder opera- 
tions by railroad, express, water, air, or 
motor vehicle in the transportation of 
general commodities: 

Between points in Oregon, Washing- 
ton, and Boise, Pocatello, Twin Falls and 
other points in Idaho, and Missoula, 
Butte, Helena, Great Falls, Laurel and 
other points in Montana. 


The applicant said it and its prede- 
cessor had been operating as a freight 
forwarder of general merchandise, gen- 
erally between points in California, on 
the one hand, and points in Oregon, 
Washington, and Idaho, on the other, 
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such operations having been begun in 
1939. 

While other forwarders had authority 
to perform the proposed services, the ap- 
plicant said, no service was being ren- 
dered between all the points in Oregon, 
Washington, Idaho and Montana where 
it sought to perform service. It addec 
that “there is an urgent need and neces- 
sity for a stabilized freight forwarder 
service for movements to and from al! 
points encompassed within the scope of 
this application,” and that its proposed 
service would conserve the use of essen- 
tial transportation equipment at a time 
when such conservation was “of extreme 
importance.” 


Package Fast Freight 
Rights Transfer Asked 


United Freight Service, Inc., of Los 
Angeles, Calif., organized by B. Tarking- 
ton Dowden, doing business as Package 
Fast Freight under authority of a permit 
in FF-155, has asked the Commission in 
FF-213 to approve transfer of the Pack- 
age Fast Freight rights to United Freight 
Service, Inc. 

The applicant said that Mr. Dowden 
would own all the common stock of the 
new corporation and that the purpose of 
the corporation was to realize the bene- 
fits of the limited liability offered “by 
same” and to separate his freight for- 
warder business from other personal 
property. 


S.W. Anhydrous Ammonia Rate 


Railroad defendants in No. 13535 et 
al., Consolidated Southwestern Cases, 
have asked the Commission to approve, 
under finding 27 in those proceedings, 
establishment of the following: 

Commodity rates in cents a ton of 
2,000 pounds, on anhydrous ammonia, in 
tank cars, carloads, subject to rule 35 
of current Western Classification, but 
not less than 50,000 pounds, to Baytown, 
Port Arthur, Strang and Texas City, 
Tex., of 550 from Lake Charles, La., 930 
from Sterlington, La., 950 from El Dorado, 
Ark., and 1216 from Military, Kan. 

The proposed rates would be subject 
to rule 27 of the Commission tariff cir- 
cular No. 20 at intermediate points of 
origin and destination via _ specificd 
routes, and include ex parte increases. 

The petitioners said the rates had been 
published to become effective February 
16 in item 516-F of supplement 30 to 
Agent Marsh’s I.C.C. 3899 (S.W.L. Tariff 
2-B) and in item 842 of supplement 45 
to Agent Marsh’s I.C.C. 3894 (S.W.L. 
Tariff 8-t). 

The carriers said it was felt that the 
same relationship with respect to Hous- 
ton, Tex., should be observed from the 
four named producing points. 

Finding 27 in the Consolidated South- 
western Cases required the removal of 
preference. 


Want Bulwinkle Pact Hearing 


Motor freight common carriers, parties 
to the application in Section 5a Applica- 
tion No. 29, Eastern Motor Freight Con- 
ference, Inc.—Agreement, in conformity 
with a notice of the Commission of De- 
cember 20, 1950, have asked a hearing 
on the application and agreement before 
the Commission makes any decisior 
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finding, or takes any other action dis- 
posing of the application and agree- 
ment (T.W., Dec. 30, 1950, p. 37). 

The application involves a request for 
approval under the so-called Reed-Bul- 
winkle act, section 5a of the interstate 
commerce act, of an agreement relating 
to joint action on rates and related mat- 
ters. Approval of such agreements by 
the Commission relieves common car- 
riers from operation of the antitrust laws. 

The parties to the agreement, asking 
hearing, were described as either mem- 
per-applicants, classification associates, 
or concurring non-members. They re- 
quested that hearing be held at Hart- 
ford, Conn. 





5.W. Soda Ash Rate Asked 


Southwestern carriers have petitioned 
the Commission in No. 13535 et al., Con- 
solidated Southwestern Cases, for ap- 
proval under finding 27 in those pro- 
ceedings of commodity rates to Black- 
well, Tex., of 57 cents a 100 pounds from 
Lake Charles and West Lake Charles, 
La., and of 60 cents a 100 pounds from 
Baton Rouge and North Baton Rouge, 
La., on the following description: 

“Soda ash, other than dense or modi- 
fied soda ash, in bulk in cars or in bulk 
in bags or barrels (not less than 100 
pounds each), carloads, minimum weight 
80,000 pounds, except when in covered 
hopper cars loaded to full cubical or 
visible capacity, actual weight but not 
less than 63,000 pounds will apply.” 

The railroads said the proposed rates 
were to be subject to rule 27 of the Com- 
mission’s tariff circular 20 at interme- 
diate points of origin and destination via 
specified: routes. 

The: proposed rates were compared by 
the carriers with similar rates from other 
points in the origin areas. : 





Caustic Soda S.W. Rates 


In order to bring rates on soda, caus- 
tic, liquid, to three Texas points in line 
with other rates already established, 
rail defendants in No. 13535’ et al., Con- 
solidated Southwestern Cases, have peti- 
tioned the Commission to permit 
establishment of the following com- 
modity rates for 100 pounds on that 
commodity, in tank car-loads, subject to 
tule 35 of current Western Classifica- 
tion: 

From Lake Charles and West Lake 
Charles, La., to Belton and Taylor, Tex., 
38 cents; from Baldwin, Ark., to Belton, 
Taylor and Waco, Tex., 40 cents; and 
from Baton Rouge and North Baton 
Rouge, La., to Belton and Taylor, 40 
cents. 


FINANCE APPLICATIONS 





Finance No. 17190, supplemental. Texas 
& Pacific Railway Co. records accepted bid 
of 99.389 per cent on $4,000,000 of its equip- 
ment trust certificates, Series J, by Halsey, 
Stuart & Co., Inc., with a dividend rate of 
24% per cent. 

ok * cd 

Finance No. 17193, supplemental. Erie 
Railroad Co. records accepted bid of Halsey, 
Stuart & Co., of 99.5695 for $5,400,000 of Erie 
equipment trust of 1951 certificates to bear 
& dividend rate of 23g per cent. The Erie 
Said the bid would produce an interest cost 
on the certificates of 2.46 per cent a year. 
* 2 * ‘ 

Finance No. 17205, Central of Georgia 
Railway Co. asks authority to issue a 10- 
year promissory note for $1,500,000 to the 





Citizens and Southern National Bank, 
Savannah, Ga., the note to bear interest at 
4 per cent and to be repaid in semi-annual 
installments. Proceeds of the note will be 
loaned to Empire Land Co., a wholly-owned 
subsidiary of C. of Ga., as part of the pur- 
chase price of the stock of Savannah & 
Atlanta Railway. 
* oe * 


Finance No. 17206, Chicago, Indianapolis 
& Louisville Railway Co. asks authority to 
issue $1,200,000 of its equipment trust of 
1951 trust certificates. The certificates 
would be dated March 1 and have a dividend 
rate of 234 per cent. Coupled with an ac- 
cepted bid of 99.159 per cent of par, the net 
interest cost to the company would be 2.855 
per cent, the applicant said. Halsey, Stuart 
& Co., Inc.. was the successful bidder. The 
proceeds will meet part of the cost of 100 
fifty-ton all steel box cars, 100 seventy-ton 
composite gondola cars and 50 fifty-ton flat 
cars, estimated to. cost $1.555,000. 

cs + 


Finance No. 17208. Seattle Packing Co., 
and Seattle Union Stockyards Co., asks au- 
thority for the transfer of a certificate held 
by the Union Stock Yards Co. of Seattle to 
Seattle Union Stockyards Co. 

* * x 


Finance No. 17209, Toledo, Angola & 
Western Railway Co., asks authority to 
issue a five-year promissorv note for $130.000 
to Cleveland Trust Co., with interest at 3 
per cent, the proceeds to be used to pay 
the balance of an existing indebtedness pay- 
able to the bank January 1, 1951. 

. s * 


MC-F-4781, System Tank Lines, Inc., Los 
Angeles, Calif., asks authority to purchase 
certain operating rights and property of 


‘Capitol Tank Line, Inc., Bell, Calif. 
* * co 


MC-F-4782. Wheelock Bros., Inc., Kansas 
City, Mo., asks. authority to purchase certain 
overating richts of Overstreet Truck Lines, 
Hutchinson, Kan., and temporarily to op- 
erate. 

ok OK oe 

MC-F-4783, Schreiber Trucking Co., Inc., 
of Pittsburgh, Pa.. asks authority to pur- 
chase certain overating rights and equin- 
ment of Lawrence H. Perin, of Camden, N. 
Y., and temporarily to operate. 

* a of 


MC-F-4784. Watson Bros. Transportation 
Co., Inc., Omaha, Neb., asks authoritv to 
purchase certain oneratine rights of R. J. 
Howell, of St. Francis, Kan. 


MC-F-4785, Northland Greyhound Lines; 
Inc., of Minneapolis, Minn., asks authority 
to purchase certain overating rights of 
Edward, Edith L. and Hueh E. CarJson. dba 
Triangle Transportation Co.. of Thief River 
Falls, Minn. Grevhound, Cornoration, of 
Chicago, IIl., joined “—? euplication. 


MC-F-4786, P. S. Dubrey Trucking Co., 
Inc., Cherry Valley (Leicester), Mass., asks 
authority to purchase the operating rights 
of Turnpike Motor Transportation Co., of 
Worcester, Mass. 

: a 

MC-F-4787, Southeastern Freight Lines, 
Inc., of Columbia, S.C., asks authority to 
purchase certain overating rivhts of Lambert 
Transfer Co., of Lancaster, S.C. 

* ok ak 

MC-F-4788, Midwest Transfer Co., of Chi- 
cago, Ill., asks authority to purchase certain 
operating rights of Emery Transportation 
Co., also of Chicago. Milton D. Ratner 
joined in the application. 


PETITIONS FOR REHEARING, ETC. 


MC-43038, Sub. 360, Commercial Carriers, 
Ine. Extension—Atlanta. Applicant asks 
reconsideration. 





* * 


t 

MC-107107, Sub. 9. Sidney Alterman Ex- 
tension—Packing House and Other Food 
Products. Applicant asks vacation of order 
of Nov. 29, 1950, reopening proceeding for 
further hearing on a consolidated record 
with certain other cases. 

* a * 

I. & S. M-3641, Iron and Steel Articles 
from and to McKees Rocks, Pa. Respondent 
asks vacation of suspension and to permit 
suspended rates to become effective. 

* * * 

MC-F-4555, C. G. Fuller et al.—Control; 
Cooper Motor Lines, Inc.—Purchase (Por- 
tion)—Parrish Dray Line, Inc. Malone 
Freight Lines, Inc. asks reconsideration. 

* * * 

No. 30248, Advance Automatic Sales Co. 
v. A. T. & S. F. et al. Complainant asks 
reconsideration. 
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No. 30700, Institute of Scrap Iron and 
Steel, Inc. v. A. & R. et al. Southern de- 
fendants ask to make allegations in com- 
plaint more definite and certain. 

*~ 


MC-29886, Sub. 48, Dallas & Mavis For- 
warding Co., Inc. Extension—Mont. Ap- 
Plicant asks further hearing. 

* * 


MC-29886, Sub. 52, Dallas & Mavis For- 
warding Co., Inc. Extension—Utah. Prot- 
estant asks reconsideration. 

ok * * 


MC-59120, Sub. 6, Eazor Express, Inc. Ex- 
tension—Rochester, N. Y. Applicant asks 
reconsideration. 

* * * 

MC-111249, Gottlieb Bass Common Carrier 
ee Applicant asks reconsidera- 

n. 

ws ok o * 

MC-FC-52604, Matthew Zarrella—Purchase 
—John K. Penter. Applicants ask recon- 
sideration of order denying transfer pro- 
posed. 

* ak * 

MC-FC-52710, Motorways, Inc., Transferee 
and C. L. Hancock d/b/a St. Joseph-Con- 
cordia Truck Line, Transferor. Applicants 
ask vacation of order of Dec. 21, 1950, and 
for reopening and reconsideration or in 
alternative for approval of lease of operat- 
ing’ rights pending disposition. 

* a * 


No. 30206, H. E. Fletcher Co. v. A. C. L. 
et al. Interveners ask reopening, recon- 
sideration and argument. 

* + * 

No. 30413, George M. Hayward v. C. of Ga. 
et al. Complainant asks reopening and re- 
consideration. 

* * * 

Finance 17042, Chicago and North Western 
Ry. Co. Abandonment. Protestant asks re- 
opening for purpose of receiving further 
evidence. 

* * ok 

MC-31466, Sub. 7, Joseph Pomprowitz. Ex- 
tension—Packing-House Products. Geo. A. 
Hormel & Co. and Oscar Mayer & Co. ask 
reconsideration. 

cd ok * 

MC-64932, Sub. 9, Rogers Cartage Co. Ex- 
tension—Alcoholic Beverages. Applicant asks 
reopening for reconsideration and issuance 
of a certificate. : 

* * 

I. & S. M-3593, Clay—Wyo. Points to Twin 
Cities. Middlewest Motor Freight Bureau 
asks vacation of order. , 

No. 30312, Esso Standard Oil Co. v. A. C- 
L. et al.; No. 30298, Ashland Oil & Refining 
Co. v. Same; No. 30348, American Bitumuls 
Co. v. Same; and I. & S. 5707, Asphalt- 
Catlettsburg, Ky. to Southern Va. De- 
fendants ask reconsideration and rehearing. 

* * 


MC-31466, Sub. 7, Joseph Pomprowitz Ex- 
tension—Packing House Products. Applicant 
asks reconsideration of order denying. re- 
consideration and further hearing. 

: * * * 


MC-F-4539. R. N. B. Converse—Purchase—O. 
J. Mitchell. Interveners ask further hearing. 


NEW COMPLAINTS 


MC-C-1227, Minimum Charge Per Shipment 
—North and East 

Investigation instituted by the Commis- 
sion, division 2, into motor common carrier 
minimum charges a shipment based on 200 
pounds at first class rate or applicable rate, 
in Central States Motor Freight Bureau and 
Transamerican Freight Lines tariffe. 

* * * 

MC-C-1228, Bendix Home Appliances, Inc., 
South Bend, Ind. v. Norwalk Truck Line 
Co., Norwalk, O. 

Alleges rates on paint or paint materials, 
in the period March 3, 1949, to December 30, 
1949, from Chicago, Ill., to South Bend, in 
violation of section 216. Asks cease and 
desist, order, rates, and reparation of §$2,- 
101.74. (J. A. Illes, assistant traffic manager, 
Bendix Home Appliances, Inc., 3300 W- 
Sample St., South Bend, Ind.) 

~ * . 


No. 30700, Sub. 1, Sheffield Steel Corporation 
v. A. & R. et al. 

Alleges rates on carloads of scrap irom 
and steel, from points in Alabama, Louisiana 
(east of the Mississippi River) and Mis- 
sissippi to Houston, Tex., in violation of 
sections 1 and 3. Asks cease and desist 
































































































44 


| ICC NEWS 


order and rates. (Callaway & Reed, 305 
Empire Bank Bldg., Dallas 1, Tex.) 
oe ~ x 


No. 30738, Deep Freeze Division, Motor Prod- 
ucts Corporation, North Chicago, IIl., 
v. C. & N. W. et al. 

Alleges rates on numerous carloads of 
cooling boxes or refrigerators, shipped in 
the statutory period from North Chicago to 
points in Western Trunk-Line and South- 
western territories, in violation of sections 
1 and 6. Asks cease and desist order, rates, 
and reparation. (L. V. Brandt, 1240 W. 
Lawrence Ave., Chicago, III.) 

x co * 


No. 30739, Coastal Bag & Bagging Corpora- 
tion, Houston, Tex., v. B. & M. et al. 
Alleges rates on old, worn-out, cut, or 
torn bags or bagging, from points in Rhode 
Island, Mass., and other eastern points, to 
Houston, generally for rail switch delivery, 
in violation of sections 1 and 6. Asks cease 
and desist order, rates, and reparation on 
shipments in statutory period and pendente 
lite. (L. V. Brandt, 1240 W. Lawrence Ave., 

Chicago 40, Ill.) 
* ae co 
No. 30740, John Aiello & Brother Corpora- 
tion, Menands, N.Y., v. D. & H. et al. 
Alleges inadequate service and facilities 
for handling carload shipments of Wash- 


ington potatoes, at Menands Regional 
Market, in violation of sections 2, 3, and 7. 
Asks cease and desist order and rates. 
(Earle H. Bogardus, 2412 Lavin Court, Troy, 
N.Y.) 
* a * 
No. 30741, Strick Co., Philadelphia, Pa. v. C. 
M. St. P. & P. et al. 

Alleges rates on carload shipments of 
freight trailer frames, from Milwaukee 
(North Milwaukee), Wis., to Philadelphia, 
Pa., in the period June 29, 1944, through 
June 30, 1945, with quantity of steel angles 
and steel stampings included in each car, 
in violation of sections 1 and 6. Asks 
reparation of $7,500. (R. W. Schapanski, 
111 ‘N. Canal St., Chicago 6, Ill.) 


* ok a 


No. 30742, Schenley Industries, Inc., 
York, N.Y., et al. v. C. of G. et al. 
Alle.es rates on carload shipments of 
alcohol, received at Aladdin and Schenley, 
Pa., imported from Cuba via Miami and 
Tampa, Fla., in violation of section 6. Asks 
reparation of $7,000. (R. W. Schapanski, 


New 


111 N. Canal St., Chicago 6, Ill.) 
* on 


, K 
No. 30743, Rohm & Haas Co., Philadelphia, 
Pa., v. C. & O. et al. 

Alleges rates on carloads of urea in bags, 
May 3, 1948, to the present time, from Belle, 
W. Va., to Philadelphia, in violation of sec- 
tion 1. Ask cease and desist order, rates, 
and reparation of $45,630.72. (George L. 
Wilson, Jr.. Rohm & Haas Co., 1700 Walnut 
St., Philadelphia, Pa. 


PROPOSED REPORTS 


Determination of General Increases 
On Cotton to Calif. Ports Proposed 


Examiner Recommends that |.C.C. Also Find Applicable Rates Under 


‘Formula’ Used By Carriers in Publishing General Increases on 


Cotton, in Bales, From California, Arizona, to California Ports. 


Examiner O. L. Mohundro, by a pro- 
posed report in No. 30387, J. G. Boswell 
Co. et al. v. Santa Fe Railway et al., has 
recommended a determination by the 
Commission of applicable rates, and gen- 
eral increases, under a tariff “formula” 
used by the carriers in publishing in- 
creases approved in the Commission's 
decisions in Ex Parte 162, Increased Rail- 
way Rates, Fares, and Charges, 1946; 
Ex Parte 166, Increased Rates and 
Charges, 1947, and Ex Parte 168, In- 
creased Freight Rates, 1948, on cotton, 
in bales, from origins in California and 
Arizona to California ports. 

He also proposed a finding that the 
applicable rates were not unreasonable 
or otherwise unlawful, and said that if 
the parties were unable to agree on the 
correct basis for adjusting charges un- 
der the tariff as construed, the complain- 
ants should comply with rule 100 of the 
Commission’s general rule of practice, 
relating to statements of claimed dam- 
ages based on Commission findings. 

At the Commission it was said there 
was considerable dispute as to the 
amounts of many of the charges and 
that the examiner’s findings permitted 
the parties to submit under rule 100 the 
exact amounts due in each instance. 
‘These statements, it was said, might be 
used as a basis for a definite order of 
the Commission in determining the 
charges. 

The complainants alleged, he said, 
that the carload rates on cotton and 
cotton linters from producing points in 
Arizona to Los Angeles group 4 points, 
including Los Angeles Harbor, Long 
Beach, and San Diego, Calif., and from 
cotton producing points in California, to 


group 1 and group 6 points, including 
Alameda, Oakland, San Francisco, Long 
Beach, and Los Angeles Harbor, Calif., 
and to Stockton, Calif., were inappli- 
cable, unjust and unreasonable, unduly 
prejudicial and in some instances re- 
sulted in a greater charge for a shorter 
than for a longer haul, the shorter haul 
being embraced in the longer. 

Refund of overcharges, or payment of 
reparation, and an order removing the 
cause of the complaint for the future 
were requested, he said. 

Except with respect to an issue of 
“alternate rate application,” he said, the 
complaint was based mainly on alleged 
erroneous application of the authorized 
increases to the basic cotton rates from 
the considered California and Arizona 
origins. He said the complainants con- 
tended that the basic rates should be, 
and should have been, subjected to the 
Ex Parte 162 and 166 increases in ac- 
cordance with the so-called formula set 
forth in the defendant railroads’ tariffs 
of increased rates and charges. 


Examiner’s Findings 


The examiner said that the Commis- 
sion should find that the general in- 
creases computed under the formula 
should be determined, insofar as Ex 
Parte Nos. 162 and 166 were concerned, 
on the compressed cotton rates when 
they were the lowest rates which took 
the highest minima as provided in the 
formula. The increases so computed, he 
said, should be added to the several 
scale rates applicable on the specific 
commodity descriptions. 

“The Ex Parte No. 168 increases are 
flat 8 per cent ‘which would be added 
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to the resulting scale rates as increased 
under Ex Parte Nos. 162 and 166,” he 
said. “When the general increases are 
thus applied, the resulting rates and 
charges are not shown to be unreason- 
able or otherwise unlawful.” 


He said the complainants asserted that 
from points where cotton compresses 
were located, namely, Pinedale, Fresno, 
Tulare, Bakersfield, Calif., and Phoenix, 
Ariz., the defendant railroads had ap- 
plied increases to the rates in accordance 
with the proper tariff formula. They 
said this was evidenced by freight bills 
and that the rate basis was disclosed 
in a railroad “Memorandum of Rates” 
dated August 21, 1948. From other 
origins, he said, the rates hai been sub- 
jected by the defendants to greater and 
different increases. He said the com- 
plainants sought to have increases in the 
rates from all origins on a basis of the 
tariff provisions called the “formula”, 
which increases were similar to those ap- 
plied by the railroads from the compress 
points. 

The examiner said that in the presen- 
tation of testimony respecting past and 
present rates the complainants relied on 
the fact that certain of the freight bills 
rendered to them should be accepted by 
the defendants as a correct reflection of 
the proper increases to be applied. He 
added that, however, according to the 
complainants, the defendants repudiated 
that basis of rates and asserted that they 
did no longer consider the rates subject 
to those increases as shown. He said the 
defendant railroads also denied having 
charged “this so-called memorandum 
basis of rates on any past shipments.” 


Disagreement on Rates 


“This presented a situation at the 
hearing which put complainants and de- 
fendants in disagreement as to what 
basis of rates actually was charged,” he 
said. “For a definite showing of rates 
charged, the presiding examiner re- 
quested complainants to prepare appro- 
priate statements from freight bills in- 
dicating from representative points the 
basis of actual rates paid. Such state- 
— are made a part of complainant’s 

rief.” 


He said the defendants introduced a 
copy of a ruling made by the interpreta- 
tion committee of the Association of 
American Railroads dated September 15, 
1949, to the effect that the committee 
did not consider the rates in issue were 
subject to increases on basis of rates 
charged, as shown by the aforementioned 
freight bills. 

The examiner said that later, in the 
course of the hearing, the defendants ad- 
mitted that the “Memorandum of Rates” 
prepared and distributed by them had 
been applied and was, prior to receipt 
of the ruling of the A.A.R. committee, 
considered as reflecting the applicable 
rates. They no longer considered such 
basis proper or applicable, however, he 
said. 

General Increases 


Applicability of the general increases 
authorized in Ex Parte 162 and 166 tariffs, 
said the examiner, might be broken down 
into the following phases: 


“(1) As to the increases applicable to 
the rate from compress points, rates on 
cotton in bales from the compress point 
Tulare to Los Angeles Harbor may be 
taken as typical. Item 3070 of Agent 
J. P. Haynes I.C.C. No. 1439 names basic 
rates of 27 cents, minimum 20,000 pounds, 
on uncompressed bales (scale B), 17.5 
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cents, minimum 47,500 pounds, on com- 
pressed bales (scale C), and 37 cents, 
minimum 37,500 pounds, on ‘c.i.t.’ bales 
(scale D). Item 345 of Agent J. P. 
Haynes I.C.C. No. 1496, which is similar 
to the previously published Items 71 
and 140, provides for the currently effec- 
tive Ex Parte Nos. 162 and 166 increases 
on ‘cotton in bales,’ by means of the fol- 
lowing formula: 

“Applying table . . . to the lowest rate 
with the highest carload minimum 
weight for the size and type of equip- 
ment used, and the same increases in 
cents per 100 pounds applied to the 
other rates between the same points in 
the same size and type of equipment... 

“Inasmuch as this formula applies to 
the broad description ‘Cotton in bales’ 
without qualification and since there is 
no other specific provision to apply on 
the various types of cotton, in bales, it 
follows that the formula applies to com- 
pressed, uncompressed, and to be com- 
pressed in transit cotton, in bales. The 
‘lowest rate’, 17.5 cents, takes a 2.5 cent 
increase under Ex Parte No. 162 and a 
4 cent additional increase under Ex 
Parte 166. Therefore the basic rates of 
27, 17.5, and 37 cents became 29.5, 20, 
and 39.5 cents, respectively, under Ex 
Parte No. 162, and 33.5, 24, and 43.5 cents, 
respectively, under Ex Parte No. 166. 

“(2) As to increases applicable to rates 
from main line poirits intermediate to 
points from which rates on compressed 
cotton apply, the following relates to 
both Arizona and California origins. 
Under the provisions of the intermediate 
origin rules in both of Agent Haynes’ 
tariffs, I.C.C. No. 1439 and 1382 when 
there is no compressed cotton rate ap- 
plicable specifically from an intermediate 
origin, the compressed cotton rate from 
the next point beyond from which a com- 
pressed cotton rate is named will apply 
from that point of origin. The inter- 
pretation is based on the fact that the 
commodity rate tariffs do make a dis- 
tinction between the various types of 
cotton, in bales. Since a commodity rate 
established under the intermediate rule 
is a specific rate to be recognized, the 
rate application under the intermediate 
rule is not affected, regardless of the 
fact that compressed cotton may not 
originate at the intermediate points. It 
follows then, that the increases appli- 
cable to the ‘lowest rate’ as shown in 
phase (1) above applies. 

“(3) Insofar as the increases appli- 
cable to rates from branch-line points 
are concerned, when a combination rate 
on compressed cotton made on a junc- 
tion point of the main line results in a 
lower rate than the uncompressed or the 
‘c.i.t.’ rates, that rate is the ‘lowest rate’ 
upon which the increases should be com- 
puted according to the formula shown 
in phase (1).” 


Exhibit Sets Forth Rates 


The examiner said that an exhibit of 
the complainants set forth many of the 
tates specifically in issue from origin to 
destination and that the method em- 
ployed to compute the general increases 
added under the formula, appeared gen- 
erally to have followed the applicable 
provisions. He said there appeared to be 
no tariff authority to support the con- 
tention of complainants that the scale 
rates (scale B, C, etc.) applied in the 
alternate permitting a disregard of the 
Specific commodity descriptions. 

The rates in issue were attacked under 
sections 1, 3, 4, and 6 of the interstate 
commerce act, said the examiner, adding, 





however, that the gravamen of the com- 
plaint was the manner in which the gen- 
eral increases under Ex Parte 162 and 
166 had been applied. He said the com- 
plainants alleged, among other things, 
“That the failure and/or refusal of 
defendants to properly apply the in- 
creases to the rates on complainants’ 
shipments . . . results in relatively great- 
er increases being applied to the rates 
on shipments made from origins at 
which no compresses are located than 
are contemporaneously applied on ship- 
ments which are made from origins 
herein at which compresses are located 
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The examiner said there was little or 
no evidence in the record relating to 
cotton linters; that the so-called memo- 
randum of rates distributed by the de- 
fendants carried a notation that the 
rates did not apply to linters; and that 
the tariffs of general increased rates 
and charges treated cotton linters sepa- 
rately from cotton in bales. The issue 
as to cotton linters was not further con- 
sidered in the examiner’s report. 





New Basis of Coal Rates From Kentucky 


And Illinois to Southeast Recommended 


Assistant Director of Commission’s Bureau of Traffic Selects 
Whiteside (Tenn.) Group As Basis for Rates to Southeast, After 


Commission Orders Revised Report. 


The Commission has made public a 
proposed report involving complaints on 
bituminous coal rates from western Ken- 
tucky and Illinois to southeastern points. 

The proposed report, by W. B. Hammer, 
assistant director of the Commission’s 
Bureau of Traffic, is the second such re- 
port in the proceedings, an earlier one 
having been prepared by Examiner 
Claude A. Rice (T.W., March 4, 1950, p. 
36). 

The instant proposed report, which 
recommends a new basis of rates, is in No. 
29907, Kentucky Coal Agency, Inc., et al., 
v. Alabama Great Southern Railroad Co., 
et al., embracing No. 29999, Illinois Coal 
Traffic Bureau v. Same; No. 30026, Fifth 
and Ninth Districts Coal Traffic Bureau 
v. Same; I. and S. No. 5561, Coal, Western 
Kentucky to Mitchell, Ga.; and Fourth 
Section Application No. 23472, Western 
Kentucky to Chattanooga, Tenn. 


New Report Explained 


A “notice to parties” by Secretary Bar- 
tel, of the Commission, which precedes 
the text of the report, says: 

“The Commission has directed that a 
revised proposed report be served upon 
the parties to this proceeding; that rates 
as increased since June 30, 1946, be con- 
sidered under the stipulation made at 
the argument before the Commission; 
that a new basis of rates differing from 
that contained in the original report of 
the examiner may be recommended, and 
that opportunity be given to the parties to 
file, within a reasonable time, exceptions 
to such report in accordance with the 
Commission’s general rules of practice. 

“The parties are, therefore, notified 
that exceptions to the within report must 
be filed, in accordance with the Com- 
mission’s direction, in the offices of the 
Commission at Washington, D. C., not 
later than February 12, 1951.” 

Mr. Hammer’s report makes. the 
Whiteside (Tenn.) group the base on 
which to establish rates from western 
Kentucky. He recommends finding the 
rates from the western Kentucky area, 
and the southern Illinois (including Du- 
Quoin) and Belleville districts, to points 
in Alabama, Florida, and Georgia, (but 
not to Tennessee) unreasonable, and 
prescribes a reasonable basis. 

He also recommends requiring can- 


Exceptions Due February 12. 


cellation of schedules in the suspension 
proceeding which proposed to cancel 
a joint rate and route from mines in 
western Kentucky to Mitchell, Ga. He 
said it was asked that decision on the 
fourth-section application be held in 
abeyance pending action concerning 
Chattanooga rates in other proceedings. 


‘Comment on Record 


In his proposed report, Examiner . 
Rice made reference to a “comprehensive 
record” comprising “some 1,420” pages of 
transcript and 760 pages of exhibits, dis- 
cussed in briefs containing more than 
500 pages. 

Similarly, in referring to cases cited 
by the complainants, Mr. Hammer said 
that the issues in those cases were not 
so far reaching or the record “of such 
magnitude as in the instant proceedings,” 
adding that “the issues herein must be 
decided on the comprehensive evidence 
now of record.” 


Examiner’s Conclusions 


“The record here is convincing that 
the assailed rates from western Kentucky 
mines to the destination territory, except 
to points in Tennessee, are too high when 
measured by the general level of coal 
rates from all origins to the destination 
territory, and that these Kentucky mines 
are entitled to relief by the establishment 
of an entirely new adjustment of rates,” 
said Mr. Hammer. 


He continued by asserting that the 
parties were in disagreement as to 
whether rates from the western Ken- 
tucky mines should be based on a mile- 
age scale or accorded rates differen- 
tially related to one of the several Ap- 
palachian groups. 

Saying that rates from all the Appa- 
lachian groups were now on a group 
basis without observing a close relation 
with distance, Mr. Hammer said that, 
under those circumstances, it seemed 
clear that the establishment of a mileage 
scale from western Kentucky would not 
produce a reasonable adjustment and 
that the rates from this group should be 
related to one of the Appalachian groups. 

“It is necessary, therefore,” he con- 
tinued, “to select a suitable group in the 
Appalachian field upon which rates from 
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the western Kentucky group may prop- 
erly be based.” 

The Whiteside group, Mr. Hammer 
said, was an important factor in the his- 
torical development of the coal-rate 
structure to the southeast. While that 
group was not so important as in earlier 
years, he said, it still had “a fairly 
complete line of rates” in effect to the 
territory involved in the complaint and 
was the most logical group on which to 
base rates from western Kentucky. 

“After selecting this group as a base,” 
he continuéd, “the rates from western 
Kentucky logically and _ reasonably 
should not exceed those from the White- 
side group by more than 65 cents [a ton] 
to points in Georgia and Florida, except 
West Florida, ie., that part of Florida 
west of Apalachicola, and 45 cents to 
points in Alabama and West Florida. 
The lower differential to Alabama and 
West Florida is based on the fact that 
the distances from western Kentucky to 
these points do not make over the White- 
side group but over shorter routes passing 
through central Tennessee. 

“To points in Tennessee the record 
does not afford a basis for finding that 
the rates assailed are unreasonable or 
otherwise unlawful. 

“From southern Illinois and Belleville 
groups the differentials here proposed 
over western Kentucky are based in part 
on differentials, western Kentucky over 
southern Illinois, prescribed and now in 
effect from’ those origins to westerly or 
northwesterly points.” 

Recommended Findings 


Mr. Hammer’s proposed findings were 
set forth as follows: 

“The Commission should find that the 
assailed rates from mines in western 
Kentucky are and for the future will 
be unreasonable to the extent— 

“(1) that they exceed by more than 65 
cents the rates® from the Whiteside 
group to points in Georgia and Florida 
east of a line represented by the Georgia- 
Alabama and Georgia-Florida state lines 
to Chattahoochee thence Apalachicola 
Northern Railroad to Apalachicola, Fla.; 


“(2) that they exceed by more than 45 
cents the rates® from the Whiteside 
group to destinations in Alabama and 
Florida west of the line described in the 
next preceding paragraph; 

“(3) that to points in Tennessee the 
rates are not shown to be unreasonable 
or otherwise unlawful, but this finding 
is without prejudice to any different 
conclusion that may be reached in 
dockets -29839 and 29839 Sub-1. 


“The Commission should further find 
that the assailed rates from mines in 
the southern Illinois group. (including 
DuQuoin) are and for the future will 
be unreasonable to extent that they ex- 
ceed or may exceed by more than 25 
cents the rates from western Kentucky 
mines to points in the destination terri- 
tory, and from mines in the Belleville 
group to the extent that they exceed by 
more than 10 cents the rates from the 
southern Illinois group to the same des- 
tinations. 

“The Commission should further find 
that the assailed rates are not shown to 
be otherwise unlawful. 

“The Commission should further find 
ae 


* Rates which include the 
thorized in Ex Parte 162, 1 





neral increases avu- 
, and 168. 


that the cancellation of the joint 


through route and rate as proposed in I. 


and S. No. 5561 is not shown to be con- 
sistent with the public interest. The sus- 
pended schedules should be ordered can- 
celled and the proceeding discontinued.” 





Recommends Approval of 
Atlantic Coast Water 


Carrier Rights Purchase 


Examiner A. G. Nye has recommended 
that the Commission approve purchase 
by C. G. Willis, of Norfolk, Va., of the 
water-carrier rights of Pocahontas, Inc., 
of Salisbury, Md., and transfer of the 
latter’s certificate to Willis, with unifi- 
cation of the rights. 

In a proposed report in Finance No. 
16956, C. G. Willis, et al., Purchase, etc., 
the examiner said that Willis, by the 
proposed transaction, would operate self- 
propelled vessels in common-carrier 
service between points along the Atlantic 
Coast and tributary waterways between 
New York and Jacksonville, Fla. 

Examiner Nye said Willis now operated 
under authority formerly issued to Mc- 
Lain Carolina Line, Inc., as a common 
carrier by non-self-propelled barges 
with the use of separate towing vessels 
in the transportation of commodities 
generally between all ports and points 
on the Atlantic Intercoastal Waterway 
and connecting waterways from Tren- 
ton, N.J., to Jacksonville. 

He said protests had been filed by 
Pan-Atlantic Steamship Corporation, At- 
wacoal Transportation Co., and the Mo- 
tor Carrier Bureau of the Traffic Execu- 
tive Association—Eastern Railroads. He 
added that S. C. Loveland Co., Inc., 
Atlantic Coast Line Railroad Co., and 
American Coastal Lines, Inc., inter- 
vened at the hearing in opposition to 
the application. 

Examiner Nye said that inability to 
provide faster schedules, especially be- 
tween Trenton and Jacksonville, had 
held down Willis’ tonnage, and that it 
was said that motor vessels operating 
on regular schedules between New York 
and southern ports would provide a 
more dependable and efficient service 
than was now possible with barges and 
tow boats. 

Also, said the examiner, acquisition 
of the Pocahontas rights would permit 
handling shipments in any quantity, 
whereas there was now a 250-ton working 
minimum for barges. He said Willis ex- 
pected to acquire a 500-600-ton cargo, 
self-propelled vessel for operating on 
the inland waterways and a 2,000-ton 
cargo motor ship for coastwise service. 
Operations into New York, he added, 
would also permit interchange of equip- 
ment or freight at that point for trans- 
portation beyond. 


Objections Considered 


After- reviewing objections of the 
protestants, Examiner Nye said that 
limited exercise by Pocahontas of its op- 
erating rights since its vessels were req- 
uisitioned or sold in the World War 
II period, was not the only factor to 
be considered, and did not warrant as- 
sumption that full-scale operations by 
Willis now would be detrimental to car- 
riers already operating in the. Chesa- 
peake Bay area. 

Among other things, Examiner Nye 
said the value to Willis of the Pocahon- 
tas rights lay in his ability to continue 
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to render a complete service and pro- 
vide fully for the transportation needs 
of shippers in the considered area. Ac- 
cording to shippers using water trans- 
portation, he said, there was a distinct 
need for the proposed service. He said 
that faster schedules would be possible, 
water transportation would be provided 
where there was none today, a single- 
line haul would displace the present 
combination water-motor-truck move- 
ment northbound, and that the inter- 
change of freight or equipment at New 
York might be desirable. 

“The change that will take place in 
the competitive situation will not be se- 
rious,” said the examiner. “The pro- 
posal does not contemplate any guar- 
anty of the payment of dividends or 
fixed charges nor will there be any in- 
crease in the total fixed charges. No 
conditions as to employes are necessary.” 


Restrictions Proposed in 
Ala.-Ga. Motor Purchase 


In a proposed report after hearing in 
MC-F-4405,. H.. B.. Holloway—Purchase 
(Portion)—Georgia Motor Express, Inc., 
Examiner Robert H. Murphy has recom- 
mended that the Commission modify 
findings in its prior report by imposing 
a restriction on the*operating rights pur- 
chased. 

He said that in the prior report, de- 
cided February 16, 1950, H. B. Holloway, 
doing business as Holloway Transfer Co., 
East Gadsden, Ala., was conditionally 
authorized to purchase certain motor car- 
rier operating rights of Georgia Motor 
Express, Inc., Atlanta, Ga. 

The proceeding was reopened to de- 
termine what, if any, conditions should 
be imposed modifying either the operat- 
ing rights sold or those retained by 
Georgia Motor Express, he said, certain 
motor carriers had petitioned for re- 
opening, reconsideration, and hearing, 
among other things. ; 

The examiner recommended modifica- 
tion of the prior findings by restricting 
the rights purchased to provide that no 
service should be rendered, whether by 
interchange or otherwise, over the routes 
in connection with traffic that moved he- 
tween the terminus of Birmingham, Ala., 
and intermediate and off-route points 
within 5 miles of the Birmingham city 
limits, including 29 specified points, on 
the one hand, and, on the other, the ter- 
minus of Atlanta, Ga., and intermediate 
and off-route points within 5 miles of the 
Atlanta city limits, including 18 specified 
points. 

The proposed restriction also included 
operations between the named points, on 
the one hand, and, on the other, the 
terminus of Anniston, Ala., and inter- 
mediate or off-route points within 3 
miles thereof. 

The examiner said the result of the 
purchase authorized by the prior report 
had been a new competitive service by 
Holloway between the points and over 
the routes involved where it formerly 
conducted a restricted operation as lessee 
for about 4 years. 


“The evidence shows,” he continued, 
“that competition for available traffic 
is vigorous; that interveners have ade- 
quate facilities and equipment to serve 
the Atlanta-Birmingham-Anniston areas 
properly; and to transport additional 
traffic between those areas when re- 
quired; and that they are now and for 
some time have been rendering an ade- 
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quate service. The operation by vendee 
[Holloway Transfer Co.] under the con- 
sidered operating rights during the 
period of the lease was not competitivé 
with those operations of interveners for 
traffic moving between the areas named. 
The institution by vendee of unrestricted 
operations between these areas has re- 
sulted in an additional competitive op- 
eration. While the record shows that 
interveners in recent months generally 
have experienced substantial increases 
in traffic and revenue, this record con- 
tains no evidence to support the addi- 
tional competition by vendee.” 


Joint Board Deals With 
Mansfield, O., Motor Rights 


In a report dealing with seven appli- 
cations for motor authority in a 30-mile 
area around Mansfield, O., joint board 
No. 117, composed of Edward T. Schreiner, 
of Ohio, has recommended a grant of 
authority to four of the applicants, and 
denial of authority to the other three. 

Exceptions to the joint board’s recom- 
mended report must be filed with the 
Commission within 20 days from Jan- 
uary 17. 

The following general commodity au- 
thority was recommended by the board 
in each proceeding, the title of each case 
carrying the words, “Extension—Mans- 
field, Ohio”: 

MC-59852, Sub. 8, All States Freight, 
Inc., serving Ashland; Bucyrus, Carey, 
Galion, Mt. Vernon, ‘Perrysville, and 
Shelby, O., as intermediate or off-route 
points in connection with authority in 


- MC-59852, MC-59852, Sub. 1, and Sub. 7. 


MC-74721, Sub. 30, Motor Cargo, Inc., 
serving Glenmont, Perrysville, and Spen- 
cer, O., as off-route points in connection 
with authority in MC-74721. 

MC-59728, Sub. 2, Morrison Motor 
Freight, Inc., serving Glenmont and Mt. 
Gilead, O., as intermediate or off-route 
points in connection with operations be- 
tween Cleveland, O., and Wichita and 
Hutchinson, Kan. 

MC-2202, Sub. 55, Roadway Express, 
Inc., serving Loudonville and Spencer, O., 
as off-route points in connection with 
authority in MC-2202. 


Denial of authority to serve points in 
the area was recommended in: MC-82104, 
Sub. 9, Aztec Lines, Inc.; MC-43654, Sub. 
22, Dixie-Ohio Express Co., and MC- 
42329, Sub._74, Hayes Freight Lines, Inc., 
each of those titles also showing the 
words, “Extension—Mansfield, Ohio.” 


Approval of S.P. Motor for 


Rail Service Plan Proposed 


The Pacific Motor Trucking Co., of San 
Francisco, Calif., a wholly-owned subsid- 
iary of the Southern Pacific Co., would 
be granted motor common carrier author- 
ity to provide substitute service on less- 
than-carload shipments now moving by 
rail between San Jose and Agnew, Calif., 
Over regular routes, subject to conditions, 
if the Commission upholds recommenda- 
tions made by Joint Board No. 75 in a 
proposed report in MC-78786, Sub. 177, 
Pacific Motor Trucking Co., Extension— 
Aenew, Calif. 

_The board suggested issuance of a cer- 
tificate authorizing transportation be- 
tween those points of general commodi- 


ties, with certain exceptions. It said the 
applicant proposed to transport: inter- 
state shipments moving between San 
Jose and Agnew on its vehicles which 
were presently being operated in its in- 
trastate service between San Jose and 
Centerville, Calif., serving Agnew ‘“on- 
call” as an off-route point. 

The substitute service, the joint board 
said, would result in a saving in transit 
of 24 hours on both inbound and out- 
bound shipments. The interchange be- 
tween truck and rail would be made at 
San Jose which was served by a line 
of the Southern Pacific Co. and all ship- 
ments would have a prior or subsequent 
movement by rail, it said. The joint 
board said the applicant had found that 
approximately 105  less-than-carload 
shipments were delivered annually at 
Agnew at an annual cost of $709 and at 
a loss of 184 car-days resulting from 
delays incident to handling less-than- 
carload shipments. It said applicant 
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believed that the proposed operation 
would produce additional revenue of 
about $8,000 a year for Southern Pacific 
Co. at an estimated additional cost of 
$688 annually. Applicant in turn, it 
said, would receive compensation 
amounting to its costs plus one per cent 
by virtue of its contract with Southern 
Pacific Co. 

In concluding that public convenience 
and necessity required the proposed op- 
eration and that authority should be 
granted, the joint board said it did not 
appear that existing rail or motor car- 
rier service was adequate to provide the 
service or that existing carriers were in- 
terested in performing the proposed op- 
eration. Exceptions to the report are to 
be filed with the Commission within 25 
days. from January 11. 


Examiners Find $26,667 Demurrage Due, 
Not $2,117 As Claimed by Complainant 


Criticize Computation of Complaining Warehouse of Demurrage on 
Cars Held in Washington, D.C., in the Light of the Commission’s 


Prior Reports. 


In recommending that the Commission 
find $26,667.30 due the Pennsylvania 
Railroad as demurrage instead of the 
$2,117.40 claimed by a complainant, Ex- 
aminers Donald L. Turkal and Otto A. 
Hanson said that the complainant’s cal- 
culations “are not in accord with the 
Commission’s findings principally in that 
allowances for switching failures have 
been made on cars not held under con- 
structive placement at the time of such 
failures.” (T.W., Jan. 13, p. 15). 


The examiners’ proposed report was 
made in No. 29771, National Trucking & 
Storage Co., Inc., v. Pennsylvania Rail- 
road Co. 

The case involved the demurrage due 
for the detention of numerous railroad 
freight cars in the period September, 
1945, to February, 1946, at Washington, 
BD, C: 

The examiners described the situation 
as follows: 

“In a prior report of the Commission 
on further hearing, 277 I.C.C. 109, divi- 
sion 2 found that the assailed demurrage 
charges collected, or sought to be col- 
lected, from complainant were inappli- 
cable and unjust and unreasonable to 
the extent that for each day when com- 
plainant had available space on its sid- 
ing at the time of defendant’s regular- 
morning track check at or prior to .8:00 
a.m., and defendant was holding under 
constructive placement an accumulation 
of cars for complainant’s account, an al- 
lowance was not made of one day’s 
demurrage time on a percentage of the 
cars held under constructive placement 
at the time equal to the percentage of 
the space on complainant’s siding where- 
on no car or cars was or were placed at 
or prior to 8:00 a.m. of that day, except 
that no allowance should be made as to 
a space whereon a car was placed after 
the morning track check when such car 
was unloaded and released the same 
day. 

“A finding in the original report, 270 


Say Computations Do Not Accord with Findings. 


I.C.C. 539, to the effect that the assailed 
demurrage charges were inapplicable to 
the extent that allowances were not made 
for run-arounds, as provided in rule 8, 
section E, of Agent Jones’ Tariff I.C.C. No. 
3963, was affirmed. It was concluded that - 
a further audit of defendant’s demurrage 
statements should be made in accord- 
ance with the foregoing findings and that 
complainant should comply with Rule 
100 of the general rules of practice. 
Pursuant to a subsequent petition by 
complainant for a further hearing to 
enable the parties to submit their re- 
spective calculations, the proceeding was 
reopened for a second further hearing 
which has been held. Findings of fact 
and conclusions as shown in the prior 
reports will be repeated only when . 
deemed necessary.” 


Calculations Reviewed 

By complainant’s calculations, said the 
examiners, demurrage charges of $2,- 
117.40 accrued on the cars in issue. They 
added that the defendant computed the 
demurrage charges on those cars to have 
been $26,694.80. After the aforementioned 
statement concerning the complainant’s 
calculations not being in accord with the 
Commission’s findings, the examiners 
continued: 

“Complainant’s computations of de- 
murrage time where made after it had 
changed the actual placement and re- 
lease dates on the cars to dates it calcu- 
lated such cars would have been placed 
and released had there been no run- 
arounds or switching failures on the part 
of defendant. This in affect would give 
complainant an allowance on all cars 
placed subsequent to such failures re- 
gardless of the fact that the subsequent 
cars may not have been under construc- 
tive placement at the time of the re- 
spective switching failures. The findings 
of division 2 specifically require that al- 
lowances for switching failures be given 
only on cars held under constructive 
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LOOK WHAT’S COMING 
DOWN THE TRACK! 


D* let this machine scare 
you—it helps to give you 
a smoother ride and does the 


same job for freight! 


It is Erie’s new stone ballast clean- 
ing machine that works along the 
track on its own power. It scoops 
up the ballast to a depth of 14 to 
18 inches, shakes it clean through 
a vibrating screen and shoots 
the dirt out beyond the tracks. 
Clean ballast that drains well 
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keeps the bumps out of the ride. 


This new machine does the work 
better and faster than older meth- 
ods and is another example of 
Erie’s progressive railroading — 
building a better railroad for the 
safe, dependable transportation 
of passengers and freight. Con- 
tinuous improvements such as 
this keep the Erie ready to serve 


our country well in peacetime 


or in war. 
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placement at the time of such failures.” 

The examiners said that complainant’s 
method of computation was specifically 
censored by division 2 in its original re- 
port where it stated, page 545: 


“Complainant, in effect, seeks an al- 


lowance, not only on all cars held under 
constructive placement on the day of 
the failure, but also on all cars which 
arrived subsequent to the failure, and 
an allowance on those cars regardless 
of whether or not all cars on its siding 
were unloaded on that day of the failure. 
It would be unreasonable to require that 
an allowance be made on cars received 
after the respective dates of the failures 
on the part of defendant to fill all spaces 
on complainant’s siding. Complainant 
knew, or should have known that cars 
for its account were accumulating and, 
regardless of the cause of that accumu- 
lation, should have taken steps to pre- 
vent the shipment of cars which con- 
tinued and increased that accumulation. 
We find that for each failure on the 
part of the defendant an allowance 
should have been made on all cars held 
under constructive placement on the date 
of the failure.” 


Car Segregation 

The examiners said that the defendant, 
in its computation, had segregated re- 
frigerator cars and box cars. Com- 
plainant, they added, objected to this 
segregation and claimed it sought no 
differentiation in the placement of cars 
consigned to its warehouse. They said 
complainant insisted that it always re- 
quested the oldest cars placed first. De- 
fendant had no objection to a computa- 
tion made on an unsegregated basis, and 
the findings of the Commission required 
no segregation, said the examiners. 
Therefore, they added, a recalculation of 
the charges on an unsegregated basis had 
been made and was contained in a state- 
ment attached to the report as Appen- 
dix A. 

In explanation of the calculations con- 
tained in that appendix, the examiners 
said that during the period under con- 
sideration, complainant and defendant 
were parties to a so-called car-demurrage 
average agreement, requiring an account- 
ing at the end of each month. Therefore, 
they said, all cars released in each month 
had been assembled together and ar- 
ranged in placement date order. 


By placement date, they said, was 
meant the constructive placement date 
or actual placement date where no con- 
structive placement notice was issued. 
That date, they added, reflected the date 
on which demurrage time, including free 
time, began to run. The first and second 
columns of the exhibit identified the cars 
by item number and by kind, the third 
column showing date and hour of con- 
structive placement, the cars released in 
each month being arranged in construc- 
tive placement date order except that 
when no constructive placement date 
was available the actual placement date 
was shown, the fourth column showing 
date and hour of actual placement. 

The fifth column showed the date and 
hour cars were actually released; the 
sixth, the basis for the charges before 
adjustments for run-arounds or switch- 
ing failures, reflecting the actual time 
the cars were held by or for com- 
plainant. 

The seventh, eighth and ninth col- 


umns showed the adjustment made for 
run-arounds, as to which the examiners 
said: 

“To make this adjustment the actual 
placement dates of the cars released 
during the month were arranged in 
column 7 in chronological order. In 
other words column 7 shows the date 
each car would have been placed had 
the cars been placed in order. An ad- 
justed release date was then computed 
in column 8. Under the average agree- 
ment, no adjustment for run-arounds is 
necessary on box cars accruing four 
debit days or less. Therefore on such 
cars the actual release dates have been 
carried over into the adjusted release 
date column. On all other cars an ad- 
justed release date is compyted by de- 
termining the number of days each car 
was actually held on complainant’s 
siding and then adding that number of 
days to the date shown in column 7. In 
other words, the adjusted release date 
is the date the car would have been 
released had the corresponding car been 
placed in its proper order as shown in 
column 7. In column 9, a new basis for 
charges is then compiled showing the 
debits, credits, and arbitraries that 
would have accrued on each car had it 
been released on the adjusted release 
date shown in column 8.” 

Dates on which allowances for switch- 
ing failures was made were shown in 
column 10, and the computation as to 
dates on which switching failures oc- 
curred, the number of spaces on com- 
plainant’s siding affected, the number 
of cars held under constructive place- 
ment at the time, and the number of 
allowances given were shown in an Ap- 
pendix B to the report. 


The examiners continued their ex- 


planation as follows: 


“The dates on which allowances for 
switching failures is made is shown in 
column 10. The computation as to dates 
on which switching failures occurred, the 
number of spaces on complainant’s sid- 
ing affected, the number of cars held un- 
der constructive placement at the time, 
and the number of allowances given are 
shown in appendix B. The findings in 
the prior reports provide that an allow- 
ance should be given of one day’s demur- 
rage time on a percentage of the cars 
held under constructive placement at the 
time equal to the percentage of the space 
on complainant’s siding whereon no car 
or cars was or were placed at or prior to 
8:00 a.m. of that day. In actual prac- 
tice, this finding cannot in all instances 
be applied literally because no provision 
is made for disposition of fractions or 
for situations such as exist when the 
number of cars held under constructive 
placement is less than the capacity of 
complainants siding. It is clear, how- 
ever, that an allowance was intended to 
have been given for each space not filled 
by defendant to the number of cars 
affected by such failure. For example, if 
two spaces are left vacant on complain- 
ant’s 6-car siding on a day when one 
car was held under constructive place- 
ment only one car is affected. If from 
two to six cars, inclusive, ‘were held 
under constructive placement, two cars 
would have been affected. If seven cars 
were held under constructive placement, 
three cars would have been affected. 
If eight to twelve cars were held, four 
cars would have been affected, and so 
on. A table showing the number of 
allowances for failures that has been 
afforded is shown in Appendix C. 

“The determination of switching fail- 
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ures is not entirely in accord with that 
shown by defendant in its computations. 
This is due in part to the fact that ce- 
fendants made no track check of com- 
plainant’s siding on Sundays or holi- 
days. Therefore, unless the record shows 
that a car was in position on complain- 
ant’s siding in a loaded condition when 
the track check was made during ‘the 
afternoon of the day before the Sunday 
or holiday, it cannot be assumed that 
such car was in place on the following 
Sunday or holiday, except when it was 
found empty on the morning of the 
following day. 

“Allowances for switching failures 
were entered in column 10 opposite cars 
that were accruing demurrage time on 
the date of the failure. The basis for the 
lawful charges were then computed in 
column 11 by subtracting one day’s time 
for each allowance shown in column 10 
from the basis for charges shown in col- 
umn 9. The resulting charges are $26,- 
667.30. 

“The Commission should find that the 
lawful demurrage charges on cars held 
by or for complainant’s account during 
the period from September 1, 1945, to 
February 28, 1946, amounted to $26,- 
667.30. Undercharges to that amount 
should be collected by defendant.” 





Recommend Denial of Motor 
Rights Purchases, Control 


Denial of applications for the pur- 
chase or control of motor carriers has 
been proposed by Commission examiners 
in three proceedings. 

In MC-F-4595, Ted and Zola Hoag- 
land—Control; Hoagland’s ‘Transport 
Service, Inc.—Purchase—C. L. Coffee, 
Examiners F. Roy Linn and Robert H. 
Murphy recommend denial of an appli- 
cation of Hoagland’s Transport Service, 
Inc., of Modesto, Calif., for authority to 
purchase the operating rights of C. L. 
Coffee, dba Goodman Service, also of 
Modesto, and of Ted and Zola Hoagland 
for authority to acquire control of the 
rights. 

In MC-F-4670, J. H. Cochrane—Con- 
trol; Overnite Transportation Co.—Pur- 
chase—Lueco Richard Gooch, Jr., Ex- 
aminer Lawrence E. Laing recommends 
denial of an application of Overnite 
Transportation Co., of Richmond, Va., 
for authority to purchase the operating 
rights and property of Lueco Richard 
Gooch, Jr., dba Henderson Motor Ex- 
press, Henderson, N.C., and of J. H. 
Cochrane for authority to acquire con- 
trol of the rights and property. 


In MC-F-4687, Alfred DeMaris—Con- 
trol; Rhode Island Bus Co—Control— 
The Short Line, Inc., Examiner Hobart 
C. Clough proposes denial of an applica- 
tion of Rhode Island Bus Co., of 
Providence, R. I., for authority to acquire 
control of The Short Line, Inc., through 
purchase of capital stock, and of Alfred 
DeMaris to acquire control of the rights 
and property through such acquisition 
by Rhode Island Bus Co. 





Crude Sulphur 


I. and S. No. 5834, Sulphur, Port Sul- 
phur, La. to Dubuque, Ia. By Examiner 
L. H. Dishman. Proposes order vacating 
order of suspension and discontinuing 
proceeding on finding just and reason- 
able, proposal of Inland Waterways Cor- 
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ration, operating the Federal Barge 
Lines, to establish reduced port-to-port 
rate on crude sulphur, in bulk, from 
Port Sulphur, La., to Dubuque, Ia. The 
examiner said the schedules were filed 
by Inland to become effective August 
30, 1950, and, on protest of southwestern 
railroads, operation of the schedules 
was suspended until and including March 
99. He said the present rate and pro- 
posed rates were, respectively, $5.49 and 
$480 a ton of 2,240 pounds, minimum 
1500 gross tons, the proposed_rate also 
applying to Clinton, Ia., a sulphur-con- 
suming point about 75 miles south of 
Dubuque, under an intermediate rule. 
The examiner said that in July, 1950, 
Inland was informed by the receiver of 
sulphur at Dubuque that Street Towing 
Co., an exempt water carrier, had quoted 
a rate of $4.50 on crude sulphur from 
and to the considered points and that 
it would be necessary for Inland to pub- 
lish the proposed rate if it desired to 
attract the tonnage to its all-water route. 
The examiner said Inland stated that 
rail rates, present or proposed, were 
given no consideration in its determina- 
tion to publish the proposed rate. He 
said a study submitted by Inland showed 
that fully distributed cost of the trans- 
portation would be $4.03 a gross ton. He 
added that the proposed rate exceeded 
that cost by about 19 per cent. 


Feeder Cattle 


No. 30570, Anker Meat Co. v. Great 
By. Examiner 
Recommended that 
the Commission should find unreason- 
able to the extent they exceed the basis 
sought, rates charged on carloads of 
fat calves and fat or feeder cattle, 
shipped between June 17, 1947, and Octo- 
ber 21, 1948, both ing¢lusive, from origins 
in Western Trunk Line and Mountain- 
Pacific territories to Modesto, Calif. 
Award of reparation proposed. The ex- 
aminer said that combination rates, based 
either over Acme or Assinniboine, Mont., 
were charged, which, according to an 
exhibit of the complainants, ranged from 
$1.06 to $1.3675 a 100 pounds. He said 
the complainants sought reparation to 
the bases of the joint rates prescribed 
in Livestock-Western District Rates, 176 
ILC.C. 1, on fat or feeder cattle, or fat 
calves, in single-deck cars, applied to 
distances over the route over which these 
shipments moved, subject to subsequently 
authorized increases. He said the re- 
sultant rates under the basis sought 
were disclosed in an exhibit of the com- 
Plainants as ranging: between 91 cents 
and $1.24 cents. 


| Scrap Iron or Steel 


No. 30394, Lynchburg Foundry Co. v. 
New York Central Railroad et al., em- 
bracing Same, Sub. 1, Same v. Reading 
Co. et al.; No. 30507, Same v. Erie Rail- 
road et al.; Same, Sub. 1, Same v. Ches- 
apeake & Ohio et al.; Same, Sub. 2, Same 
Vv. New York Central et al.; Same, Sub. 3, 
as amended, Same v. Pennsylvania Rail- 
road et al.; and Same, Sub. 4, Same v. 
Virginian Railway et al. By Examifer 
E. L. Glenn. Recommended that the 
Commission find rates on scrap metals, 
in carloads, from Cleveland, Dayton, and 
East Portsmouth, O., Detroit, Mich., 
Plainfield, N.J., Columbia, McKeesport, 
Wilkinsburg, and Pottstown, Pa., Sala- 
manca and Olean, N.Y., Belle, W.Va., and 
Muncie, Ind., to Lynchburg, Va., and 
from South Charleston, Mullens, and 
Caidwell, W.Va., and Cleveland to Rad- 


ford, Va., were, are, and for the future 
will be, unjust and unreasonable to the 
extent that they exceeded, exceed, or 
may exceed scrap iron rates from and to 
points named in an appendix to the re- 
port, that are constructed on basis of 70 
per cent of the basic scale of rates on 
iron and steel articles prescribed for 
Official Territory in Iron and Steel Ar- 
ticles, 155 I.C.C. 517, as set forth in 
appendix F of the report in that pro- 
ceeding, applied in a manner described 
in the instant report, subject to subse- 
quently authorized general increases, and 
minimum weight of 44,800 pounds. 
Award of reparation proposed. 


Sulphuric Acid 


No. 30007, Columbia Metals Corpora- 
tion v. Santa Fe Railway et al. By Ex- 
aminer John Davey. On reconsideration, 


“recommended that Commission reserve 


its findings in prior report, 276 I.C.C. 603, 
and find rates assailed on sulphuric acid 
not unreasonable in the past. Other 
findings in prior report should be af- 
firmed, the examiner said. In the prior 
report, he said, division 3, found that 
the rates charged on the acid, in tank- 
car loads, shipped between January 1, 
1947, and January 31, 1948, inclusive, 
from Garfield, Utah, and Nichols and 
Stege City, Calif., to Salem, Ore., were 
unreasonable to the extent that they ex- 
ceeded the amounts of the concurrently 
effective rates on sulphate of ammonia 
from and to the same points, subject to 
the minimum weights on sulphuric acid 
in effect at the time of movement; and 
that they were, and for the future would 
be, unreasonable to the extent that they 
exceeded or might exceed, subject to the 
provisions of rule 35 of the Western 
Classification, the rates maintained on 
sulphate of ammonia from and to the 
same points. The examiner, in his re- 
port on reconsiderations, said that sul- 


-phuric acid and sulphate of ammonia 


had entirely different transportation 
characteristics. They were subject, he 
said, to different competition in trans- 
portation as well as different consumer 
competitive conditions that controlled 
their principal movements in commerce. 
He said these facts also affected the 
different rate bases on the two com- 
modities which at first glance seemed out 
of adjustment. Because of these cir- 
cumstances, he continued, the fact that 
the rates assailed appeared to be- out 
of line with other rates to which they 
might seem to be related did not neces- 
sarily afford a basis for an ultimate 
finding that the rates assailed on past 
shipments were unreasonable. He said 
the record was not clear and convincing 
that the rates assailed on sulphuric acid 
exceeded reasonable maxima rates for 
the services rendered on past shipments. 


Terminal Services 


Ex Parte 104, Central Iron & Steel 
Co., Practices of Carriers Affecting 
Operating Revenues or Expenses, Part 
II, Terminal Services. By Examiner Wal- 
ter D. McCloud. Recommended that the 
Commission find that the existing line- 
haul rates of the Pennsylvania Railroad 
and the Reading Co. must be construed 
to cover the delivery and receipt of 
shipments at reasonably convenient 
points; that the present points of inter- 
change at the Harrisburg, Pa., plant of 
Central Iron & Steel Co., described 
of record in this proceeding con- 
stitute such reasonable points; that the 
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common carrier transportation which 
the respondent railroads are obligated 
to perform begins and ends at the pres- 
ent points of interchange; and that all 
services beyond those points are in ex- 
cess of those required in simple switch- 
ing and team track delivery and are 
industrial or plant services which it is 
not the duty of the respondents to per- 
form. Recommended that the Commis- 
sion should further find that payment 
by the respondent railroads of an allow- 
anee for the services performed by the 
Central Iron & Steel Co. on interstate 
shipments beyond the present points of 
interchange provides a means by which 
that industry enjoys a preferential serv- 
ice not accorded shippers generally and 
results in refunding or remitting a por- 
tion of the rates and charges collected 
in violation of section 6(7), interstate 
commerce act. 


Cedar Posts 


No. 30633, The Stone Lumber Co. v. 
Maine Central Railroad Co., et al. By 
Examiner Charles Manoogian. Recom- 
mends finding now shown to be or to 
have been inapplicable or unreasonable 
ratings and resultant rates charged on 
carload shipments of cedar posts from 
Lincoln, Me., to numerous destinations, 
including Haverhill, Mass., and that com- 
plaint be dismissed. The examiner Said 
that the complainant had invoiced the 
commodity, on which it claimed lower 
rates for cedar logs, as cedar posts. The 
examiner said that the description of a 
commodity for sales purposes might also 
fix its identity for transportation pur- 
poses. 


Newsprint 


No. 30564, Durham Herald Co., Inc. v. 
Canadian Pacific Railway Co. et al. By 
Examiner Richard A. White. Recom- 
mends Commission dismiss complaint on 
finding not shown unreasonable, rate 
and charges collected by defendant rail- 
roads on four carloads of newsprint 
paper, moved from Espanola, Ontario, 
Canada, on May 11 and 26, 1948, and 
delivered at Durham, N.C., on May 24 
and June 7, 1948. The examiner said the 
Commission had jurisdiction to deter- 
mine reasonableness of a joint through 
rate from or to points in a foreign coun- 
try to or from points in the United 
States. Charges were collected, he said, 
on the basis of a combination rate of 
$1.28 a 100 pounds consisting of two fac- 
tors: a sixth-class rate of 99 cents from 
Espanola to Richmond, Va., and a 29-cent 
commodity rate from Richmond to Dur- 
ham. The examiner said the complain- 
ant had not shown that the assailed rate,’ 
even though it exceeded the rate pre- 
scribed by the Canadian Board of Trans- 
port Commissioners, was unreasonable 
under the interstate commerce act. He 
said the complainant asked for a through 
rate of $1.14. 


Ice Cream Cone Dispensers 


No. 30587, Maryland Pacific Cone Co. 
v. Chicago & North Western Railway 
Co. et al. By Examiner Leland F. 
James. Recommends dismissal of :com- 
plaint on finding rate originally charged 
inapplicable and the applicable rate of 
$5.24 a 100 pounds not shown unreason- 
able, on a carload of sheet steel ice cream 
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cone dispensers, shipped May 17, 1948, 
from Miles Avenue, O., to Portland, Ore., 
stopped in transit for partial unloading 
at Oakland, Calif. The examiner said 
the Commission should further find that 
lower combination. rates of $3.18 and 
$3.42, subject to differing minima, subse- 
quently established, were not shown un- 
reasonable for future. 


MOTOR RECOMMENDED REPORTS 


Recommended orders in these reports 
become effective at expiration of 20 days 
from date of service of reports (25 days 
if general office of a party to a proceed- 
ing, or the office of the petitioner repre- 
senting him, is located at or west of El 
Paso, Tex., Salt Lake City, Utah, or 
Helena, Mont.) unless exceptions have 
been filed within the 20-day period, or 
the order has been stayed or postponed 
by the Commission. 


State in which applicant for certificate 
license or permit has home Office is shown 
below in “black face” type, with name 
of town or city following. 


lron or Steel Articles 


I. and S. M-3409, Iron or Steel Articles 
—Colorado to Nebraska. Recommends 
finding unjust and unreasonable proposed 
reduced rates from specified points in 
Colorado to specified points in Nebraska, 
and that suspended schedules be ordered 
cancelled without prejudice to establish- 
ment by Watson Bros. Transportation 
Co., Inc., of the proposed rates from 
Minnequa subject to a minimum of 30,- 
000 pounds instead of 24,000 pounds. By 
schedules filed to become effective June 
17, 1950, motor common carriers parties 
to a Middlewest Motor Freight Bureau 
tariff proposed the reduced truckload 
commodity rates on a list of iron or 
steel articles from Colorado Springs, 
Denver, Minnequa, and Pueblo, Colo., 
to Beatrice, Columbus, Grand Island, 
Hastings, Lincoln, McCook, Norfolk, and 
North Platte, Neb., in lieu of higher 
class rates. On protest of rail carriers 
in Western Trunk-Line Territory the 
schedules were suspended until January 
16, 


Certificates—Licenses—Permits 


Alabama (Birmingham) — MC-11207, 
Sub. 157, Deaton Truck Lines, Inc., Ex- 
tension—Alabama Points. Certificate 
proposed. Cast iron pipe and cast iron 
fittings from Munford and Jacksonville, 
Ala., to points in Ga., Fla., S.C., N.C., 
Tenn., Ky., Miss., and La., and from 
Holt, Ala., and points within 3 miles of 
Holt, to points in Ga. (except Columbus 
and Atlanta), points in Fla., S.C., Tenn., 
Ky., Miss. (except Jackson and points 
on U.S. highway 11) and points in La. 
(except New Orleans), and roofing and 
roofing materials from Tuscaloosa, Ala., 
and points within 3 miles thereof to 
points in Tenn., Miss. (except Jackson 
and points on U.S. highway 11), S.C., 
N.C., and Ga. (except Columbus and 
Atlanta), over irregular routes. 

California (Los Angeles)—MC-23939, 
Sub. 46, Asbury Transportation Co., Ex- 
tension—Between California and Eight 
Other States. Certificate proposed. Over 
irregular routes, oil-field and pipeline 
commodities between all points in Calif,., 


on the one hand, and, on the other, points 
in Colo., Idaho, Mont., Nev., Ore., Utah, 
Wash., and Wyo. 

California (Los Angeles)—MC-70662, 
Sub. 61B, Cantlay & Tanzola, Inc., Ex- 
tension—Idaho Pipe-Line Terminal 
Points. Certificate proposed. Petroleum 
and petroleum products, in bulk, in tank 
vehicles, from Boise, Twin Falls, Evans 
and Pocatello, Ida., and points within 5 
miles of each, to points in Nev., and 
contaminated petroleum and petroleum 
products on return, over irregular routes, 
traversing Malheur county, Ore., for 
operating convenience only. 

Colorado (Craig)—MC-9787, Sub. 12, 
Walter Utzinger, dba J. J. Stanton Trans- 
portation Co., Extension—Heavy Com- 
modities. Denial of certificate proposed. 
Contractors’ equipment and_ supplies, 
telephone, telegraph, and power line 
equipment, commodities which, by rea- 
son of size or weight require the use 
of special equipment, and related ma- 
chinery parts, and related contractors’ 
materials and supplies when their trans- 
portation is incidental to the transporta- 
tion of commodities which, by reason of 
size or weight, require the use of special 
equipment, between all points in Colo., 
Utah, and Wyo., over irregular routes, 
traversing Ida., for operating con- 
venience. 

Colorado (Denver)—MC-112353, West- 
ern Spring Service Co., common carrier. 
Certificate proposed. Wrecked or dis- 
abled truck tractors, trailers, and trucks, 
between points in Colo., N.M., Wyo., and 
those in Neb., on and west of U.S. high- 
way 83, over irregular routes. 

Colorado (Denver)—MC-109431, Sub. 
3, Frank C. Klein & Co., Inc., Exten- 
sion—Road Oil. Certificate proposed, on 
further hearing. (1) Road oil, in bulk, 
in tank vehicles, from points in Wyo. 
and Kan. to points in Colo., except 
Craig and points within 25 miles thereof 
and Rangely, and points within 10 miles 
thereof, and (2) petroleum products, 
other than road oil, in bulk, in tank 
vehicles, from Cheyenne, Wyo., and 
points within 3 miles thereof, except pipe- 
line terminals, to Granby, Colo., and 
points within 3 miles thereof, over ir- 
regular routes. 

Colorado (Denver)—MC-48958, Sub. 17, 
Tllinois-California Express, Inc., Exten- 
sion—Relocated U.S. Highway 85. Certifi- 
cate proposed. General commodities, with 
exceptions, over specified routes be- 
tween described points in Colo., serving 
no intermediate points. 

Colorado (Denver)—MC-59800, Sub. 11, 
Weicker Transfer & Storage Co., Exten- 
sion—New U.S. Highway 85. Certificate 
proposed. General commodities, with ex- 
ceptions, over a specified route between 
described points in Colo., serving no in- 
termediate points. 

Florida (Tampa)—MC-36473, Sub. 41, 
Central Truck Lines, Inc., Extension— 
Georgia Routes. Certificate proposed. 
General commodities, with exceptions, 
over specified routes in Ga., serving no 
intermediate points. 

Idaho (Pocatello)—MC-263, Sub. 47, 
Garrett Freightlines, Inc., Extension— 
C. J. Strike Dam. Certificate proposed. 
General commodities, with exceptions, 
serving the site of the C. J. Strike dam 
located approximately 20 miles west of 
Mountain Home, Ida., and points within 
one mile of said dam as off-route points 
in connection with applicant’s presently 
authorized regular routes. 

Illinois (Chicago)—MC-4923, Sub. 6, 
Reefer Transit Line, Inc., Extension— 
Fresh Meat. Permit proposed. Fresh 
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meat from Milwaukee, Wis., to Pitts. 
burgh, Pa., and cheese from Rochester, 
Ind., to points in Del., and O., over ir. 
regular routes, traversing Ill., Ind., ang 
O., with respect to transportation of meat 
and traversing Pa., Md., and D.C., with 
respect to transportation of cheese. 
Indiana (Ft. Wayne)—MC-2974, Sub. 
14, O. I. M. Transit Corporation Exten- 
sion—Chattanooga, O. Certificate pro- 
posed. General commodities, with ex- 
ceptions, over regular routes, between 
certain points in Ill., Ind., O., and Mich, 
Indiana (Indianapolis) — MC - 12549, 
Herschell T. Bell, dba Bell Tours, 
Broker Application. License proposed, f 
Passengers and their baggage, in round- 
trip all-expense tours, beginning and 
ending in Ind. and extending to allf 
points in the U.S. 
Louisiana (Shreveport)—Couch Motor 
Lines, Inc., Extension—Dangerous Ex- 
plosives. Certificate proposed. Danger- 
ous explosives, between the points, over 
the routes, and in the manner described 
in MC-2130, Sub. 23, and MC-2130 to 
the extent that it does not authorize 
the transportation of dangerous explo- f 
sives. 
Maryland (Owings Mills)—MC-78788, 
Sub. 2, Hiram G. Winebarger, Extension 
—Paperboard. Permit proposed. Over 
irregular routes, empty skids, from Port 
Chester and New York, N. Y., Richmond, 
Va., Winston-Salem and Charlotte, N.C., 
points in described areas of N.J. and Pa.,f 
to Baltimore, Md.; and scrap paper andf 
scrap paperboard, from Port Chester} 
and New York, N.Y., and Richmond, Va., 
and points in a described area of NJ.,f 
to Baltimore. 


Nebraska (Chadron)—MC-2792, Sub. 
9, Roy Beem, Extension—South Dakota 
and Wyoming. Permit proposed. Petro- 
leum products, in bulk, in tank vehicles, 
from Chadron, Crawford and Gordon, 
Neb., to points in S.D., and specified 
counties in Wyo., over irregular routes. 


Nevada (Overton)—MC-112473, Wesley 
Frehner, common carrier. Denial of 
certificate proposed, for want of juris- — 
diction. Cement and building materials 
and supplies, over irregular routes, from 
Los Angeles and Victorville, Calif., to 
all points in Clark county, Nev., with no 
transportation for compensation on re- 
turn. Operations found to be those of « 
private carrier. 


New Jersey (Bayonne)—MC-2284, Sub. 
20, Boulevard Transit Lines, Inc., Exten- 
sion—Tonnelle Avenue. Certificate pro- 
posed. Passengers and their baggage, 
between Jersey City, N.J., and New York, 
N.Y., over a described alternate route for 
operating convenience in connection with 
applicant’s otherwise authorized opera- 
tions in certificate MC-2284, serving no 
intermediate points. 

New Jersey (Newark)—MC-3647, Sub. 
119, Public Service Interstate Transpor- 
tation Co., Extension—Tonnelle Avenue 
Traffic Circle. Certificate proposed. Pas- 
sengers, baggage, express, mail and news- 
papers, over specified alternate routes 
between points in Jersey City, N.J., for 
operating convenience in connection 
with applicant’s presently authorized 
operations between Jersey City or New- 
ark, N.J., and New York, N.Y., and 
serving the termini for the purpose of 
joinder only. 

New Jersey (North Bergen)—MC- 
111942, Charles Tesoro, contract carrier. 
Permit proposed. Paper products and 
machinery, equipment and supplies used 
in the manufacture and processing of 
paper products, from North Bergen, N.J., 
to points in Conn., N.Y., and Pa., within 
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100 miles of North Bergen, over irregu- 
lar routes. 

New Jersey (Riverside) — MC-14132, 
Sub. 6, Columbus Motor Freight, Inc., 
Extension—Liquid Glue. Certificate pro- 
posed. Liquid glue, in tank vehicles, from 
Riverton, N.J., to points in Va., W.Va., 
N.C., S.C. and Ga., and dimethylol urea, 
from Belle, W.Va., to Riverton, NWJ., 
over irregular routes. 

New Jersey (Newark)—MC-3647, Sub. 
126, Public Service Interstate Transpor- 
tation Co., Extension—Hudson County 
Boulevard. Certificate proposed. Pas- 
sengers, baggage, express, newspapers 
and mail between the intersection of Sip 
Avenue with Journal Square Plaza and 
the intersection of Tonnelle Avenue with 
the Tonnelle Avenue Ramp leading from 
Hudson county boulevard to Tonnelle 
Avenue, in Jersey City, N.J., over a de- 
scribed alternate route for operating con- 
venience in connection with applicant’s 
presently authorized operations between 
Jersey City and New York, N.Y., with no 
service at intermediate points and serv- 
ing the aforementioned termini for the 
purpose of joinder only. 

New York (Binghamton)—MC-37379, 
Sub. 13, Binghamton Warehouse & Ter- 
minal, Inc., Extension—U.S. Highway 111. 
Certificate proposed. General commodi- 
ties, with exceptions, between York, Pa., 
and Baltimore, Md., over U.S. highway 
111, as an alternate route for operating 
convenience only, serving no intermediate 
points, in connection with applicant’s 
present regular-route operations. 

New York (New York)—MC-10875, 
Branch Motor Express Co.—Clarification 
of Certificate. On. further hearing, 
certificate reformed. Continuance in 
operation, general commodities, with ex- 
ceptions, as authorized in MC-10875, 
serving all intermediate points on the 
routes specified and clarified, and speci- 
fied off-route points. 

New York (New York)—MC-66562, Sub. 
1042, Railway Express Agency, Inc., Ex- 
tension—Between Toledo and Columbus. 
Certificate proposed. General commodi- 
ties, moving in express service, between 
Toledo and Columbus, O., over described 
routes, serving the intermediate and off- 
route points of Bowling Green, Findlay, 
Arlington, Dunkirk; Kenton, West Mans- 
field and Marysville, O., subject to condi- 
tions limiting the service to that which 
is auxiliary to or supplemental of rail- 
way or air express service and restricting 
shipments to those moving on a through 
bill of lading or express receipt covering, 
in addition to the motor carrier move- 
ment, by applicant, an immediately prior 
or immediately subsequent movement by 
rail or air. 


New York (Pocono )—MC-112086, 
George Bersuch and Martin Feldman, 
dba Pocono, N.Y., Limousine Service, 
common carrier. Denial of certificate 
proposed. Passengers and their baggage, 
in special operations, in non-scheduled 
door-to-door service, limited to the 
transportation of not more than six 
passengers in any one vehicle, exclusive 
of the driver and children under 10 
years of age who do not occupy a sepa- 
rate seat or seats, over irregular routes, 
between New York, N.Y., on the one 
hand, and, on the other, the townships 
of Barrett, Coolbough, Tobyhanna, Para- 
dise, Pocono, Stroud, and Smithfield, Pa., 
ze through N.J. for convenience 
only. 


New York (Yonkers)—MC-6415, Sub. 4, 
Feuer Transportation, Inc., Extension-—— 
Denatured Alcohol. Certificate proposed. 
Denatured alcohol and denatured al- 


cohol solvents, in bulk in tank vehicles, 
from Yonkers, N.Y., to (1) points in a 
described N.Y. and N.J. area, and (2) 
points in described N.J. area, over ir- 
regular routes. 

North Carolina (Durham)—MC-83854, 
Sub. 4, E. L. Jones, Extension—Packing 
House Products. Certificate proposed. 
Meat, meat products and meat by-prod- 
ucts, articles distributed by meat pack- 
ing houses, and butter and cheese, over 
irregular routes, from Raleigh, N.C., to 
points in specified counties in N.C. 

North Carolina (Woodland)—MC-2379, 
Sub. 3, Wingate Gordon Joyner, dba 
Joyner Trucking Co. Certificate pro- 
posed. Packinghouse products from 
Weldon, N. C., to points in five NC. 
counties, over irregular routes. 

Oregon (Bakers)—MC-33323, Sub. 20, 
Sun Transportation Co., Extension—Pipe- 
Line Terminal Points. Certificate pro- 
posed. Petroleum products, in bulk, in 
tank vehicles, from Blakely, Ore., and 
points within 10 miles thereof and points 
within 5 miles of Pasco, Wash., to points 
in Boundary, Bonner, Kootenai, Sho- 
shone, Benewah, Latah, Clearwater, Nez 
Perce, Lewis, and Idaho counties, Ida., 
and from Baker, Ore., and points with- 
in 10 miles thereof, to points in Malheur 
county, Ore., and those in Owyhee, Can- 
yon, Payette, Washington, Adams, Valley, 
Gem, Boise, Ada, and Elmore counties, 
Ida., over irregular routes. 

Oregon (Portland) — MC-42487, Sub. 
231, Consolidated Freightways, Inc., Ex- 
tension—C. J. Strike Dam. Certificate 
proposed. General commodities, except 
liquid petroleum products, serving site 
of C. J. Strike Dam about 20 miles west 
of Mountain Home, Idaho, and points 
within one mile of the dam site as off- 
route points in connection with regular 
routes to and from Mountain Home. 

Pennsylvania (Altoona) — MC-37081, 
Sub. 3, Sinary T. Dinges, dba Dinges 
Transfer, Extension—Refrigerators. Cer- 
tificate proposed. Electric refrigerators, 
in crates, from Connersville, Ind., to Al- 
toona and Johnstown, Pa., and electric 
ranges and ironers, in crates, from Mt. 
Clemens, Mich., to Altoona and Johns- 
town, \traversing O., for operating con- 
venience only, with no transportation for 
compensation on réturn, over irregular 
routes. 

Pennsylvania (Downingtown) —MC - 
110525, Sub. 123, Chemical Tank Lines, 
Inc., Extension—Liquid Chemicals and 
Coal Tar Products (Corrected). Certifi- 
cate proposed. Liquid chemicals and coal 
tar products, in bulk, in tank vehicles, 
between Baltimore, Md., on the one 
hand, and, on the other, points in Del., 
N.J., and that part of Pa., on and east 
of U.S. highway 220, and between points 
in New Castle county, Del., on the one 
hand, and, on the other, points in N.WJ., 
and that part of Pa., on and east of 
U.S. highway 220, and between points 
in Hudson, Somerset, Essex, and Union 
counties, N.J., on the one hand, and, on 
the other, points in Del., and that part 
of Pa., on and east of U.S. highway 220, 
over irregular routes. 

Pennsylvania (Edinboro) —MC-112242, 
Sidney Kuhn, Common Carrier. Cer- 
tificate proposed. Over irregular routes, 
agricultural lime, from Conneaut, O., 
to named points in Pa., and fertilizer, 
from Buffalo, N.Y., and Cleveland, O., 
to named points in O., and return to 
origins with no transportation for com- 
pensation. 


Pennsylvania (Jeanette) — MC-13636 


Sub. 10, Albert and Jane Pitzer, dba - 


Extension—Delaware 
Over irregu- 


Brothers, 
Permit proposal. 


Pitzer 
Points. 
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lar routes, malt and brewed beverages, 
in containers, from Carnegie and Pitts- 
burgh, Pa., to points in O., Del., N.J., 
and D.C., and empty malt beverage con- 
tainers in reverse direction. 

Pennsylvania (Philadelphia) — MC- 
17663, William A. Kelly, William A. Kelly, 
Jr., Executor—Modification of Certifi- 
cate. Certificate modified. Continuance 
in operation, (1) heavy machinery and 
equipment requiring rigging or special 
handling, and related tools and acces- 
sories in the same vehicle, between 
Philadelphia, on the one hand, and, on 
the other, points in 12 states and D.C., 
and (2) electrical appliances and equip- 
ment, between Philadelphia and points 
in Del., Md., and certain counties in 
N.J., over irregular routes. 

Pennsylvania (Philadelphia) — MC- 
60580, Sub. 15, Highway Express Lines, 
Inc., Extension—Road Show Equipment. 
Certificate proposed. Equipment, ma- 
terials and supplies used in operating 
and maintaining itinerant theatrical 
productions or _ exhibitions, between 
points in the US., with certain excep- 
tions, over irregular routes. 

Pennsylvania (York)—MC-102616, Sub. 
542, Coastal Tank Lines, Inc., Extension 
—Liquid Glue. Certificate proposed. Liq- 
uid glue, synthetic resin, without filler, 
in bulk, in tank vehicles, from Wilming- 
ton, Del., to points in N.Y., Pa., W.Va., 
N.C., S.C., and Va., over irregular routes, 
traversing Md., for operating conven- 
ience only. The authorization is subject 
to cancellation by applicant of its cer- 
tificates in MC-102616, Subs. 523 and 
526. 

South Dakota (Sioux Falls) — MC- 
111812, Sub. 2, Midwest Coast Transport, 
Inc., Extension—Dairy Products. Cer- 
tificate proposed. Dairy products and 
articles distributed by meat packing 
houses, except eggs and dressed poultry, 
and mince meat, from Sioux Falls to 
points in Ore. and Wash., over irregular 
routes. 

South Dakota (Sioux Falls)—-MC- 
29120, Sub. 40, Wilson Storage and 
Transfer Co., Extension—Alternate 
Route. Certificate proposed. General 
commodities, with exceptions, between 
Yankton, S.D., and Norfolk, Neb., over 
a described alternate route for operat- 
ing convenience in connection with 
applicant’s presently authorized regu- 
lar-route operations with no service at 
intermediate points, and _ restricted 
against the transportation of traffic 
originating at or destined to Norfolk. 

Utah (Salt Lake City) -MC-33641, Sub. 
12, Interstate Motor Lines, Inc., Exten- 
sion—Ely, Nev., Salt Lake City. Cer- 
tificate proposed. General commodities, 
with exceptions, between Salt Lake City, 
Utah, and Ely, Nev., and between Ely 
and junction U.S. highways 40 and 95 
near Fernley, Nev., and petroleum prod- 
ucts, in bulk, in tank vehicles, between 
Salt Lake City and Ely, over described 
routes. 


Washington (Bremerton) — MC-28339, 
Sub. 5, Bremerton-Tacoma Stages, Inc., 
common carrier. Certificate proposed. 
Passengers, baggage, express, mail and 
newspapers, between Bremerton, Wash., 
and Maynard (Discovery Junction), 
Wash., over a specified route serving 
specified intermediate points, subject to 
cancellation of applicant’s registration in 
MC-28339, Sub. 6, of intrastate operating 
rights between Bremerton and Maynard. 
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Washington (Seattle) —-MC-22392, Sub. 
1, Poulsbo-Seattle Auto Freight, Inc., Ex- 
tension—Agate Pass Bridge, Wash. Cer- 
tificate proposed. General commodities, 
with exceptions, between specified Wash. 
points, over regular routes. 

Washington (Spokane) — MC-58701, 
Sub. 2, Hugh M. Lawrence, dba Okanogan 
Valley Bus Lines, Extension—Washing- 


ton Routes. Certificate proposed. Pas- 
sengers and their baggage, over regular 
routes, between specified points in Wash., 
serving all intermediate points. 


Wyoming (Kemmerer) — MC-112238, 
Archie Neil—Charter Operations. Cer- 
tificate proposed. Passengers and their 
baggage, in charter operations, in round- 
trip tours, beginning and ending at 
Kemmerer and points within 15 miles 
thereof, and extending to points in Idaho 
and Utah within 200 miles of Kemmerer, 
over irregular routes. 





|.C.C. Hears Further Opposition to 
Plea For Higher Rates on Parcel Post 


Among Those Testifying at Resumed Hearing Are Representatives of 
National Grange, American Farm Bureau Federation, National 
Group of Direct Selling Companies, and Sears, Roebuck & Co. 


Further opposition to the Postmaster 
General’s proposal for increases in parcel 
post rates was heard by Commissioner 
Mitchell and Examiner C. A. Rice at 
hearings resumed January 15 at the Com- 
mission in Washington, D. C., in No. 
30690, Increased Parcel Post Rates, 1950 
(T.W., Jan. 13, p. 38). 

The Postmaster General’s request for 
increases in fourth class mail (parcel 
post) was made pursuant to a provision 
of the supplemental appropriation act 
for the fiscal year 1951. That act withheld 
funds appropriated for the Post Office 
Department unless the Postmaster Gen- 
eral. asked the Commission’s consent to 
raising parcel post rates to “insure the 
receipt of revenue from fourth-class mail 
service sufficient to pay the cost of such 
service.” 

Testimony was heard from J. T. San- 
ders, legislative counsel of the National 
Grange, Washington, D. C., and from 
John C. Lynn, associate director, Wash- 
ington office, American Farm Bureau 
Federation. 

Mr. Sanders, reading a prepared state- 
ment, said the Grange believed that the 
postal system had a great public service 
to perform and that this service could 
not possibly be fulfilled if the depart- 
ment’s management conceived of the 
system as a “strictly commercial organ- 
ization every part of which must charge 
users for its services sufficient to pay all 
costs.” 

“We believe,” he continued, “that the 
postal system is just as truly a general 
welfare agency as are our public schools 
or the United States Department of 
Agriculture although not necessarily to 
the same or equal extent.” 


He asserted that the Commission was 
placed in a “complex and awkward posi- 
tion” when it was called on to pass on 
this case. He said the segment of the 
post office business for which the Com- 
mission was asked to set rates based on 
costs constituted only about a fourth of 
the department‘s total business. 

“It appears that with three-fourths of 
the business not under the purview of 
the investigation it would be next to im- 
possible for sound conclusions to be 
drawn,” Mr. Sanders continued. “Also in 
view of the great importance of the pub- 
lic service of the mails to farmers we 
earnestly request the Commission to give 


great weight to our claimed defects of 
the charges and credits items involving 
fourth class mail.” 

He said the express companies orig- 
inally opposed establishment of parcel 
post and that the same interests now 
insisted that parcel post “must be en- 
tirely commercialized.” He added that the 
Grange was “sorry to have to say that 
these forces are inadvertently being 
backed up by the recent past and pres- 
ent seemingly all absorbing attitude of 
the Post Office Department when it in- 
sists on complete commercialization of 
the postal system.” He said this attitude 
had repeatedly been emphasized in the 
hearing by department attorneys in 
asking previous witnesses whether they 
thought that the parcel post service 
should be subsidized. 

Commissioner Mitchell asked Mr. San- 
ders why he made that statement, and 
if he knew why the post office depart- 
ment was in the proceeding. 

Mr. Sanders said the department 
sought increases to enable parcel post 
to pay its cost. 

Commissioner Mitchell said Congress 
directed this and he asked, “Why don’t 
you go ask Congress to subsidize parcel 
post?” 

Mr. Sanders said his organization in- 
tended to do that. He said he did not 
blame the department for requesting 
rates to meet cost, but that he did blame 
it for not presenting the entire postal 
situation completely before Congress. He 
said the department went to Congress to 
ask for increases. 

He said that if the department man- 
agement did not regard the postal sys- 
tem as a general welfare agency like the 
schools or department of agriculture its 
logical attitude should be to recommend 
that it be fully commercialized and 
“turned over to private business, lock, 
stock, and barrel.” In that case, he said, 
its business including rates, should be 
placed under the Commission as were 
the railroads. 

“Obviously,” he continued, “this will 
not and should not be done; but the 
complete commercialization of the serv- 
ices of the post office would make such a 
step logical.” 

He said that higher rates for any serv- 
ice necessarily limited the amount of 
service that patrons would take; that 
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rates could be raised so high that much 
of the service would be destroyed; and 
that this was exactly what would tz e 
place if the whole postal system was 
commercialzed, especially the services to 
remote and sparsely populated rural 
areas. He said that if the nation as a 
whole was to receive the fullest possible 
benefits that came from complete and 
extensive service, some of the rural sery- 
ices could not be made fully self-sup- 
porting. 

Mr. Sanders described as an incocn- 
sistency the “asking for rates justified 
on costs when the whole postal system 
so far as efficiency is concerned is not 
run on a business basis—as for example 
the whole political system of selecting 
postmasters and dealing with post of- 
fices.” 

Another reason why the full requested 
increases should not be granted was, he 
said, “a faulty accounting system.” He 
asserted that although currently pre- 
sented summary cost allocation figures 
did not indicate it, marked changes in 
the amount of costs allocated to parcel 
post had been made from year to year 
that were not justified by specific opera- 
tions in parcel post service nor by the 
total changes in overhead costs. 

“For example,” he continued, “the costs 
of R.F.D. charged up to parcel post were 
arbitrarily quadrupled from 1942 to 1944 
and amounted to an increase of 7.6 mil- 
lion dollars in 1944 over that of 1942. 
Obviously such allocations could not 
have been based on reasonably sound 
cost proportionment in both years.” 

He gave as a further reason why the 
Commission should be “exceedingly cau- 
tious” in permitting the requested in- 
creases the fact “that the cost allocations 
for rural services and especially parcel 
post so far as we can ascertain make 
no alowances of discounts for the fact 
that these mails get delayed and other- 
wise inferior services compared with all 
first class and with city mails.” 

On cross-examination, Roy C. Frank, 
associate solicitor for the department, 
questioned Mr. Sanders, among other 
things, with respect to a reference he had 
made to “the mass of clearly defective 
cost ascertainment facts presented in 
these hearings.” 

Mr. Sanders said he had read a part 
of the exhibits offered by the depart- 
ment in the hearings and had found 
defective material. 


Farm Federation Witness 


Mr. Lynn said the department’s pro- 
posal, if adopted, would impose undue 
hardships on rural people who were the 
largest users of the parcel post service. 
He said the American Farm Bureau 
Federation did not believe that this was 
“the proper approach to the deficit now 
existing in the operation of the Post 
Office Department.” He added that the 
federation believed the problem should 
be approached by considering all classes 
of mail and that major consideration 
should be given to more efficient op- 
eration of the postal service. He said 
the federation did not favor subsidizing 
the service. 

He said the Hoover Commission re- 
port outlined policies that would elimi- 
nate “about 50 per cent of the present 
deficit.” The federation recommended, 
he added, that the Postmaster Genera! 
give consideration to the Hoover pro- 
posals in trying to operate the postal 
service in a more efficient manner. 

Mr. Frank, of the Post Office Depart- 
ment, brought out from the witness that 
adoption of a number of! the Hoover 





Janual 


econon 
mendet 
Lynn s 
receive 
ment — 


Nels 
Postm: 
by Ge 
counse 
Subscr 
others. 
read Cc 
the Po 
Octobe 
an eff 
the ch 
on bot 
1950. 

Chai 
sales n 
facture 
Rapids 
compa 
increa: 
Brooks 
Nation 
Compe 

On | 
Robert 
Mr. Br 
postal 
1948. . 
the thi 
uary 1 
$103,00 
there 1 
1949, u 

He ¢ 
numbe 
cel po: 
increa: 
consur 
furthe 
could | 
to the 
a decr 


Paul 
the p1 
Chicag 
ment, 
fourth 
costs i 
ment 
whate 
quire. 
pany 
coveril 
charge 
Class | 

“Ou 
cel pos 
pays 
fourth 


Worrp 


5 Much 
ds; and 
d take 
m was 
rices to 

rural 
nasa 
OSSibie 
te and 
l sery- 
lf-sup- 


inco: i- 
istified 
system 

is not 
c<ample 
lecting 
st of- 


juested 
yas, he 
Red He 
y pre- 
figures 
ges in 
parcel 
O year 
opera- 
by the 


e costs 
t were 
0 1944 
6 mil- 
F 1942. 
d not 
sound 
Sg 

hy the 
y cau- 
ed _in- 
vations 
parcel 
make 
e fact 
other- 
ith all 


Frank, 
tment, 

other 
1e had 
fective 
ed in 


a part 
epart- 
found 


$ pro- 
undue 
re the 
ervice. 
sureau 
is was 
t now 
: Post 
at the 
should 
slasses 
ration 
it op- 
2 said 
dizing 


m re- 
elimi- 
resent 
ended, 
enera! 
’ pro- 
postal 
Fr. 

epart- 
s that 
[oover 


January 20, 1951 


economy proposals had been recom- 
mended by the Postmaster General. Mr. 
Lynn said that according to information 
received by his federation the depart- 
ment had taken no steps to put the 
Hoover recommendations in effect. 
Mr. Lynn said the federation believed 
that matters like the parcel post rate 
increase request, affecting a large seg- 
ment of the population, should be de- 
cided by Congress, representing the 
people, and not by the Commission. 


Wentzel Cross-Examination 


Nelson E. Wentzel, Deputy Assistant 
Postmaster General, was cross-examined 
py George C. Lucas, of New York City, 
counsel for the Special Committee of 
Subscription Book Publishers, and by 
others. Mr. Lucas had the witnesses 
read certain passages from a speech by 
the Postmaster General in St. Louis last 
October and from earlier documents in 
an effort, he said, to show for the record 
the changes made with respect to policy 
on book rates from the 1930’s down to 
1950. 

Charles J. Brooks, vice-president and 
sales manager of the C. & D. Co., manu- 
facturer of wearing apparel, Grand 
Rapids, Mich., testified concerning his 
company’s experience under third zone 
increases in the parcel post rates. Mr. 
Brooks appeared also on behalf of the 
National Association of Direct Selling 
Companies. 

On direct examination by William A. 
Roberts, counsel, of Washington, D.C., 
Mr. Brooks said that his company had a 
postal bill of approximately $100,000 in 
1948. After a 17 per cent rate increase in 
the third zone that became effective Jan- 
uary 1, 1949, the postal bill increased to 
$103,000 in 1949, he said, but added that 
there were 44,000 fewer parcels shipped in 
1949, under the increase, than in 1948. 

He attributed part of the decrease in 
number of shipments to the higher par- 
cel post rates, under which he said, the 
increased charges were passed on to the 
consumer. Mr. Brooks emphasized that 
further increases in parcel post rates 
could result in a sharp drop of revenue 
to the Post Office Department as well as 
a decrease in the number of shipments. 


Sears Roebuck Position 


Paul W. Brown, operating assistant to 
the president of Sears, Roebuck & Co., 
Chicago, in reading a prepared state- 
ment, said that Sears did not object to 
fourth-class rates intended to cover the 
costs incurred by the Post Office Depart- 
ment in handling fourth-class matter, 
whatever level of rates that might re- 
quire. He added, however, that the com- 
pany did -object to fourth-class rates 
covering costs that were not properly 
chargeable against the users of fourth- 
Class service. 


“Our mail order customers pay the par- 
cel post charges on most orders and Sears 
Pays several million dollars covering 
fourth-class postage,” he continued. 

He said that Sears, acting in the in- 
terests of its several million mail order 
customers, and for employes, stockhold- 
ers, and as a large user of the various 
forms of transportation, requested the 
Commission to carefully examine the 
allocation of total post office costs to 
assure that a fair distribution of these 
costs between classes would result in 
equitable rates for users of fourth-class 
postal service. 

Mr. Brown said the post office proposal 
to impose a surcharge on parcels weighing 
hot more than 50 pounds but which must 


be handled and transported outside of 
mail bags would make it difficult to ad- 
vise customers in catalog copy of the 
amount of postage to send with their 
orders. He said it was Sears’ opinion 
that any surcharges found necessary to 
cover costs should be added to the present 
scale on a weight basis. 

The post office cost ascertainment sys- 
tem might provide, for management. pur- 
poses, the best practical arrangement 
for developing representative cost neces- 
sary to conduct the postal establishment, 
said Mr. Brown. He added, however, 
that it seemed that the procedures fol- 
lowed involving decisions not based on 
exact facts provide opportunity for a 
substantial over-statement of individual 
class costs when the total costs are 
spread between the various classes and 
services.” 


Charges Termed Questionable 


“We believe this has resulted in charg- 
ing costs against fourth class that are 
questionable,” continued Mr. Brown. 
“For example, I do not understand the 
reasons for the considerable difference 
in costs charged against fourth-class 
catalogs as compared to costs under sec- 
ond class charged general interest pub- 
lications. This group I believe includes 
magazines such as Life, Good House- 
keeping, Fortune, and so forth. The 
physical handling of these second-class 
publications by the Post Office Depart- 
ment appears to be very similar to the 
handling involved in dstributing fourth- 
class catalogs.” 

He said that in the post office cost 
ascertainment report for the 1949 fiscal 
year, general interest publications under 
second class were charged costs of about 
$48 million. Circulation figures indicated, 
he said, more than one billion issues 
were placed in the mails each year. 
Fourth-class catalogs were charged, in 
that report, costs of approximately $17.5 
million with a circulation of about 110 
million annually, he said. 

“It does not seem possible that the 
Post Office Department can deliver gen- 
eral interest publications involving over 
one billion units annually for $48 mil- 
lion if they incur costs of $17.5 million 
in distributing only 110 million catalogs,” 
said Mr. Brown. 

He said that Sears had approximately 


660 retail stores in the United States, 


Mexico, Hawaii, Cuba, Brazil, and Vene- 
zuela, and operated 11 mail order 
plants in that many US. cities. About 
one-fourth of the company’s total sales 
resulted from typical mail order trans- 
actions, he said, adding that most of 
that business was developed through cir- 
culation of free catalogs. 


In 1950, he continued, Sears mailed 
46,105,000 catalogs to customers at a 
total postage cost of about $4,365,000. He 
said the annual postage paid on cus- 
tomer orders was in excess of $15 mil- 
lion. 


Sears also was a large user of freight, 
express, air, water and truck transporta- 
tion, he said, adding that, with cus- 
tomers’ postage paid excluded, the 
company’s annual transportation ex- 
pense now -ran somewhat in excess of 
$80,000,000. 

Express Volume Small 

He said the main reason for a small 
percentage of Sears shipments by ex- 
press was restricted express delivery 
service as compared with that provided 
by parcel post. A large number of cus- 
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tomers lived in areas that were without 
express delivery service, he said. 

Certain catalog items were forwarded 
by express or freight because of postal 
restrictions, he said, adding that there 
had been little diversion from express 
to parcel post on mail order shipments 
to customers on a basis of difference in 
rates for the two services. 

He said it was his opinion that Sears 
had, within the last few years, diverted 
far more inbound tonnage from express 
service to truck, car forwarding and 
consolidating services than from ex- 
press to parcel post. He said the com- 
pany had made a special effort to avoid 
purchasing a “premium transportation 
service to land our merchandise in in- 
stances where a slower but less ex- 
pensive service would suffice.” He added: 

“The tendency of some of our sources 
has been and still is to make express 
shipments at comparatively high rates 
when the arrival at our plant or stores 
does not provide a time-saving advan- 
tage we feel should result from the use 
of express service.” 

Mr. Brown said that in the case of 
shipments inbound from sources to 
Sears stores and warehouses there had 
been some diversion on account of the 
“rate equation.” 

He said there were many instances of 
sources using express service largely be- 
cause the express agency provided a 
pick-up service. 

He said Sears’ company-owned Chicago 
department stores were today receiving 
thousands of shipments from New York 
in a privately operated consolidated 
service that provided for forwarding 
these shipments by freight carload be- 
tween New York and Chicago. Many 
of these shipments were formerly shipped 
by express, he said. A similar handling 
was followed by several other large 
Chicago operators, he said. 

Express service at passenger train 
speed, he said, did not provide “as ex- 
clusive a time saving transportation 
advantage” as the express service pro- 
vided before development of modern car 
consolidation and motor truck service. 





Government Cross-Examines 


Rail Reparation Witnesses 


Cross-examination of railroud wit- 
nesses in twelve war-time reparation 
cases was begun before Commissioners 
Mahaffie and Rogers, in Washington. 
D.C., on January 16. Government at- 
torneys indicated they would require 
about seven days to complete their 
questioning of rail witnesses. Exami- 
ners H. Hosmer and M. L. Boat sat with 
the commissioners. 

The government has filed a total of 
17 complaints asking what has been 
estimated as three billion dollars in 
reparation on World War II shipments. 

A series of hearings held in 1950 dis- 
posed of rail and government testimony 
in five of the proceedings. Since the 
last of the hearings in 1950, the railroads 
have circulated the testimony of about 
70 witnesses in seven of the proceedings, 
and cross-examination begun January 
16 was for the purpose of going over 
that testimony, and the testimony of rail 
witnesses in five more of the complaint 
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cases. The twelve cases, and their sub- 
ject matter, were: 

No. 29572, United States v. Ahnapee & 
Western, et al., passenger and freight 
vehicles via southern ports; No. 29761, 
U. S. v. Atchison, Topeka & Santa Fe, 
et al., airplanes and parts; No. 29822, 
U. S. v. Union Pacific, et al., ammunition 
and explosives; No. 29853, U. S. v. Ala- 
bama Central, et al., tents and tar- 
paulins; No. 29861, U. S. v. Northern 
Pacific, et al., small arms ammunition; 
No. 29875, U. S. v. Pennsylvania, et al., 
cartridge clips and ammunition links; 
No. 29917, U. S. v. Great Northern, et al., 
combat vehicles; No. 29918, U. S. v. 
Colorado & Wyoming, iron and steel 
articles from Minnequa, Colo., to Pacific 
Coast; No. 29920, U. S. v. Illinois Central, 
et al., bomb cluster adapters; No. 29926, 
U. S. v. Baltimore & Ohio, wooden 
pallets; No. 29930, U. S. v. Akron, Canton 


& Youngstown, et al., blankets; and No. 
30076, U. S. v. New York Central, storage 
in transit. 

At the opening of the hearing the rail- 
roads distributed a four-page mimeo- 
graphed list of the witnesses and the 
subjects with which their testimony 
dealt. 

Their prepared statements and ex- 
hibits, which together required a size- 
able carton for their transportation, dealt 
with operating conditions, traffic volume, 
and rates. Most of the witnesses were 
listed as “operating witnesses” for west- 
ern, eastern, or southern railroads. 

Under the heading of “Financial,” the 
name of J. Elmer Monroe, assistant vice- 
president of the Association of American 
Railroads, and assistant director of the 
A.A.R. Bureau of Railway Economics, 
was shown as one of the last two wit- 
nesses. 


FEDERAL MARITIME 
BOARD NEWS 





F.M.B. Remands to Examiner Complaint 
Of Seatrain’s Equalization Practice 


Board Finds Practice Creates Undue Prejudice, But Says Record 


Not Adequate to Determine Corrective Steps. 


Unfair Device to Obtain Traffic. 


The Federal Maritime Board has re- 
manded to one of its examiners a pro- 
ceeding in which Seatrain Lines was 
charged with unduly preferring Belle 
Chasse, La., over certain gulf ports, and 
unjustly discriminating between that 
port and the gulf ports, for further hear- 
ing and report on those issues, which 
arose as a result of Seatrain’s port 
equalization practice. 

It found undue prejudice to exist but 
said the record was not adequate to de- 
termine what should be done. 

At the same time, the board, by a re- 
port in No. 675, Port Commission of the 
City of Beaumont, et al., v. Seatrain 
Lines, Inc., found that respondent’s port 
equalization practice was not a regula- 
tion or practice connected with the re- 
ceiving, handling, storing, or delivering 
of property within the meaning of sec- 
tion 17(2) of the shipping act, 1916; 
that the equalization rates in question 
were “regular” rates, and did not con- 
stitute an unjust or unfair device to ob- 
tain transportation at less than regular 
rates in violation of section 16(2) of the 
shipping act. 

The board denied the respondent’s mo- 
tion to dismiss. It observed that 
“respondent néither cross-examined 
complainants’ witnesses nor offered any 
evidence of its own, and at the close of 
the hearing before the examiner moved 
that the complaint be dismissed.” The 
board said it agreed with the examiner’s 
ruling that the complaint stated a cause 
of action, but said it did not find the rec- 
ord sufficient to determine the nature and 
extent of relief to be granted. 

The dispute arose out of Seatrain’s port 
equalization . circular—Belle Chasse No. 
1, in which, effective March 19, 1948, the 


Finds Practice Not 


Refuses to Dismiss Complaint. 


carrier, in an effort to attract business, 
the board said, and especially shipments 
of rice, established proportional ocean 
freight rates between Belle Chasse and 
Hacendados, Cuba, to equalize domestic 
rail and ocean combinations of rates 
on traffic moving through competing 


ports—Beaumont, Galveston, Houston, 
and Orange, Tex., and Lake Charles, La., 
the rail rates from the rice-producing 
area being less in each case than to 
Belle Chasse. Even when the switching, 
handling, and wharfage charges were 
added to the railroad rates, the total 
in all cases was less than to Belle Chasse, 
the board said, having previously quoted 
a description of Seatrain’s method of 
transferring loaded cars to its ships, 
thus eliminating services required by so- 
called break-bulk lines. 

The board said that the complaint 
was made that the equalization practice 
deprived the complaining gulf ports from 
handling not only the tonnage origi- 
nating and produced locally in those 
ports, but also tonnage originating at 
interior points which were naturally 
tributary to the gulf ports. 


As to an allegation that the equaliza- 
tion practice was connected with re- 
ceiving, handling, storing, or delivering 
property, the board said it had no dif- 
ficulty in finding this not to be so. It 
said the rates under the circular in- 
cluded charges for receiving and de- 
livering services, but said if it ruled 
that such incidental element in the rates 
gave it full jurisdiction to enforce rea- 
sonable rates for carriers in foreign com- 
merce, it would be disregarding the dif- 
ference of its authority over such carriers 
under section 16 and 17 of the act from 
its jurisdiction ‘over certain off-shore 


TRAFFIC Won. 


carriers in interstate commerce under 
section 18, where, it said, it was au- 
thorized to enforce reasonable rates. 

The board ruled the disputed rate a 
“regular rate” because, it said, a propor- 
tional rate or equalization rate was just 
as “regular” as a local rate, each being 
applicable to a separate type of trafiic 
and inapplicable to any other type. It 
said the carrier had to apply the pupb- 
lished rate. 


Not ‘Unjust or Unfair Device’ 


The Board asserted that respondent's 
equalization practice did not come with- 
in the meaning of “other unjust or un- 
fair device or means” described in sec- 
tion 16(2) of the act, which it said de- 
fined criminal offenses. 

After quoting from that section, it said 
that the words “unfair device or means” 
coming at the end of a list of dishonest 
practices such as false billing, etc., must 
be construed as limited to practices of 
the same general class as those specifi- 
cally mentioned. 

The board then turned to the allega- 
tion that the equalization practice gave 
undue preference and advantage to Belle 
Chasse as against the Gulf ports, and 
that it created unjust discrimination 
between them. 

It observed that, in Port Commission 
of Beaumont v. Seatrain Lines, Inc., 2 
U.S.M.C. 500, its predecessor had found 
Seatrain’s equalization practice subject- 
ed Beaumont to undue prejudice and 
disadvantage in violation of section 
16(1) of the shipping act, although re- 
spondent’s action was taken pursuant to 
a conference agreement which author- 
ized such action. It also observed that 
a similar conclusion had been reached in 
City of Mobile, et al. v. Baltimore In- 
sular Line, Inc., 2 U.S.M.C. 475, and 
added: 

“In this case no interstate commerce 
or conference agreement is involved, but 
insofar as it concerns traffic alleged to 
be drawn from the complainant ports 
and the area around them, to which 
they claim to be entitled by reason of 
their geographic location, we find the 
same kind of undue prejudice to the 
complainant ports. In this case, Beau- 
mont and the other ports are prejudiced 
to the advantage of Belle Chasse or New 
Orleans, as in the earlier case Beaumont 
was prejudiced to the advantage of 
Texas City.” 


‘Control’ Issue 


The Board said, however, that re- 
spondent replied that it did not serve 
both Belle Chasse and the gulf ports 
and, therefore, preference and prejudice 
under the act were legally impossible, as 
a carrier could not be accused of dis- 
criminating between two ports when it 
did not serve both of them and had no 
responsibility or connection with the 
rates to or from one of them, citing 
Texas and Pacific Ry. Co. v. United 
States, 289 U.S. 627. 

The T. & P. case, the board said, arose 
under section 3(1) of the interstate com- 
merce act, which, it added, was closely 
paralleled by section 16(1) of the ship- 
ping act, 1916, “with certain important 
elaborations discussed hereinafter.” 

The board quoted the Supreme Court as 
saying in the T. & P. case that a carrier 
or group of carriers must be the common 
source of discrimination and must ef- 
fectively. participate in both rates if an 
order for correction of the disparity was 
to “run against it or them.” 

“But here we have a different condi- 
tion, the prejudice is not created by the 








’s T 
today 
That’s 
Poutc 
turers 
Have: 
from 

that t 


engin: 


“Or 
Engla 
conge 
Pouto 


“We 
ience 
outsta 
maint 
view. 
more’ 
—exti 
reliab 
condi 





Won.ip 


under 
as aue 
tes. 
rate a 
propo:- 
as just 
1 being 
trafiic 
me. It 
ie pub- 


ice’ 

ndent’s 
2 with- 
or un- 
in sec- 
aid de- 


it said 
means” 
shonest 
+.» Must 
‘ices of 
specifi- 


allega- 
"e gave 
0 Belle 
ts, and 
ination 


mission 
Inc., 2 
found 
ubject- 
"e and 
section 
igh re- 
lant to 
vuthor- 
d that 
=hed in 
re In- 
5, and 


nmerce 
ed, but 
ged to 
> ports 
which 
son of 
1d the 
to the 
Beau- 
judiced 
or New 
lumont 
age of 


at re- 
t serve 
f ports 
ejudice 
ible, as 
of dis- 
then it 
had no 
th =the 
citing 
United 


1, arose 
e com- 
closely 
p ship- 
portant 


‘ourt as 
carrier 
ommon 
ust ef- 
s if an 
ity was 


condi- 
by the 








t 
P aS 


January 20, 1951 


ee aes 


MANUFACTURER 


I’S THE PERFECT ANSWER to 
today’s operating problems! 
That’s the report from Rene 
Poutot, president, Manufac- 
turers Express, Inc., of New 
Haven, Conn., who knows 
from on-the-job performance 
that the new White 3000 is 
engineered for extra revenue. 


“Our units travel the New 
England area, through heavily 
congested truck routes,” Mr. 
Poutot reports. 


“We know from long exper- 
ience that White Trucks are 
outstanding from a fuel and 
maintenance economy point of 
view. Now we have something 
more with the new White 3000 
—extra revenue and greater 
reliability under our operating 
conditions. 


"our new WHITE 3000 
earns EXTRA REVENUE” 


. . . Reports Rene Poutot, President, 
MANUFACTURERS EXPRESS, INC., 
New Haven, Conn. 






“Our drivers like the hand- 
ling, the ride and the visi- 
bility,” he says. “We like its 
modern appearance, the sav- 
ings in depreciation because it 
is built to last, and of course, 
the 20% savings in maintenance 
because of the power-lift cab. 


“Our weight worries are over, 
too,” Mr. Poutot says. “The 
3000 design permits more pay- 
load under strict highway limits, 
and that means more revenue.” 


Here’s another report of 
extra earning power made pos- 
sible because this entirely new 
kind of truck is functionally 
designed for greater usefulness. 


Ask your White Representa- 
tive for facts about the exclu- 
sive advantages of this new 
White 3000 for your business. 


THE WHITE MOTOR COMPANY 


Cleveland 1, Ohio 
IN NEW ENGLAND—Hartford—920 Maple Avenue 


New Haven—151 Orange Avenue 


Boston—930 Commonwealth Avenue 


ORR LOONIE 


FOR 


MORE THAN 50 YEARS THE GREATEST NAME IN. TRUCKS 





SUPER POWER 


Tips its cab to service 
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separate acts of independent carriers,” 
the board continued. “Here if equaliza- 
tion exists, the prejudice is created by 
the sole act of a single carrier: in this 
case, the respondent, Seatrain. The 
prejudice is the drawing away of traffic 
inherently and geographically belonging 
to the gulf ports. Furthermore, Seatrain 
by a through route established with the 
domestic rail carriers reaches into and 
serves the gulf ports, and because of the 
through route may be held responsible 
for the prejudice, on the authority of St. 
Louis and S.W.Ry. Co. v. United States, 
245 U.S. 136, which also involved sec- 
tion 3(1) of the interstate commerce act. 
Respondent, however, argues that the 
case last cited is inapplicable, because 
Seatrain neither has, nor can obtain 
power to control the through rate al- 
though the through route exists. But 
this argument is not convincing, since 
by its equalization practice Seatrain does 
in fact determine the through rate to 
Cuba.” 


Shipping, I.C. Acts, Compared 


‘ Again saying that section 16(1) of the 

shipping act was patterned closely after 
section 3(1) of the interstate commerce 
act, the board added that, while both 
sections prohibited undue preference and 
prejudice in any respect whatsoever, 
section 16(1) contained the additional 
injunction that such unlawful acts 
Should not be done “either alone or in 
conjunction with any other person, di- 
rectly or indirectly.” 


The board said counsel for respondent 
argued in effect that the additional 
words were surplusage, since the Su- 
preme Court had held in the Shreve- 
port case, Houston, E. & W. T. Ry. Co. v. 
Unitéd States (1914), 234, U.S. 342, that 
section 3(1) of the interstate commerce 
act reached discriminations of every 
kind to the full limit of congressional 
power to regulate the rates on interstate 
and foreign commerce. 


However, the board said, the shipping 
act, 1916, was enacted subsequent to the 
Shreveport case and that “it cannot be 
assumed that Congress was unaware of 
such decision, or that it was indulging 
in mere tautology.” It said it was plain 
that section 16(1) was intended to have 
“a broader sweep than section 3(1).” If 
it could be assumed that the equalization 
practice did not draw traffic away from 
the gulf ports directly, with which as- 
sumption the board said it could not 
agree, it added that it could not be 
disputed such diversion was due indi- 
rectly to respondent’s method of pro- 
portional rates and absorption practices, 
adding: 


“In any event, the fact of the draw- 
ing away of traffic is for the purpose of 
the motion to dismiss admitted. We find 
that a drawing away of traffic from the 
gulf ports results in undue prejudice 
and is due to the individual act of the 
respondent in establishing its equaliza- 
tion practice.” 

The board asserted that the sole re- 
sponsibility of respondent for the con- 
dition was clear and that “it can be 
corrected by the unilateral action of 
respondent.” It said that neither 
Lykes Bros., a competing steamship line, 
nor the land carriers, could remove the 
prejudice by their separate or joint act, 
even if they so desired. Any lowering 


or raising of their rates, even if made 
for that or any other purpose would, un- 
der respondent’s circular, require an im- 
mediate change in Seatrain’s ocean rate 
to continue the equalization, and this 
would perpetuate the prejudice and pref- 
erence, the board said. 


Record ‘Not Adequate’ 

The board, considering whether or 
not the equilization circular was in vio- 
lation of sections 16(1) and 17(1) of the 
shipping act, observed that the circular 
included a limitation that where the rail 
rate was 12 cents a 100 pounds or less, 
the rate to be considered in equalizing 
would be 12 cents. This, said the board, 
gave certain protection to the com- 
plainant ports and the territory closely 
surrounding them and effected partial, 
rather than total, equalization. It said 
the practice complained of thus differed 
from that in Beaumont v. Seatrain Lines, 
Inc., supra, where, it added, no protec- 
tion was given traffic originating at the 
complainant ports. 

It said the record in the instant pro- 
ceeding showed to some degree the ef- 
fect of respondent’s circular, including 
an analysis of rice shipments carried 
from Belle Chasse for the eight-month 
period which included one month prior to 
equalization and seven months under 
later equalization circulars, but that there 
were several months in the period when, 
because of the seasonal nature of the 
the traffic, no rice whatever was carried. 

Also, said the board, it appeared that 
some rice moved from the complaina 
ports to Hacendados even without 
equalization during the 26 days before 
the first circular became effective, and 
that this was increased in the 35 days 
thereafter. It said a similar detailed 
analyis of shipments of other com- 
modities from Belle Chasse was lacking, 
and that there did not appear to be 
a statement of comparative figures from 
the complainant ports broken down into 
relevant periods for comparative analysis. 
It said the record seemed not adequate 
to make a determination on the issues 
of prejudice and discrimination it now 
deemed material to a decision on the 
validity of respondent’s equalization cir- 
cular, mentioning that the examiner had 
made no finding as to the limits of ad- 
jacent territory to be considered. 


Tanker Requirements Group 


Membership Announced 


Membership of a tanker requirements 
committee, formed in accordance with 
section 3 of a voluntary plan for con- 
trol of tanker capacity, has been an- 
nounced by Vice-Admiral E. L. Cochrane, 
head of the Maritime Administration. 

Admiral Cochrane said that the fol- 
lowing officials had agreed to serve: 
William F. Dunning, formerly of Stand- 
ard Vacuum Oil Co.; Frederick Pratt, 
Socony-Vacuum Oil Co.; Munger T. Ball, 
Sabine Transportation Co., Inc.; A. E. 
Kihn, Standard Oil Co. of California; 
F. Willard Bergen, Marine Transport 
Lines, Inc.; Charles Kurz, Keystone 
Shipping Co., and J. J. Coney, Hillcome 
Steamship Co., Ltd. 

- Mr. Dunning, who has just been ap- 
pointed to the staff of the Maritime 
Administration as a special assistant to 
the administrator, will serve as chairman 
of the tanker requirements committee. 
The plan, after discussion by members 


TRAFFIC Wort 


of the tanker industry and governnient 
Officials, at a public hearing in Wssh- 
ington, would be submitted to the At- 
torney Geneéral for his approval in ac- 
cordance with section 708 of the defense 
production act, said the Maritime Ad- 
ministration. Thereafter, and on the 
final approval by the Secretary of Com- 
merce, the plan would become effective, 
and a formal request would then be made 
of all members of the industry for com- 
pliance therewith, it announced. 


New Cargo Ships to Have 


‘Mariner’ As Class Name 


“Mariner” has been selected as the 
class name of the new fast cargo ships to 
be built by the Maritime Administration, 
according to an announcement by Vice 
Admiral E. L: Cochrane, head of the 
agency. - 

The first group would bear the nick- 
names of the states, Admiral Cochrane 
said, along with the word “Mariner,” 
such as the S.S. Lone Star Mariner, SS. 
Keystone Mariner, S.S. Old Dominion 
Mariner, S.S. Pine Tree Mariner, SS. 
Hoosier Mariner, etc. The administrator 
continued: 

“This is the third time a class name 
has been selected for a type of merchant 
vessels constructed under a government 
program. During World War II, 2,700 
Liberty ships were built, and 415 Victory 
ships. It can not be predicted at this 
time how many Mariner ships will ulti- 
mately be constructed. All classes of 
merchant’vessels bear Maritime Adminis- 
tration designations, such as ‘C1’, ‘C2’, 
‘C3’, ‘P2’, and the like, with variations to 
indicate variations in design. Accord- 
ing to this technical system of designa- 
tion, the Mariner ship is a ‘C4-S-la’”. 

Invitations to shipyards to bid for the 
construction of the new Mariner fleet 
were issued January 10, 1951. Congress 
granted $350,000,000 for the program. 

Admiral Cochrane said he expected 
launchings to begin in 1951. 

“The Mariner-class ships are to be 525 
feet long,” said he. “This is a measure- 
ment shipbuilders term ‘between per- 
pendiculars’. Actually, with the over- 
hangs at the bow and stern, the new 
ships will be about 560 feet overall. They 
will have a speed of 20 knots, and capable 
of being armed with modern weapons 
against submarine, air and surface at- 
tack. 

“Construction plans cadl for a minimum 
use of critical materials, so that quantity 
production will not be hindered by bottle- 
necks in the supply of certain metals and 
other equipment. 

The Mariner-class ships are planned 
for peacetime service as replacement ves- 
sels for commercial use by steamship 
companies, their higher speed matching 
the trend in world shipbuilding and op- 
eration.” 


Ship Agreement Amended 


The Pacific Coast European Confer- 
ence has filed with the Federal Maritime 
Board agreement No. 5200-L, which pro- 
vides for suspension of sailing and spac- 
ing requirements and for waiver of pen- 
alty assessment which might otherwise 
be applicable, for the first six months 
of 1951. 

The trade covered by the agreement 
is from the Pacific Coast of the United 
States to Great Britain; Northern Is- 
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NEW 1951 
“sion TRUCK 


CHEVROLET 


ah eh MY 


New FEATURES! New QUALITY! New VALUE! 


You'll find everything in these new 1951 Chev- 
rolet trucks —everything that has made Chevrolet 
the world’s most popular make plus new features 
and improvements that put them still farther 
ahead of the field. As a truck user, you'll welcome 
Chevrolet’s new, better designed brakes for their 


increased effectiveness . . . their thrifty long life 


and extra safety! You'll recognize important 
y 


contributions to trucking in Chevrolet’s Dual- 
Shoe parking brake, the new Ventipanes, and 
Chevrolet’s new cab seats .. . the very tops for 
riding comfort! See your Chevrolet dealer and 
take a good look at these 1951 Chevrolet trucks at 
your first opportunity. The “best in the business”’ 
are better than ever today! Chevrolet Motor 
Division, General Motors Corp., Detroit 2, Mich. 


CHEVROLET ADVANCE-DESIGN TRUCK FEATURES 


TWO GREAT VALVE-IN-HEAD ENGINES—the 
105-h.p. Loadmaster or the 92-h.p. Thrift- 
master—to give you greater power per gallon, 
lower cost per load e POWER-JET CARBU- 
RETOR—for smooth, quick acceleration 
response © DIAPHRAGM SPRING CLUTCH— 
for easy-action engagement e SYNCHRO- 
MESH TRANSMISSIONS — for fast, smooth 


shifting « HYPOID REAR AXLES—for depend- 
ability and long life e NEW TORQUE-ACTION 
BRAKES—for light-duty models e« PROVED 
DEPENDABLE DOUBLE-ARTICULATED BRAKES 
—for medium-duty models e« NEW TWIN- 
ACTION REAR BRAKES—for heavy-duty 
models e NEW DUAL-SHOE PARKING BRAKE 
—for greater holding ability on heavy-duty 


models e NEW CAB SEATS—for complete 
riding comfort e NEW VENTIPANES—for 
improved cab ventilation « WIDE-BASE 
WHEELS—for increased tire mileage e BALI- 
TYPE STEERING—for easier handling e UNIT- 
DESIGN BODIES—for greater load protection 
e ADVANCE-DESIGN STYLING —for increased 
comfort and modern appearance. 
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United’s Main Line Airway, officially U.S. Air 
Mail Route Number One, is the only air route 
that serves large industrial centers in the east, 
the midwest and all major cities on the Pacific 


plants and faraway distribution points. If you'd 
like to modernize your distribution system, 
United can help you do it; if you want to keep 


outlying plants and retail outlets running at govern 


charte: 


Coast. It helps to keep factories all over the 
country humming by providing fast, frequent, 
economical service between big manufacturing 


peak efficiency, without excess inventories, 
again, United can offer many advantages you'll 
find nowhere else! 
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COME TO UNITED FOR EXPERT SHIPPING ADVICE: 


United’s friendly, helpful air cargo staff can give you valuable advice 
on how to streamline your operations—how to deliver your goods 
quickly and on time. With its one-carrier service to 83 key cities, it 
often simplifies what would otherwise be very complex problems. And, 
thru connecting carriers and interline agreements, United can speed 
your shipments anywhere by air—in the U.S. or overseas! Whatever 
your shipping requirements are, come to United for helpful advice, 
information and service. 


Ain Lines 


Chicago 38, Illinois 











5959 S. Cicero Avenue Offices in principal cities 
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jand, Irish Free State, continental, 
Baltic and Scandinavian ports and to 
ports in the Mediterranean, and to tran- 
shipment ports in the Mediterranean, 
the Adriatic, and the Black seas to West, 
South and East Africa, British India, and 


Iraq. 





Maritime Administrator 


Authorizes Ship Sales 


Late January 17, Admiral E. L. Coch- 
rane, maritime administrator, announced 
that he had authorized the sale of 131 
ships to 80 shipping companies under the 
ship sales act of 1946. 

Authority to approve such sales under 
the act expired January 15. Admiral 
Cochrane, in the preceding week, had 
urged those interested in purchasing 
government-built vessels to complete 
their applications so that they might be 
acted on before his authority lapsed. 





Approval of Bareboat 


Charters Recommended 


By three reports involving four steam- 
ship company applications, the Federal 
Maritime Board has approved the bare- 
poat charter of dry-cargo vessels. 

A report in M-16, In the Matter of the 
Bareboat-Charter Application of Pacific- 
Atlantic Steamship Co., and M-17, In the 
Matter of the Bareboat-Charter Applica- 
tion of Pope & Talbot, Inc., the board 
approved extension of charters expiring 
January 31 for 75 days beyond that date, 
for ships used in the intercoastal trade. 

The Pacific-Atlantic authority is for 
the continued charter of three vessels, 
as is the authority granted Pope & 
Talbot. 

The board, after describing develop- 
ments which made necessary the appli- 
cations for the extension of charter be- 
cause company-owned vessels were- in 
government service, said that if the 
charter applications were granted it 
should be understood by both ap- 


plicants that they would be expected to . 


make every reasonable effort to substi- 
tute, within the period of the applica- 
tion, their own for chartered tonnage. 


Informal Proceedings 

In informal proceedings, M-18, and 
M-19, the board has certified to the Sec- 
retary of Commerce that bareboat 
charter of war-built dry-cargo vessels 
for use in designated trades is required 
in the public interest, that such services 
are not adequately served, and that 
privately-owned American-flag vessels 
are not available for charter by private 
operators on reasonable conditions and 
at reasonable rates. 

In M-18, the F.M.B. dealt wtih an ap- 
plication for bareboat charter of three 
of the described vessels, filed by Lykes 
Bros. Steamship Co., Inc., for use in the 
Gulf, United Kingdom, Continent, and 
Mediterranean services. Charter for one 
Voyage only of each vessel was asked at 
hearing, the board said. 


Because all vessels were now fully em- 
ployed on its several trade routes by 
Lykes, except those made available to 
Military Sea Transportation Service, the 
board said that Lykes was short two ves- 
Sels of its normal complement and un- 
able to accommodate January offerings. 
In M-19, the board certified the neces- 
sity for the use of one dry-cargo vessel, 





for a period of up to six months, by 
American Export Lines, Inc., between 
north Atlantic and Mediterranean ports, 
one of American’s vessels being under 
charter to M.S.T., and another having 
sustained damage requiring extensive re- 
pairs. 

The board said the applicant expressed 
its willingness to operate the chartered 
vessel without subsidy and to incorpo- 
rate any profits therefrom in its subsi- 
dized operation accounts so that “such 
profits will, to the extent provided by the 
merchant marine act, 1936, as amended, 
and by its operating-differential agree- 
ment with the board, be available for the 
repayment to the government of any 
operating-differential subsidy received 
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in connection with the operation of its 
other vessels.” 





Atlantic Conference Pact 


Approval of agreement No. 7840-16, 
modifying agreement No. 7840-12, has 
been announced by the Federal Mari- 
time Board. 

The agreement, between members of 
the Atlantic Conference, sets August 15, 
1950, to April 30, 1951, inclusive, as the 
period for outward sailings eastbound, 
and October 15, 1950, to June 30, 1951, 
inclusive, as the period for outward west- 
bound sailings, the same sailing dates 
to apply during off-season periods. 


CIVIL AERONAUTICS 
BOARD NEWS 





Assignments to C.A.B. 
Bureau of Air Operations, 
General Counsel, Announced 


James M. Verner, acting executive di- 
rector of the Civil Aeronautics Board, has 
announced 19 new personnel assignments 
to head key divisions and sections in the 
board’s newly-created Bureau of Air Op- 
erations and in the Office of General 
Counsel. 

Verner, with the approval of Chair- 
man Rentzel, made the following per- 
sonnel appointments ta@ direct the five 
divisions in the Bureau of Air Opera- 
tions: 

Warner H. Hord, presently serving as 
chief, accounting and rates division, 
Bureau of Economic Regulation, to be- 
come chief, accounting and _ statistics 
division, Bureau of Air Operations. 

William C. Burt, chief, rates divi- 
sion, Bureau of Law, is named acting 
chief, rates division, Bureau of Air Op- 
erations. 

G. Bernard Slebos, chief. analyses 
division, Bureau of Economic Regulation, 
was named as chief. routes division, Bu- 
reau of Air Overations. 

Svdnev B. Smith. chief, foreign air 
transvort division, Bureau of Economic 
Regulation, to be chief, carrier rela- 
tionships division, Bureau of Air Opera- 
tions. 

Edward A. Bolster, associate direc- 
tor. international, Bureau of Economic 
Regulation. to be chief. foreign air divi- 
sion, Bureau of Air Operations. 


Appointments 

In addition, Mr. Verner. in coniunc- 
tion with the division chiefs named an- 
nounced the annonintments of section 
chiefs in the new Bureau of Air Opera- 
tions. These appointments include: 

“In the accounting and statistics di- 
vision of the Bureau of Air Operations, 
Allan Craig, presentlv chief. accounts 
and renorts section. Bureau of Economic 
Regulation, to be chief, reports section. 

James E. Gorham, presently an air 
transportation accountant, Bureau of 
Economic Regulation, to be chief, special 
studies section. 

Alfred H. Gilbert, who is presently 
chief, audits and investigation section, 





Bureau of Economic Regulation, to be 
chief, audits section. 

In the rates division of the new Bu- 
reau of Air Operations, Irving Roth, 
chief, domestic rates section, Bureau of 
Economic Regulation, to be chief, mail 
rates section. 

Louis P. Sissman, who is presently 
acting chief, rates division, Bureau of 
Law, to be chief, commercial rates sec- 
tion, Bureay of Air Operations. 

Bernard R. Gillespie, who is presently 
chief, tariffs and service division, Bureau 
of Economic Regulation, to be chief, 
tariffs section. 

In the routes division, Harold R. San- 
derson, acting chief, analyses division, 
Bureau of Economic Regulation, to be 
chief, certificates and permits section. 

Joseph C. Watson, who is presently 
chief, operations division, Bureau of 
Economic Regulation, to be chief, service 
section. 


General Counsel’s Office 


In the Office of General Counsel, per- 
sonnel selections to head up the new 
divisions and sections were named by 
General Counsel Emory T. Nunneley, 
Jr., as follows: 

Joseph B. Goldman, chief, certificates 
and permits division, to be chief, opinion- 
writing division. 

Warren L. Sharfman, attorney, to be 
chief, litigation and research section. 

G. Nathan Calkins, Jr., chief, inter- 
national and rules division, Bureau of 
Law. 

James L. Highsaw, chief, carrier rela- 
tionships division, Bureau of Law, to be 
chief, special counsel division. Mr. High- 
saw will also serve as legal adviser on 
carrier relationships and labor problems 
for the Office of the General Counsel. 

Greer Murphy, attorney, Bureau of 
Law, to be legal adviser on routes for the 
Office of the General Counsel. 

Morris Chertkov, attorney, Bureau of 
Law, to be legal adviser on rates for the 
Office of the General Counsel. 

It was pointed out by the acting ex-~ 
ecutive director of the board that Messrs. 
Goldman, Sharfman, Calkins, and High- 
saw would report directly to Associate 
General Counsel John H. Wanner, who 
in turn will report directly to General 
Counsel Emory T. Nunneley, Jr. 

The acting executive director stated 
that the date on which the appointees 
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would assume their new duties would be 
announced shortly, while announcements 
of further personnel reassignments and 
appointments would be made public as 
they became effective. 


Rentzel Addresses 


Aviation Writers 


In the course of an address to the Avia- 
tion Writers Association in Washington, 
D.C., January 11, Delos W. Rentzel, chair- 
man of the Civil Aeronautics Board, said 
his hearers might be reassured to know 
that “there are no immediate plans for 
any application for passenger or cargo 
air priorities, unless of course, a major 
war emergency should suddenly develop.” 

In this portion of his speech, Mr. Rent- 
zel said that. in World War II, the coun- 
try was forced to reduce its domestic 
civil air fleet by nearly 50 per cent almost 
immediately after Pearl Harbor in order 
to supply the nucleus of transport air- 
craft to the military forces. 

He said that “this time if such an 
emergency develops,” the situation would 
be somewhat different. 

“We and the military are in agreement 
that civil air transport instead of being 
reduced, in all probability must be ex- 
panded,” said Mr. Rentzel. 

Referring to the Air Transport Mobil- 
ization Survey, of which he is general 
chairman, Mr. Rentzel said it was his 
intention that the survey, for the purpose 
of developing an overall plan for mobili- 
zation of all elements of civil aviation 
exclusive of aircraft manufacturers, be 
completed as rapidly as possible for trans- 
mission to the National Security Re- 
sources Board, and thereafter to the 
President. When approved, he said, it 
would represent a national plan designed 
to achieve unity of effort and efficiency 
in obtaining maximum preparedness in 
civil aviation. 


Airmail Subsidies 


Speaking on the subject of airmail 
subsidies to the airlines, after saying that 
mail revenue for 1950 constitutes about 
12 per cent of total revenues of domestic 
carriers and 22 per cent of the revenues 
of international and overseas air carriers, 
Mr. Rentzel said that the four largest 
domestic air carriers appeared to have 
attained complete self-sufficiency before 
receiving mail pay. 


He added that others had made sub- 
stantial progress toward the goal of self- 
sufficiency, and that “we expect all our 
carriers to continue to make progress 
in the direction of self-sufficiency, other- 
wise the necessity for their continued 
existence will be closely examined.” 

Mr. Rentzel said the board was hope- 
ful of being able to put all air carriers 
on final mail rates in 1951, or as early 
thereafter “as we can.” 


Air Rule Probe Dismissed 


The Civil Aeronautics Board, by an 
order in No. 4708, has dismissed a pro- 
ceeding of investigation and suspension, 
because of cancellation of the suspended 
tariff rules under special permission 
from the board. 

It said it had instituted the proceed- 


ing involving rules proposed on behalf 
of American Airlines, Inc., Eastern Air 
Lines, Inc., Trans World Airlines, Inc., 
U.S. Airlines, Inc., and United Air Lines, 
Inc., “reserving the right on behalf of 
the aforesaid carriers in any circum- 
stances to forward a shipment by sur- 
face transportation from one point on 
those carriers’ routes to any other point 
on their routes within a radius of 150 
miles of such first point, provided that 
the transportation charges be no greater 
than the airfreight charges to origin 
and destination via the route shown on 
the airbill, and that they be no greater 
than the total sum of the charges of 
the air carrier and the surface trans- 
portation.” 


Airline to Carry Papers 


From New York to Boston 


By an order in No. 4623, the Civil 
Aeronautics Board, for six months from 
January 11, has authorized Quaker City 
Airways, Inc., an irregular transport 
carrier, to operate one flight daily from 
New York City to Boston, the flight to 
depart from New York after 11:30 p.m., 
and carry newspapers exclusively. 


The order further provided that if, 
because of weather conditions or other 
factors beyond the air carrier’s control, 
any such flight could not make connec- 
tion with a train departing Boston for 
Portland, Me., at 2:15 a.m., Quaker City 
was authorized to operate the flight be- 
yond Boston to Portland. 


In support of its application, the 
board said, Quaker City submitted a 
letter from Allied Air Freight, Inc., of 
New York Cityg a domestic air freight 
forwarder, stating that it desired Quaker 
City to carry newspapers destined for 
distribution in Maine; that the papers 
must be delivered to a train in Boston 
by 2:15 am. It said the letter stated 
that the newspapers, while scheduled to 
arrive at the airport at 11:30 p.m., seldom 
were delivered before midnight and that, 
in order to make train connections, it 


Was necessary that an aircraft stand . 


by from 11:30 p.m., for 6,000 to 9,000 
pounds of newspapers to be shipped 
nightly. The letter further stated, ac- 
cording to the board, that “regular” 
carriers were not interested in the op- 
eration owing to shortage of equipment, 
time restrictions, and the short haul 
involved, and that, if train connections 
in Boston were missed because of delay, 
it would be necessary for Quaker City 
to operate to Portland. 


Route Restriction Removals 


Examiner Joseph L. Fitzmaurice, in a 
recommended report in No. 3851, Trans 
World Airlines, Inc., Removal of Re- 
striction Route No. 2, has proposed that 
the Civil Aeronautics Board amend the 
T.W.A. certificate for route No. 2 so as 
to remove a restriction prohibiting air 
service between Santa Fe and Albu- 
querque, N.M. 

The examiner, among other things, ob- 
served that there was nothing in the 
board’s decision authorizing service to 
Santa Fe indicating that the restriction 
was imposed for the express purpose of 
preventing future operations by T.W.A. 
between Albuquerque and Santa Fe. He 
said T.W.A. proposed Santa Fe as an 
alternate intermediate point to Albu- 
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querque between Amarillo, Tex., 
Winslow, Ariz. 

He said that the effect of removal] 
would be to permit service on the same 
flight between Albuquerque and Santa Fe. 


and 


Arrow Airways’ Letter 
Of Registration Revoked 


The Civil Aeronautics Board has an- 
nounced revocation of the letter of reg- 
istration of Arrow Airways, a large ir- 
regular air carrier with headquarters in 
Burbank, Calif. 

The board’s order sets February 15, 
1951 as the effective date of the revoca- 
tion, after which Arrow was ordered to 
cease and desist from engaging directly 
or indirectly in air transportation. The 
board further ordered that, until the 
effective date of the revocation, Arrow 
comply strictly with the board’s regula- 
tions in its conduct of air transporta- 
tion. 

Arrow was found by the board to have 
conducted a regular air service between 
Los Angeles and New York and between 
Burbank and New York, and to have 
held itself out to the public as conduct- 
ing a regular service, in violation of 
— 40l1(a) of the Civil Aeronautics 

ct. 

“There can be no reasonable doubt 
that * * * Arrow’s violations were know- 
ing and willful,” the board said. “There 
is not in this record any indication that 
Arrow ever. made any attempt to live 
within the regulation. Instead its at- 
titude has been one of defiance or at 
least of studied indifference. In view 
of Arrow’s history as disclosed in the 
record, we cannot have the slightest con- 
fidence that Arrow would seriously en- 
deavor to comply with the requirements 
of the Act and the board’s regulations 
in the future.” 

Accordingly, the board said, it de- 
cided that Arrow’s letter of registration 
should be revoked and that it should be 
directed to cease and desist from en- 
gaging in air transportation. 


Northwest Airlines Mail Pay 


By an order in No. 2539, the Civil 
Aeronautics Board has fixed temporary 
rates of mail pay for Northwest Airlines, 
Inc., in its trans-Pacific operations. 

For each calendar month on and 
after August 1, 1950, the board set an 
effective rate for a designated mile 
flown, obtained by dividing by the des- 
ignated miles flown during the month 
the product of 2.26 cents times the lower 
of 15,900,000 or the standard available 
seat miles flown in scheduled passenger 
service during the month, computed for 
various types of aircraft according to 4 
formula contained in the order. 

The order provided that the compen- 
sation established by its terms should 
be inclusive of, and not in addition to, 
the mail compensation received for such 
mail transportation on and after August 
1, 1950. 


Safety Belt Order 


Recognizing shortages of material aris- 
ing out of emergency demands, the Civil 
Aeronautics Board has, effective January 
11, permitted the use of; safety belts in 
newly manufactured aircraft if the belts 
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HOW DID 
SUNSET BLVD 
GET ON 
BROADWAY ? 


Everyone knows that it’s hard to be in 
two places at the same time. 


But recently, Paramount Pictures had 
to be in 387 places at once. 

The release of their smash hit, “Sunset 
Boulevard,” called for simultaneous open- 
ings in theatres on Broadways all over 
America. And although Gloria Swanson 


is being mentioned for an Oscar, Para- 
mount feels there ought to be a special 
award for a star not even mentioned in 
the cast. 

That’s Air Express! 

Thanks to Air Express, Paramount 
could work on the cutting, editing and 
printing of this film up to the last minute 
—and still get there on time! 

But, you don’t have to be in the motion 
picture industry to profit from regular 
use of Air Express. Here are its unique 
advantages which any business can enjoy: 


IT’S FASTEST — Air Express gives the 
fastest, most complete door-to-door pick 
up and delivery service in all cities and 
principal towns, at no extra cost. 

IT’S MORE CONVENIENT — One call to 
Air Express Division, Railway Express 
Agency, does it all. 


IT’S DEPENDABLE — Air Express pro- 
vides one-carrier responsibility all the way 
and gets a receipt upon delivery. 

IT’S PROFITABLE—Air Express expandg 
profit-making opportunities in distribu- 
tion and merchandising. 

Like to know more? Call your local 
Air Express division of Railway Express 
Agency. 


“OAR EAPRESS 


GETS THERE FIRST 
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comply with civil air regulations in effect 
before January 1, 1951. 

The special regulation is to terminate 
December 31. 

It holds in abeyance a requirement, 
made effective January 1, that aircraft 
manufactured after that date be equipped 
with safety belts approved on the basis 
of technical standards order C-22a in 
accordance with amendments adopted by 
the board on December 29, 1949. 





Alaska Airline Transfer 
Mail Pay Cases Decided 


By a report and order in No. 3427, R. 
D. Byers—Acquisition of Lon Brennan 
Air Service, the Civil Aeronautics Board 
has approved transfer to Robert Dale 
Byers and Gladys Byers, doing business 
as Byers Airways, of the assets and cer- 
tificate of Edward A. Brennan, doing 
business as Lon Brennan Air Service. 

Brennan was authorized to transport 
passengers, mail and property within the 
Territory of Alaska. 

By an order in No. 4665, the board 
fixed the following temporary rates of 
payment for the transportation of mail: 
$11,500 from June 22, 1950, to and in- 
cluding December 31, 1950; for the pe- 
riod January 1 to March 31 and the six- 
month period beginning October 1 and 
ending March 31 of each succeeding 
year, 65 cents an airplane mile without 
reference to base poundage when daily 
designated average mileage does not ex- 
ceed 130, to be proportionately increased 
for higher average mileage; for the pe- 
riod April 1, 1951, to and including Sep- 
tember 30, 1951, and the like six-month 
period beginning April 1 and ending 
September 30 of each succeeding year, 
42 cents an airplane mile under the 
lower average daily designated mileage, 
proportionately increased for higher 
mileages. 


Asserts Airnews Offers 


No Air-Truck Service 


Braniff Airways, Inc., has filed with 
the Civil Aeronautics Board a complaint 
against Airnews, Inc., alleging that the 
latter. has failed to offer the coordinated 
air-truck service it was to offer in con- 
nection with its certificated rights in 
the Air Freight Case, No. 810, et al., de- 
cided July 29, 1949. 

Braniff asked that the certificate 
granted Airnews be revoked after issu- 
ance of a cease and desist order. The 
complaint was docketed as No. 4831. 


‘The complaining air carrier said that 
Airnews was required under its cer- 
tificate to provide truck service on a 
scheduled basis to not less than three- 
fourths of the truck-stop points named 
in its application in docket No. 2837. 


Braniff asserted that Airnews was to 
have furnished such service at “some 50 
communities” and that it was to submit 
reports to the board each six months. 
The complainant said Airnews had 
never filed truck service schedules or 
tariffs, had provided no truck service 
at any time to the truck-stop points, 
and had made no reports. 


It said that Airnews had never ap- 
plied to the Interstate Commerce Com- 
mission for interstate motor carrier au- 
thority, nor to the Railroad Commission 
ef Texas for intrastate rights, and had 





“taken no other steps to obtain au- 
thority to operate trucks in common 
carriage” in connection with its C.AB. 
certificate. 





Air Rights Revocation 


In a proposed report in No. 4265, Air 
Transport Associates, Inc., Enforcement 
Proceeding, Examiner Warren E. Baker, 
of the Civil Aeronautics Board, has 
recommended that the board revoke a 
letter of registration issued to the re- 
spondent on a finding that it operated 
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Chicago Truck Tax Case 


Taken to Supreme Court 


Imposition by the city of Chicago of 
a city tax on a motor carrier engaged in 
interstate as well as intrastate and in- 
tracity freight transportation has led to 
the filing of a certiorari petition in the 
Supreme Court of the United States by 
the Chicago city government in a case 
docketed as No. 493, City of Chicago, pe- 
titioner, v. The Willett Co. 


The city asked review of a decision of 
the Supreme Court of Illinois entered 
May 18, 1950, holding that the city ordi- 
nance imposing the so-called “occupa- 
tion tax” on all persons engaged in 
transportation of freight by horse-drawn 
vehicle or by motor vehicle “for hire 
or reward” within the city was unen- 
forceable, with respect to The Willett 
Co., because it was an impermissible 
interference with the federal commerce 
power under the Constitution. The sole 
ground for that decision by the Illinois 
Supreme Court, according to the Chicago 
petition, was that Willett’s interstate and 
intrastate (including intracity) opera- 
tions were inseparable, since it had been 
shown that Willett’s vehicles carried 
“mixed loads.” Thus, interstate and in- 
trastate packages and parcels might be 
carried in the same vehicle and at the 
same time for one shipper or several 
shippers. It was shown that The Willett 
Co. did not keep separate records of its 
interstate and intrastate operations or 
of its respective revenues therefrom, the 
U.S. Supreme Court was told. 


According to the certiorari petition, 
the Chicago ordinance in issue in No. 
493 was enacted by the city council 
January 14, 1949. The tax levied by it 
ranged, in the case of automotive ve- 
hicles, from $8.25 a year for each vehicle 
of not more than two tons’ capacity to 
a maximum of $16.50 a year for each 
vehicle having a capacity of more than 
six tons. The Willett Co., it was stated, 
refused to comply with the ordinance. 


After the city government had in- 
stituted a “quasi-criminal” action in 
municipal court in Chicago, charging 
Willett with engaging in intracity trans- 
portation of freight without a license, 
there was a trial without a jury and 
Willett was found not guilty and was 
ordered discharged, the city government 
said in its petition. It said that the 
state Supreme Court held that the factor 
of “inseparability” of Willett’s intra- 





TRAFFIC Wortp 






aircraft between Seattle, Wash., and 
Anchorage, Alaska, from March 1, 1949, 
through December 19, 1949, in excess of 
its “irregular” carrier authority. 

The examiner asked the board to find 
that the respondent held out to operate 
regularly, that its activities, which were 
in violation of the civil aeronautics act, 
were continued up to the date of hearing 
in the proceeding, and that the viola- 
tions, both before and after December 
19, 1949, were “knowingly and willfully 
committed by the respondent.” He sug- 
gested issuance of a cease and desist 
order. 























state and interstate traffic and revenues 
was sufficient, without more, to render 
the ordinance violative of the commerce 
clause of the Constitution, “although 
there was no showing whatever that the 
tax levied by the ordinance would or 
did in practical effect impose an undue 
burden upon respondent’s interstate op- 
erations.” Included in the certiorari pe- 
tition was the following: 

“Inasmuch as the Supreme Court of 
Illinois recognized that the burden of 
proving invalidity of the ordinance under 
the commerce clause was upon the re- 
spondent—and this is, indeed, the true 
rule (Pennsylvania Railroad Co. v. 
Knight, 192 U.S. 21, 27; 48 L. Ed. 325)— 
the decision of the Supreme Court of 
Illinois is tantamount to a holding that 
a showing of undue burden in fact either 
is not required or flows inexorably from 
a mere showing of inseparability. This, 
we respectfullly submit, constitutes an 
erroneous ruling upon an important and 
substantial federal question, and brings 
this case within the certiorari jurisdic- 
tion of this court.” 




























Lease of Truck With 
Driver Subject to 
Regulation, Court Holds 


“Furnishing motor trucks to shippers 
with drivers selected and employed by 
the lessor has been in a long line of 
Commission decisions found to constitute 
the rendition of motor truck transporta- 
tion service subject to Commission regu- § 
lation. ‘ 

“In these cases the Commission found 
that the lessor, in selecting and furnish- 
ing a driver, in fact retained the right to 
control, direct and dominate the per- 
formance of the service.” 

Judge Robert C. Bell, of the federal 
district court for the Minnesota district, 
third division, made those statements in 
an opinion in Criminal No. 7331, United 
States of America v. LaTuff Transfer 
Service, Inc., a corporation, and Joseph 
J. LaTuff, in which he found that the 
leasing by LaTuff Transfer Service, Inc., 
of a truck to shipper for compensation 
for a one-way outbound haul for delivery 
of the shipper’s property moving in inter- 
state commerce. where the driver was 
an employe of the owner-operator and 
was jointly selected by the operator and 
the shipper to serve as an employe of 
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the shipper in driving the vehicle to the 
end of the outbound trip, constituted the 
furnishing of a transportation service 
for which authority from the Commis- 
sion was required. 


On reaching the destination of the 
outbound trip, Judge Bell said, the driver 
took over the vehicle and served as agent 
of, and driver for, the owner-operator 
for further leasing of the equipment by 
the operator to an authorized motor car- 
rier in transportation of general com- 
modities in interstate commerce for com- 
pensation, as well as transporting un- 
processed agricultural commodities for 
shippers on the return to the original 
point. 

LaTuff Transfer Service, Inc., said 
Judge Bell, had been and was engaged 
in operating a truck rantal business. 


‘Decisive Question’ 


“The decisive question to.be determined 
is how much service, if any, in addition 
to the vehicle alone, may be rendered to 
the shipper-lessee by the owner-lessor 
before the borderline between renting 
and leasing a truck for private carriage 
is crossed and the broad and all-inclusive 
field of transportation occupied,” Judge 
Bell asserted. 


He cited a number of Commission cases 
where the Commission had held that fur- 
nishing trucks with drivers employed by 
the lessor was found to be transportation 
subject to Commission regulation, and 
reviewed at some length the situation 
with reference to one of the drivers em- 
ployed by LaTuff Transfer, saying it was 
clear that the driver, from all the cir-* 
sumstances set. forth in a stipulation of 
facts, was at all times the overall em- 
ployee and agent of LaTuff Transfer, on 
its payroll, and that LaTuff Transfer 
could at any time terminate and dispense 
with his service. The judge added that 
the driver’s purported employment by 
lessor and lessee constitute “mere form 
and not substance done only to clothe the 
relationship of the parties with the cloak 
of legality.” 


As showing that “the admitted facts” 
proved that LaTuff Transfer was fur- 
nishing the shipper, Char-Gale Manufac- 
turing Co., a great deal of service in addi- 
tion to the lease of inanimate tractors 
and trailers and that, in’many respects, 
the leased equipment was not operated 
with the same responsibility as it would 
be were Char-Gale the owner, Judge Bell 
said that: 


“(1) Char-Gale gets motor equipment 
fully serviced, plus a furnished and se- 
lected driver, with which its property 
is transported in interstate commerce, 
for compensation; (2) Char-Gale gets a 
one-way outbound transportation service 
from Minneapolis, Minnesota, with no 
responsibility for the cost of the return 
of the equipment; (3) Char-Gale is 
guaranteed a fixed and definite cost for 
the transportation of its merchandise, 
20 cents per truck mile, plus 6 cents per 
mile for driver’s wages, the profit or 
loss, as the case might be, to inure to 
or fall on LaTuff Transfer; (4) Char- 
Gale obtains service of motor equip- 
ment without responsibility for collision, 
upset or fire: (5) Char-Gale receives a 
transportation service unburdened by the 
federal 3 per cent tax on the amount 
paid for it if the arrangement were to 
be held to constitute private carriage; (6) 
Char-Gale obtains a release from all 
costs of taxes, licenses, fees and costs of 
operation.” 
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Committee Assignments in 
House and Senate of New 


Congress Are Announced 


Resolutions designating the member- 
ship of legislative committees in the 
Eighty-second Congress have been 
adopted by the House and Senate. 

Republicans, though still in the minor- 
ity in both Houses of Congress, obtained 
additional representation on the com- 
mittees as a result of Republican gains 
of additional House and Senate seats in 
the election last November. 

The size of the House interstate and 
foreign commerce committee was in- 
creased from a total of 28 in the Eighty- 
first Congress to a total of 30 in the 
present Congress and the number of 
Republicans on the committee was in- 
creased from 11 to 13, with the Demo- 
cratic membership remaining unchanged 
at 17. The composition of the Senate 
interstate and foreign commerce com- 
mittee, on which there were eight Dem- 
ocrats and five Republicans in the 
Eighty-first Congress, was changed so as 
to comprise seven Democrats and six 
Republicans in the present. Congress. 

Only one member of the Senate inter- 
state and foreign commerce committee— 
Senator Myers, Democrat, of Pennsyl- 
vania—was defeated in the election last 
November. Replacing him on the com- 
mittee in the new Congress is Senator 
Kem, Republican, of Missouri. The other 
senators who served on the committee 
in the Eighty-first Congress remain as 
members of the committee. They are: 
Senator Johnson, of Colorado, chairman; 
Senators McFarland, of Arizona (now 
Senate majority leader); Magnuson, of 
Washington; McMahon, of Connecticut; 
O’Conor, of Maryland; Johnson, of 
Texas, and Hunt, of Wyoming, all Dem- 
ocrats; and Senators Tobey, of New 
Hampshire; Brewster, of Maine; Cape- 
hart, of Indiana; Bricker, of Ohio; and 
Williams, of Delaware. all Republicans. 


Other Senate Committees 


Members of other Senate committees 
in the new Congress that have some 
legislative functions related to the field 
of transportation have been designated 
as follows: 

Labor and public welfare: Senator 
Murray, of Montana, chairman, and 
Senators Hill, of Alabama; Neely, of 
West Virginia; Douglas of Illinois; 
Humphrey, of Minnesota; Lehman, of 
New York, and Pastore, of Rhode Island, 
all Democrats; Senators, Taft, of Ohio; 
Aiken, of Vermont; Smith, of New Jer- 
sey; Morse, of Oregon; Ives, of New 
York, and Nixon, of California, all Re- 
publicans. 

Post office and civil service: Senator 
Johnston; of South Carolina, chairman, 
and Senators McKellar, of Tennessee; 
Neely; Pastore; Clements, of Kentucky; 
Monroney, of Oklahoma, and Smathers, 
of Florida, all Democrats; Senator Lan- 
ger, of North Dakota; Carlson, of Kan- 
sas; Dirksen, of Mllinois; Welker, of 





Utah, and Butler, of Maryland, all Re- 
‘publicans. 


Public works: Senator Chavez, of New 
Mexico, chairman, and Senators McClel- 
lan, of Arkansas; Holland, of Florida; 
Stennis, of Mississippi; Chapman, of 
Kentucky; Kerr, of Oklahoma, and Hen- 
nings, of Missouri, all Democrats; Sena- 
tors Cain, of Washington; Martin, of 
Pennsylvania; Malone, of Nevada; 
Dworshak, of Idaho; Carlson, and Case, 
of South Dakota. 


House Committee Assignments 


Members of House committees in the 
Eighty-second Congress whose activities 
cover or include the handling of legisla- 
tion relating to transportation have been 
designated, by separate resolutions set- 
ting forth the majority (Democratic) 
and minority (Republican) appoint- 
ments, as follows: 

Interstate and foreign commerce: Rep- 
resentative Crosser, of Ohio, chairman, 
and Representatives Beckworth, of 
Texas; Priest, of Tennessee; Harris, of 
Arkansas; Rogers, of Florida; Klein, of 
New York; Stanley, of Virginia; Sulli- 
van, of Missouri; Granahan, of Penn- 
sylvania; McGuire, of Connecticut; Un- 
derwood, of Kentucky; Carlyle, of North 
Carolina; Williams, of Mississippi; Mack, 
of Illinois; Thornberry, of Texas; Heller, 
of New York, and Roberts, of Alabama, 
all Democrats; Representatives Wolver- 
ton, of New Jersey; Hinshaw, of Cali- 
fornia; Leonard Hall, of New York; 
O’Hara, of Minnesota; Gillette, of Penn- 
sylvania; Hale, of Maine; Dolliver, of 
Iowa; Heselton, of Massachusetts; Scott, 
of Pennsylvania; Bennett of Michigan; 
Hoffman, of Illinois; Chenoweth, of 
Colorado, and Beamer, of Indiana, all 
Republicans. (New members of the com- 
mittee are Representatives Carlyle, Wil- 
liams, Mack, Thornberry, Heller, Roberts, 
Hoffman, Chenoweth, and Beamer.) 

Merchant marine and fisheries: Rep- 
resentative Hart, of New Jersey, chair- 
man, and Representative Bonner, of 
North Carolina; O’Toole, of New York; 
Boykin, of Alabama; Garmatz, of Mary- 
land; Barrett, of Pennsylvania; Bennett, 
of Forida; Welch, of Missouri; Breen, of 
Ohio; Murphy, of New York; Shelley, of 
California; Robeson, of Virginia; McCor- 
mack, of Massachusetts (House majority 
leader), and Delegate Bartlett, of Alaska, 
all Democrats; Representatives Weichel, 
of Ohio; Hand, of New Jersey; Tollefson, 
of Washington; Allen, of California; 
Miller, of Maryland; Nelson, of Maine; 
Butler, of New York; Seely-Brown, of 
Connecticut; Kersten, of Wisconsin; 
Vaughn, of Pennsylvania; Sheehan, of 
Illinois; and Mumma, of Pennsylvania, 
all Republicans. (The new members are 
Representatives Butler, Seely-Brown, 
Vaughn, Sheehan, and Mumma.) 


Public works: Representative Buckley, 
of New York, chairman, and Representa- 
tives Larcade, of Louisiana; Fallon, of 
Maryland; Davis, of Tennessee; Trimble, 
of Arkansas; Blatnik, of Minnesota; 
Pickett, of Texas; Jones, of Alabama; 
Lanham, of Georgia; Quinn, of New 
York; Moulder, of Missouri; Chudoff, of 
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A new organization, the Virginia Bonded 
Warehouse & Transportation Company, is now 
under Lehigh management and operation in 
Richmond, Virginia. The new operation in- 
cludes all the facilities and services of the 
former Virginia Bonded Warehouse Corpora- 
tion, with the name change indicating an ex- 
pansion of distribution methods. 

Lehigh systems of stock control are now 
being installed. All of the Lehigh warehouse- 
distribution services evolved in the metropoli- 
tan New York area in the past 31 years will 


Now Serving the South 
from 1709 East Cary Street 
Richmond, Virginia 


be available in this Virginia market. 

Completely modernized, the Virginia ware- 
house currently totals 160,000 square feet of 
storage space. All materials handling is mech- 
anized. All equipment is of the latest design. 
The buildings are fully sprinklered and are . 
ADT Watchman controlled. 

The Richmond location is convenient to main 
highways. Docks are covered. An eight-car 
siding is served by the Southern Railway, with 
free switching to other lines, Fast pool car 
handling is offered. 


For full information on rates, space and distribution services, write or call: 


LEHIGH WAREHOUSE & TRANSPORTATION CO. 


102 FRELINGHUYSEN AVE., NEWARK 5, NEW JERSEY 


Telephones: (N.J.) Bigelow 3-7200 


(N.Y.) Rector 2-3338 
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208 S. LaSalle St., Chicago, Illinois 
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Pennsylvania; Dempsey, of New Mexico, 
and Smith, of Mississippi, all Democrats; 
Representatives Dondero, of Michigan; 
Angell, of Oregon; McGregor, of Ohio; 
Auchincloss, of New Jersey; Beall, of 
Maryland; Mack, of Washington; Vursell, 
of Illinois; Scudder, of California; 
George, of Kansas; Bray, of Indiana; 
Baker, of Tennessee, and Wood, of Idaho, 
all Republicans. (New members of the 
committee are Representatives Chudoff, 
Dempsey, Smith, Scudder, George, Bray, 
Baker, and Wood.) 


Post office and civil service: Repre- 
sentative Murray, of Tennessee, chair- 
man, and Representatives Morrison, of 
Louisiana; Miller, of California; Davis, 
of Georgia; Whitaker, of Kentucky; 
Rhodes, of Pennsylvania; Karsten, of 
Missouri; Burnside, of West Virginia; 
Lesinski, of Michigan; Jarman, of Okla- 
homa; Anfuso, of New York; Lantaff, 
of Florida; and Reams, of Ohio; all 
Democrats; Representatives Rees, of 
Kansas; Hagen, of Minnesota; Corbett, of 
Pennsylvania; (Mrs.) St. George, of New 
York; Sadlak, of Connecticut; Burdick, 
of North Dakota; Withrow, of Wiscon- 
sin; Gross, of Iowa; Golden, of Ken- 
tucky; Williams, of New York, and 
Armstrong, of Missouri, all Republicans. 
(New members are Representatives Kar- 
sten, Burnside, Lesinski, Jarman, Anfuso, 
Lantaff, Reams, Williams, and Arm- 
strong.) 


Legislation to Revitalize 
U.S. Barge Line Reappears 


A legislative proposal to increase by $18 
million, to a total of $33 million, the 
capital stock of the Inland Waterways 
Corporation, the government agency 
that operates the Federal Barge Lines, 
has been reintroduced by Representative 
Boggs, of Louisiana, and is now identi- 
fied as H.R. 1528. 


A bill on that subject which Mr. Boggs 
introduced in the Eighty-first Congress, 
as well as similar measures introduced 
by others in the House and Senate, 
failed of enactment in that Congress. A 
Senate bill, S. 211, introduced by Sen- 
ator Wherry, of Nebraska, for himself 
and several other senators, was re- 
ported favorably by the Senate interstate 
and foreign commerce committee on 
October 15, 1949, but made no further 
progress toward enactment. It was 
stated that the additional capitalization 
proposed for the I.W.C. was designed to 
enable that corporation to acquire new 
floating equipment to replace outworn 
equipment of the Federal Barge Lines. 

Restrictions on operations of the Fed- 
eral Barge Lines set forth in the Boggs 
bill that the House interstate and foreign 
commerce committee considered in the 
Eighty-first Congress are proposed again 
in the new bill, H.R. 1528. 


‘Transportation Authority’ Bill 


Legislation proposed by him in the 
Eightieth and Eighty-first Congress, to 
effectuate recommendations of the 
Board of Investigation and Research of 
the early 1940’s for establishment of a 
Federal Transportation Authority, a Pub- 
lic ‘Transportation Counsel and a 
National Transportation Advisory Com- 
mittee, has been reintroduced in the 
Eighty-second Congress by Senator Hill, 
of Alabama. The Hill Pa is now 
identified as S. 305. It is entitled “a 


bill to supplement the national trans- 
portation policy and to aid in achieving 
such policy.” 





Freight Car Supply, Railway 
Mail Pay Inquiries Proposed 


Two Senate resolutions, one calling for 
an investigation of causes of an “exist- 
ing shortage” of railroad equipment, the 
other proposing an investigation of con- 
tracts with the railroads for transporta- 
tion of mail, have been introduced by 
Senator Langer, of North Dakota. 

By S. Res. 22, Senator Langer would 
have the Senate authorize its interstate 
and foreign commerce committee or a 
subcommittee thereof to investigate “(1) 
the causes of the existing shortage of 
railroad equipment for transportation 
purposes and (2) means of relieving such 
shortage,” and to report the results of 
its study and its recommendations for 
necessary legislation at the earliest prac- 
ticable date. 

Under S. Res. 23, the Senate post of- 
fice and civil service committee would 
be directed to make an investigation with 
respect to contracts with railroads for 
carrying United States mail “with a view 
to ascertaining whether, in the light of 
changes in the volume of mail carried, 
any change in the rates charged for such 
service is necessary or advisable.” The 
committee would make its report on the 
investigation to the Senate “at the 
earliest practicable date.” 

Similar resolutions had been intro- 
duced by Senator Langer in the Eighty- 
first Congress. 

Also reintroduced in the present Con- 
gress was legislation proposed by Senator 
Humphrey, of Minnesota, now identified 
as S. 446, entitled “a bill to authorize 
the Postmaster General to enter into spe- 
cial agreements for certain switching 
service by railway common carriers, and 
for other purposes,” but embodying prin- 
cipally provisions under which the Post- 
master General could take action to force 
railroads to furnish to him information 
he might want to obtain from them, 
and under which he might attack I.C.C. 
railway mail pay orders in the courts. 





Rogers Nomination to 1.C.C. 
Opposed by Teamster Groups 


Opposition to the nomination of John 
L. Rogers for reappointment as a mem- 
ber of the Commission which President 
Truman sent to the Senate in the Eighty- 
first Congress has been expressed in tele- 
grams sent to the Senate interstate and 
foreign commerce committee by several 
locals of the International Brotherhood 
of Teamsters, etc., in California, accord- 
ing to reliable information. Reasons for 
their opposition were not stated in the 
telegrams. 


When the Senate commerce committee 
took up the Rogers nomination, in De- 
cember, 1950, a member of the commit- 
tee, whose identity was not disclosed, 
asked that consideration of the nomina- 
tion be deferred. He said he wanted 
more time to study the matter, but 
stated no other reason for postponing 
action by the committee. 

No action having been taken on it by 
the Senate in the Eighty-first Congress, 
the Rogers nomination was returned to 
the White House. Mr. Rogers is con- 
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tinuing to serve as a member of the 
Commission under a provision of the in- 
terstate commerce act permitting an 
LC.C. member whose term has expired 
to remain in office until his successor has 
qualified. 


List of New Civil Aviation 


Bills in Congress Grows 


As the Eighty-second Congress entered 
its third week of activity, several legis- 
lative proposals relating to air trans- 
portation were added to a list of such 
measures that had been introduced 
within the first two weeks of the current 
session. 

Senator Langer, of North Dakota, in- 
troduces S. 390, a bill to amend title 
VI of the civil aeronautics act by adding 
thereto a new section providing that 
nothing in the act should be construed 
to authorize the promulgation of any 
regulation denying a private pilot the 
right to operate his own aircraft for the 


purpose of dusting or spraying crops on ~ 


lands of which he is the owner or lessee. 

Chairman Johnson, of the Senate in- 
terstate and foreign commerce commit- 
tee, introduced, by request, S. 436, a bill 
to provide for the separation of subsidy 
from air mail pay. 

Senator Brewster, of Maine, offered 
the following legislative measures on 
aviation subjects: 

S. 475, to amend the civil aeronautics 
act with respect to local enforcement of 
safety regulations of civil aviation. 

S. 476, to “encourage the development 
of a safe United States flag international 
air transportation system properly 


* 


oe 


adapted to the present and future needs 
of foreign commerce of the United States, 
of the postal service, and of the national 
defense, and to meet certain of the 
obligations incumbent upon the United 
States by virtue of its membership in 
the International Civil Aviation Or- 
ganization by providing for the trans- 
fer, establishment, operation, administra- 
tion, and maintenance of airport and 
airway property located outside the con- 
tinental United States, for the training 
of foreign nationals in aviation activi- 
ties.” 

S.J. Res. 16, to establish a Joint Con- 
gressional Committee on Aviation Policy. 


S. 477, to provide for the development 
of civil transport aircraft adaptable for 
auxiliary military service. 

S. 478, to authorize the U.S. Maritime 
Commission (now the Maritime Admin- 
istration) to provide for the development 
of lighter-than-air rigid airships for 
commercial use. 

S. 479, to provide for coordination of 
aviation policy. 

S. 480, to amend the civil aeronautics 
act so as to provide for the regulation 
of interstate contract carriers by air. 

S. 481, to promote interstate and for- 
eign commerce and strengthen the na- 
tional defense by providing for transport 
aircraft adaptable for both commercial 
and military service. 

In the House, the following new bills 
concerning aviation were introduced: 

By Representative Kennedy, of Mas- 
sachusetts, H.R. 1285, to amend the civil 
aeronautics act to provide for the eco- 
nomic regulation of air carriers engaged 
in foreign air transportation. 

By Representative Beckworth, of Texas, 
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H.R. 1277, to provide for federal partici- 
pation in the financing of certain aero- 
nautical developments. 


Aeronautics Act Amendments 


Many amendments to the civil aero- 
nautics act of 1938 are proposed in S. 
482, introduced by Senator Brewster. 
Senator Johnson, of Colorado, intro- 
duced S. 435, to amend the civil aero- 
nautics act by adding thereto a new title 
on the subject of war risk insurance 
for air transportation. 


Transport Tax Legislation 


New bills in Congress include several 
proposals to repeal or reduce transporta- 
tion taxes. Introduced by Representa- 
tive Scudder, of California, was H.R. 1308, 
to repeal the taxes on transportation of 
persons, and’ H.R. 1309, to reduce the 
rate of tax on transportation of property. 
Repeal of the latter tax is proposed in 
H.R. 1004, introduced by Representative 
Dingell, of Michigan. In another bill, 
H.R. 1010, Representative Dingell pro- 
poses reduction of excise taxes on tires, 
tubes, trucks, busses, passenger automo- 
biles, motorcycles, automobile parts or 
accessories, gasoline, and lubricating oils. 
Under one provision of S. 136, introduced 
by Senator Langer, of North Dakota, the 
tax on transportation of persons would be 
repealed. The Langer measure is en- 
titled “a bill to reduce certain taxes.” 


Tombigbée Waterway Project 


Representative Elliott, of Alabama, has 
introduced H.R. 1185, proposing appro- 
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priation of $10,000,000 by Congress “for 
the work of construction of the Ten- 
nessee-Tombigbee inland waterway here- 
tofore authorized by law (Public Law 
525, Seventy-ninth Congress).” 





Rail Retirement Measures 


Introduced in Congress 


Representative Shafer, of Michigan, in 
a bill (H.R. 1070) he has introduced, has 
proposed amendment of the railroad re- 
tirement act of 1937 with respect to the 
eligibility for benefits of certain em- 
ployes on furlough on the date of enact- 
ment of that act. 


Amendment of the rail retirement act 
of 1937 so as to permit payment of sur- 
vivor annuities to individuals for months 
in which they render services for wages 
of less than $75 is proposed by H.R. 1187, 
introduced by Representative Ford, of 
Michigan. 


A bill (S. 215) introduced by Senator 
Chavez, of New Mexico, is designed, ac- 
cording to its title, to “correct an injus- 
tice by providing for the refund of the 
taxes deducted pursuant to the provisions 
of the railroad retirement act of 1937, 
as amended, from the wages of Mexican 
railroad workers employed in the United 
States under the agreement of April 29, 
1943, between the United States of Amer- 
ican and the United Mexican States.” 


Representative Boggs, of Louisiana, has 
introduced H.R. 1524, to amend the rail 
retirement act of 1937 to make employes 
eligible for annuities after 30 years of 
service, regardless of age, and to make 
widows eligible for annuities, regardless 
of age. 


Increase of the annuities payable to 
retired rail employes and their surviving 
widows is sought in ‘H.R. 1313, introduced 
by Representative Vursell, of Illinois. An- 
other measure to increase annuities for 
retired railroad employes has been in- 
troduced by Representative Van Zandt, 
of Pennsylvania, and is identified as H:R. 
1406. A proposal to increase such annu- 
ities by 25 per cent is made in S. 399, 
introduced by Senator Langer, of North 
Dakota. 





Renewed Study of Problems 
Of U.S. Merchant Marine 


By Senate Unit Proposed 


Resumption in the Eighty-second Con- 
gress of an investigation of merchant 
marine problems conducted in the 
Eighty-first Congress by a Senate sub- 
committee headed by him has been pro- 


posed by Senator Magnuson, of Wash-° 


ington. 

Under a resolution (S. Res. 26) that 
he introduced, Senator Magnuson would 
have the Senate direct and authorize its 
interstate and foreign commerce com- 
mittee or a subcommittee thereof to con- 
duct “a full and complete study and 
investigation of all such matters per- 
taining to the merchant marine as it 
may deem proper” and to report its 
findings and recommendations not later 
than March 31, 1952. Expenses of the 
investigation would be limited to $59.000. 

Preambles of the Magnuson resolutions 
included the following assertions: 

That the transfer of American ships 
and those of other countries to flags of 


certain nations “jeopardizes world-wide 
Stability of the maritime industry, un- 
dermines seafarers’ and safety-at-sea 
standards, and deprives the United 
States Treasury of substantial tax rev- 
enues.” 

That revival of ship construction and 
operation in occupied countries is of 
legitimate interest to the U.S. merchant 
marine. 

That participation of American ships 
in transporting U.S.-financed cargoes 
“has been threatened, first, by failure of 
certain government agencies to give 
proper consideration to the importance 
of maintaining an adequate U.S. mer- 
chant marine, and, second, by actual or 
proposed use, directly or indirectly, of 
funds and scarce materials to build or 
acquire ships for foreign nations.” 

That Congress, agencies affected, and 
industry have found no long-range solu- 
tion to the problems of water transporta- 
tion to Alaska and of coastwise and in- 
tercoastal shipping. 

That it is imperative to insure efficient 
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utilization of manpower and shipping 
resources that the privately owned and 
operated American merchant marine be 
properly integrated with the genera] 
mobilization effort. 

That it is “essential, even in a na- 
tional emergency, to plan for peacetime 
operation of the privately owned and op- 
erated merchant marine.” , 

A 387-page report on its investigation 
of merchant marine problems was issued 
by the Magnuson subcommittee of the 
Senate in the Eighty-first Congress last 
fall (T.W., Sept. 30, 1950, p. 21). 

In a statement he issued concerning 
S. Res. 26, Senator Magnuson said: 

“The subcommittee in the second ses- 
sion of the Eighty-first Congress advo- 
cated a long-range shipping program and 
helped instigate the reorganization of 
the Maritime Commission in line with 
the recommendation of the President’s 
Committee on Governmental Reorganiza- 
tion. Its work was lauded by all seg- 
ments of the industry and also by 
organized labor. . .” 


LABOR NEWS 


Beneficiary Designations 
Before 1948 Not Valid, Says 


Railroad Retirement Board 


A designation of a beneficiary filed by 
an employe before June 23, 1948, when 
the residual payment provision became 
effective, is not valid, according to the 
Railroad Retirement Board. The only 
designations now acceptable are those 
filed since June 23, 1948, on the present 
designation-of-beneficiary form AA-l1la, 
the board says. 

However, the board points out that 
it is seldom necessary for an employe to 
designate a beneficiary, because the act 
provides an order of precedence in which 
any residual payment due after an em- 
ploye’s death will be paid. This order 
of precedence is: Widow (widower), 
children, parents, and estate. In the 
great majority of cases, according to the 
board, these are the very persons, and 
the same order, as would be designated 
by the employe anyway, so that filing a 
designation form serves no purpose. 

“It is well for an employe to remember, 
therefore, that he should file a designa- 
tion of beneficiary only if he desires the 
payment to be made to someone else, 
or in a different order of precedence, or 
if he wants it divided in some different 
manner, such as, among his widow and 
children, or among some but not all the 
children,” said the board. “Also, if an 
employe wishes to change a beneficiary 
designated since June 23, 1948, or if he 
wishes to cancel such a designation with- 
out making another one, he must file a 
new form. 

“In any event, the fact that an em- 
ploye has filed a designation does not 
necessarily mean that the beneficiary 
will receive a payment. Residual pay- 
ments can not be awarded until all 
benefits dye to the employe and his sur- 
vivors are paid, and such benefits may 
absorb the entire amount.” 

There is immédiate need by the rail« 


roads for skilled trades journeymen as 
a result of the present national emer- 
gency, the board recently stated. As of 
December 15, 1950, its employment offices 
held railroad orders for approximately 
2,100 such workers, and the number was 
growing . steadily, board officials said. 
These workers are needed to implement 
the railroad car building and car and 
locomotive repair programs. Most 
urgently needed are blacksmiths, boiler- 
makers, pipe fitters, carmen, carpenters, 
electricians, sheet metal workers, ma- 
chinists and signalmen. Openings exist 
at many locations, principally at Chicago, 
Cleveland, Baltimore, Duluth, Dallas, 
Omaha, Des Moines, Los Angeles, and 
Portland, Ore. 


Men who can qualify and who are in- 
terested in working for a railroad should 
get in touch with the nearest office of 
the R.R.B. 





Rail Retirement Benefits 


Exempt from Income Tax 


The Railroad Retirement Board re- 
minds persons preparing their - March 
15 income tax returns that payments of 
retirement and survivor benefits under 
the railroad retirement act are not sub- 
ject to income taxes. The board also 
points out that unemployment and sick- 
ness benefits received under the railroad 
unemployment insurance act are likewise 
exempt from income taxes, and are not 
required to be reported on the federal 
income tax returns. 





Board Appointed to Study 


Labor Dispute on Airline 


President Truman, by an executive or- 
der, has created an emergency board to 
investigate a dispute between American 
Airlines, Inc., and certain of its employes 
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A Report of Progress by 
Lucian C. Sprague 


President of the Minneapolis & St. Louis Railway 


This is a Report of Progress which I am proud to 
present on behalf of the Minneapolis & St. Louis 
Railway. 

The Year 1950 has been the best in its 79 years’ 
history. The volume of freight traffic was the greatest 
ever handled by the M. & St. L. Operation of the Road 
has reached an all-time peak of efficiency. All depart- 
ments are better staffed, organized and equipped 
than ever before. 


New Diesels, New Tracks, 
New Buildings 





Modern Diesel locomotives 
have replaced all steam en- 
gines on the M. & St. L., contributing greatly to effi- 
cient and economical operation. Most of the Rail- 
way’s fleet of some 5,000 freight cars are new in the 
past five years. Nearly all main line track has been 
rebuilt with heavier rail, new ties and rock or gravel 
ballast. Two new and scientifically designed shops 

service and repair the Diesel 

=== locomotives. New depots 

and bridges have re- 
" placed many old struc- 
* tures. A new general 
office building, costing 


J a ye ue. wl 


tp nee. WY: Weer 





The MINNEAPOLIS 


General Offices: 


more than $1,000,000, is nearing completion in 
Minneapolis. 

On this program of constant improvement, the 
M. & St. L. has spent more than $60,000,000, 
all from earnings, since the present 
management assumed charge in --- gf 
1935. The M. & St. L. Railway -'& " 
continues as one of the few ’ 
Class I roads without mort- 2 
gages, bonds or funded debt. 





Friendly Shippers, Loyal Employes 


This progress, to the best physical and financial con- 
dition in M. & St. L. history, has been made possible by 
two factors: the support and patronage of a constantly 
growing number of Freight Shippers, who include 
some 500 new industries on the Railway; and the fine 
co-operation of its Officers and Employes. I am proud 
of our friendly shippers and of the 3,000 loyal em- 
ployes of the M. & St. L. family. 

To all of them, I offer 
sincere and grateful thanks 
on behalf of the Directors and 
Management; and a pledge of 
unceasing effort to make the 
M.& St. L. an ever-better Rail- - 
way, as a Carrier of Freight and as a Stim to Work. 





& ST. LOUIS Railway 


Minneapolis, Minnesota 





When you specify ““MO-PAC”, you are assured of modern 
rail transportation at its best. Specialized handling plus the 
finest in facilities result in reliable, on-time delivery. 
MissoOuRI PACIFIC’s fleet of powerful diesels serves eleven 
states in the rich, productive West-Southwest and ten 


principal Gulf ports from New Orleans to Brownsville. 


SAN ANTONIO Yh ) 
HOUSTON - OS 
Naeesrea CAKE «NEW ORLEANS 
" CHARLES SE 
1]; CORPUS CHRISTI 


BROWNSVILLE 
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represented by the Air Line Pilots Asso- 
ciation. 

Appointed as members of the emer- 
gency board were: David L. Cole, labor 
consultant, of Paterson, N.J.; Frank P. 
Douglass, attorney, of Oklahoma City, 
Okla., former chairman of the National 
Mediation Board, and Aaron Horovitz, 
attorney, of New York City. It was an- 
nounced at the N.M.B. that the emer- 
gency board would begin hearings in the 
American Airlines dispute January 22, in 
Washington, D.C. Under terms of the 
President’s order, the board is to report 


its findings and recommendations to the 
President not later than February 12. 

At the N.M.B. it was stated that the 
dispute between the A.L.P.A. and Amer- 
ican Airlines involved about a dozen 
issues, but that the principal demand of 
the union was for a new method of com- 
puting pilots’ flight pay, based on mile- 
age traveled rather than on hours worked. 
It was stated that this demand, if granted 
would result in substantial increases in 
pay for the pilots and that the demand 
was based on increased speed of trans- 
port plane operations within recent years. 


TRANSPORTATION 
STATISTICS 


Rail Operating Net For 11 Months of ‘50 
Up 50 Per Cent Over 1949 Period 


1.C.C. Bureau Sees Possibility of Figure for Full Year Exceeding 


That of Over One Billion Reported for 1948. 


‘Monthly Comment’ 


Discusses Intrastate Traffic, Motor Data, Passenger Car Use. 


The Commission’s Bureau of Transport 
Economics and Statistics reports in its 
“monthly comment” for January that 
net railway operating income of Class I 
line-haul railways for the eleven months 
ended with November, 1950, totaled $924.7 
million, or 50.1 per cent above that of 
the same period in 1949. The comment 
was released as information not con- 
sidered or adopted by the Commission. 

“It seems quite possible,” the bureau 
continued, “that this ‘net’ for the full 
year 1950 may exceed the $1,002 million 
reported for the year 1948. In the 20- 
year period 1928-1948 the net railway 
operating income of Class I roads has 
exceeded $1 billion in only 5 years (1929, 
the war years 1942-1944, and 1948).” 

Among other topics included in the 
monthly discussion were gross-ton miles 
and revenues and expenses of Class I 
line-haul railways; traffic moving at in- 
trastate rates; railway passenger car 
use; traffic and revenue of motor car- 
riers of property; and Railway Express 
Agency figures. 

The bureau said the railroads had ac- 
crued only about $41.8 million for addi- 
tional mail pay in the first eleven 
| months of 1950 out of approximately 
$152 million of retroactive payments 
(covering the period February 19, 1947 
—December 31, 1950) expected to be ac- 
crued in 1950 as the result of a stipula- 
tion between the carriers and the Post 
Office Department approved by the 
Commission (T.W., Dec. 16, p. 25). 

“No doubt the balance of such ac- 
cruals will be reported in the returns 
for the month ,of December, 1950,” con- 
tinued the bureau. “However, the car- 
riers are also expected to include in their 
Operating expenses for thg year 1950 
accruals for wage increases to yardmen 
and road service employees, which were 
Made retroactive to October 1, 1950, as 
the result of the December 21, 1950, 
agreement between representatives of 
the nation’s railroads arid four major 
Operating railroad unions. Such pay- 
ments applicable to the year 1950 are 


estimated at about $25 million. (Certain 
carriers accrued about $10 million for 
possible additional wage payments in 
the January-November 1950 period.) The 
net of the additional mail pay accruals 
expected to be reported in the Decem- 
ber, 1950, accounts and the retroactive 
wages, after taxes, should considerably 
augment the net railway operating in- 
come for that month. 

“Net income after all charges for the 
first eleven months of 1950 amounted to 
about $662.0 million or 88 per cent above 
that of the same period in 1949. On the 
basis of what has been said above it 
would appear that the carriers’ net in- 
come for the year 1950 will be the largest 
reported for any year since 1943. 

“Federal income tax accruals for the 
eleven months ended with: November, 
1950, which amounted to $497.3 million, 
are 98.8 per cent above those of the 
same period in 1949. For the full year 
1950 the amount of such taxes will pre- 
sumably be substantially above the level 
of any year since 1944. Net income be- 
fore federal income taxes for the year 
1950 should also reach the highest level 
since 1944,” 

A bureau table showed for Class I line- 
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haul railways a comparison of the gross 
ton-miles of all cars, contents and 
cabooses in both freight and passenger 
services with the carriers’ operating 
revenues and operating expenses for the 
years 1940-1949 and the first 9 months 
of 1950. 

“With the year 1940 taken as 100, the 
index of gross ton-miles reached a peak 
of 168 in the war year 1944, remained 
at relatively high levels in the four 
succeeding years but dropped to 126 in 
1949, the lowest since 1941,” said the 
bureau. “For the first nine months of 
1950, however, the gross ton-mile total 
was 2.8 per cent above that of the same 
period in 1949. 

“In the ten-year period 1940-1949 both 
the operating revenue and operating ex- 
pense indexes reached their peak in 
1948. However, the peak of the index 
of operating expenses was 242 or 17 points 
above the revenue index peake of 225. 
For 1949 the revenue index was 200 as 
compared with 223 for expenses or 23 
points lower. It may be noted that the 
revenue index was substantially higher 
than that of expenses in the years 1941- 
1944, but that in the 1945-1949. period 
the situation was sharply reversed. In 
the first nine months of 1950 vs. 1949 
operating revenues were up 3.8 per cent 
but operating expenses declined 1.8 per 
cent. (Figures for the eleven months 
ended with November, 1950, indicate that . 
total revenues increased 8.6 per cent 
over those of the same period in 1949 
while expenses were up only 1.4 per cent. 
Gross ton-mile figures are not yet avail- 
able for October and November 1950.)” 

Another table showed operating reve- 
nues and expenses a million gross ton- 
miles of Class I roads for the years 
1940-1949 and the first nine months of 
1950. The bureau said that, based on 
the year 1940 taken as 100, the index of 
revenues a million gross-ton miles in- 
creased consecutively each year from 
1940 through 1949, with the exception 
of the year 1946, reaching a peak of 159 
in 1949. For the first nine months of 
1950, it said, the revenue index advanced 
further to 160. 

“The index covering operating expenses 
per million gross ton-miles, which in- 
creased each year since 1941, also reached 
a peak in 1949 of 177 but declined to 
170 for the first nine months of 1950,” 
continued the bureau. “In each of the 
years prior to 1945, the revenue index 
was higher than the index of expenses, 
but in the succeeding years the latter 
index increased to a much higher level 
than that for revenues.” 

Selected ratios and averages of intra- 
state traffic that had been developed 


Intrastate Movement 


Intrastate carload freight traffic and revenue, ratios and averages, by major 
commodity groups, 1949 terminations 


Prod. 
Item of 
Percent intrastate of total 
for all traffic: 
Tons terminated 
Revenue 
Ton-miles (short-line) 
Average revenue per ton: 
Intrastate rates 
Interstate rates 
Average length of haul (short-line 
ton-miles per ton): 
Intrastate rates 
Interstate rates 


1 Includes forwarder traffic. 
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from the Commission’s one per cent 
waybill sample of carload freight traffic 
terminated by Class I railways in 1949 
were shown in tables. The bureau said: 

“An analysis of intrastate traffic cov- 
ering terminations in 1947, by commodity 
groups, was included in the monthly 
comment dated November 10, 1949. Lit- 
tle change occurred between 1947 and 
1949 in the intrastate percentage of total 
revenue or total tons, or in the average 
length of haul. The proportion of in- 
trastate tonnage to the total for all traf- 
fic in 1949 was 30.8 as against 29.9 in 
1947, while the percentage of intrastate 
revenue was 11.4 of the total in 1949 as 
against 11.7 in 1947. The intrastate 
proportion of total ton-miles in both 
years was identical, 8.8 per cent. Aver- 
age revenues per ton have increased for 
both the intrastate and interstate traf- 
fic. In 1949 this figure was $1.98 per ton 
for intrastate rates and $6.90 per ton 
for interstate traffic as compared with 
$1.68 and $5.41, respectively, in 1947. 
These represent increases of 17.9 per 
cent for intrastate and 27.5 per cent for 
interstate traffic between these years. 
The average length of haul in 1949 was 
96 miles for intrastate traffic as against 
100 in 1947. For interstate traffic the 
haul in 1949 averaged 444 miles as com- 
pared with 443 for 1947. The intrastate 
proportions of traffic and revenue and 
the average lengths of haul for the va- 
rious commodity groups differed but 
slightly between the two years.” 

A table in the bureau’s report, re- 
produced herein, showed the analysis 
for 1949 terminations for all commodi- 
ties and also for the five major com- 
modity groups. (See table—Intrastate 
Movement). 

The bureau said additional analysis 
had been made for the 1949 intraterri- 
torial traffic showing the differences be- 
tween the intrastate and interstate move- 
ments by territories. It said the per cent 
intrastate of total intraterritorial traffic 
was 35.1 per cent of the tons terminated, 
18.4 per cent of the revenue, and 14.9 
per cent of the ton-miles. 

“The highest percentage of both intra- 
state tonnage and revenue is in Moun- 
tain-Pacific Territory where 50.3 per cent 
of the tons and 26.0 per cent of the 
revenue are developed from intrastate 
traffic,” said the bureau. “The smallest 
relative intrastate movement occurs in 


TRAFFIC WOKRLD 


Intraterritorial Traffic 


‘Intrastate carload freight traffic and revenue, ratios and averages, all commodities— 
Intraterritorial movement—1949 terminations 


Item 
Official 
Percent intrastate of total 
intraterritorial traffic: 
Tons terminated 
Revenue 
Ton-miles (short-line) 
Average revenue per ton: 
Intrastate rates 
Interstate rates . 
Average length of haul (short-line 
ton-miles per ton): 
Intrastate rates 
Interstate rates 


Western Trunk-Line, 21.1 per cent of 
the tonnage and 14.2 per cent of the 
revenue. 

“The average revenues per ton for 
intrastate rates differ somewhat among 
the territories. The highest average of 
$2.38 per ton is in Southwestern Terri- 
tory and the lowest of $1.49 per ton is 
in Southern Territory. The over-all 
average is $1.98 per ton. These differ- 
ences in average rates correspond roughly 
to the differences in the average lengths 
of haul which range from 81 miles in 
Official and 90 in Southern Territory to 
133 in Southwestern, with an over-all 
average of 96 miles.” 

A table in the bureau’s report show- 
ing this analysis is reproduced herein. 
(See table—Intraterritorial Traffic). 


Railway Passenger Car Use 


The bureau said that the degree of 
utilization of passenger cars (coach, 
combination coach, and sleeping and 
parlor car) on Class I railroads continued 
its downward trend since World War II 
in all districts through the year 1949. 
The bureau referred to the Monthly 
Comment of August 6, 1945, June 14, 
1948, and December 14, 1949. 

A table showed by districts the average 
number of passengers a car (passenger- 
miles divided by passenger-carrying car- 
miles) and the average seating capacity 
a car, separately for coach and for sleep- 
ing and parlor car, for the years 1940, 
1944 to 1949, inclusive, and for the first 
nine months of 1949 and 1950. 

“Average occupancy in both types of 
cars has declined steadily since the peak 
war year 1944,” said the bureau. “How- 
ever, a comparison of the figures of the 
first nine months of 1950 with those for 


Intercity Traffic 


Class | intercity motor carriers of property * 
First nine months 1950-1949 


Item 


Total operating revenues 
Total operation and maintenance expense 
Depreciation expense 
Amortization chargeable to operations 
Operating taxes and licenses 
eee | rents—net 
otal expenses .... 
Net operating revenue .. 
Other income 
Other deductions 
Net income before income taxes .... 
Net income after income taxes 
Operating ratio (%) 
Statistics—intercity freight service: 
Truck and tractor miles operated 
Tons of revenue freight transported 





5) 728 ses ee ' $1,348,486,682 28.2 


9,077,703 
135,810,175 
048 


3,834,639,294 
154,238,126 


Percent 


1950 increase 
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3,046,186,491 
124,870,826 
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1 Effective Jan. 1, 1950 class | motor carriers are those with gross operating revenues of $200,000 


or more; prior to that date this class covered carriers with revenues above $100,000. 


However, 


the data shown for both periods in above table are based on identical carriers. 








Southern Trunk Line western 


Total 
Mountain intraterri- 
Pacific torial 


Western South- 


44.0 50.3 35.1 
21.7 26.0 18.4 
18.2 23.3 14.9 


$1.98 
87 4.75 


$2.38 $2.19 
6.31 8. 


133 120 96 
369 580 295 





the same period in 1949 shows only small 
decreases for sleeping and parlor cars 
in the east and west, but in the south 
occupancy increased slightly.” 


Property Motor Carriers 


Increases in the traffic and revenue of 
motor freight transportation were indi- 
cated, the bureau said, by a summary of 
the quarterly returns of Class I intercity 
motor carriers of property covering the 
nine months ended September 30, 1950, 
versus 1949. (See table reproduced herein 
—Intercity Traffic). 

“With an increase of 23.5 per cent in 
tonnage transported and of 25.9 per cent 
in truck and tractor miles,” said the bu- 
reau, “operating revenues increased 28.2 
per cent in the 1950 period over those of 
same period in 1949. Total expenses, in- 
cluding operating-taxes, licenses and 
rents, increased 25.8 per cent between 
the periods, and the operating ratio de- 
clined from 93.7 per cent in 1949 to 91.9 
per cent in 1950. The carrier’s net in- 
come after income taxes in the 1950 
period totaled $90.3 million, an increase 
of 55.8 per cent over the $58.0 million 
reported in 1949. The increase of 23.5 
per cent in the freight tonnage trans- 
ported by this group of motor carriers 
may be compared with an increase of 
only 4.5 per cent in the number of tons 
of revenue freight carried by class I 
steam railways between the same periods. 
However, railroad carloadings in the last 
three months of 1950 increased 28.4 per 
cent over those of the same months of 
1949. For the first nine months of 1950 
the increase in such loadings was only 
2.5 per cent.” 

Railway Express Figures 

“Charges for transportation” made by 
the Railway Express Agency in the first 
ten months of 1950 amounted to $254.6 
million as compared with $275.1 million 
in the same period of 1949, or a decrease 
of 7.5 per cent, said the bureau, adding: 

“Additional revenue from operations 
other than transportation totaled $4.1 
million in the 1950 period and $3.9 mil- 
lion in 1949. Total operating expenses 
for the 1950 period however decreased 
somewhat more relatively than charges 
for transportation or to $169.7 million, 
as compared with $194.1 million in 1949, 
a decrease of 12.5 per cent. Railway 
express taxes, which consist principally 
of payroll taxes for employe retirement 
and unemployment insurance, declined 
from $13.1 million in 1949 to $11.6 mil- 
lion in the 1950 period, or about 11 per 
cent. 

“The operating expenses referred to 
above do not include the cost of moving 
express traffic by railroads and other 
carriers over whose lines the Express 
Agency operates. The agency pays for 
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Rock 
Island 


BEETLE NT Renee 


ory a 


Nofe: in Texas the TWIN 
STAR ROCKET and the TEXAS 
ROCKET are as popular with 
travelers as the ROCKET 
FREIGHTS are with shippers. 
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HOUSTON \ 


It’s a big state and does things in a big 
way. To win its favor one must have the 
capacity for rendering service on a big 
scale. Enter, Rock Island Lines. * ; 


Note how this railroad reaches up from 
the Gulf Ports of Galveston, Texas City 
and Houston ... moves north through 
Dallas and Fort Worth into Oklahoma 
... extends east to Memphis and west to 


Sia la nuit ia Sie Gi oe 


the Panhandle and beyond... north to 
Kansas City . . . from Kansas City to St. 
Louis, Colorado . . . to the Twin Cities, 
Chicago. 

It’s not to be wondered at that Texans 
route their products ROCKET 
FREIGHT .. . that shipments to the 
Lone Star state and its Gulf Ports move 
via Rock Island. 


For freight information consult nearest representative. 








Mik 


FOR SHIPPING 
INFORMATION 


yr 


INTERCOASTAL COASTAL 


“FOREIGN DOMESTIC 


Foreign freight representatives — specialists — 
are located in New York, Norfolk, Chicago and 
Other N. & W. traffic 
representatives are ready to help you in 39 major 


Cincinnati offices. 
cities throughout the country. 


Norfolk... Wester. 


RAILWAY 


PRECISION TRANSPORTATION 


*“SHIP-BY’’ WORD 
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THE DAVIDSON TRANSFER & STORAGE CO. 
GENERAL OFFICES: BALTIMORE 3 ¢ BR. 7900 


Your freight makes a 
bee line 


on the 


To or thru the Upper Midwest 
the 7 state Soo Line Land 


the transportation it received by turn- 
ing over its net receipts (after deduc- 
tion of all its disbursements) to the 
carriers of various types handling the 
traffic on the basis of a standard agree- 
ment and other contracts. These pay- 
ments, referred to as ‘express privileges’ 
in the agency’s accounts amounted to 
$76.2 million in the first ten months of 
1950 as compared with $71.5 million in 


1949, or an increase of 6.6 per cent. For 


the 1950 period the express revenues of 
class I steam railways (mainly receipts 
from ‘express privileges’) were $64.1 mil- 
lion as compared with $63.5 million in 
1949, or an increase of about 1 per cent. 

“Miles of line covered by the agency’s 
operations as of October 31, 1950 were 
187,810 for steam railway and 126,709 for 
other lines.” 


Canadian Carloadings Gain 


In First Week in January 


Cars of revenue freight loaded on the 
Canadian railways in the week ended 
January 6 totaled 62,594, an increase of 
11.5 per cent or 8,114 cars compared with 
the 54,480 cars for the first week of 1950, 
and 8,259 cars above the total of 54,335 
cars for the closing week of last year, 
according to information issued by the 
public finance and transportation divi- 
sion of the Dominion Bureau of Statistics 
at Ottawa, Canada. 

The eastern division reported 42,129 
cars against 36,796 one year earlier while 
the western region from the head of the 
lakes—Armstrong to the coast had 20,- 
465 cars or 2,781 above the first week of 
1950, according to the bureau. It said 
receipts from foreign connections were 
30,181 cars, an increase of 5,974 cars in 
the same comparison. 

“Commodities to register advances over 
the opening period of last year included 
grain up from 3,967 to 5,810 cars, grain 
products 647 cars heavier at 2,455 cars, 
vegetables, other agricultural products, 
ores and concentrates at 2,190 cars 
against 1,936, base bullion up from 377 to 
584 cars and other mine products,” said 
the bureau. “The forestry items opened 
the year in good volume with logs mov- 
ing up from 279 to 671 carloads, pulpwood 
at 3,832 cars compared with 2,535 one year 
earlier and lumber jumping from 1,795 to 
2,569 cars while woodpulp and paper 
totaled 4,163 carloads against 3,611. Gaso- 
line and petroleum products increased to 
4,317 cars or 917 cars more than in the 
first week of last year. Sugar registered a 
good gain. [Iron and steel products 
grossed 1,711 cars, up 337. Implements 
advanced while autos, trucks and parts 
totaled 1,387, up nearly 300 carloads. 
Canned foods rose from 236 to 387 cars. 
Other manufactures were considerable 
at 4,542 compared with 3,944 cars and 
L.C.L. merchandise totaled 13,289 cars or 
347 cars above the first period of 1950. 


“Items moving in lower volume this 
year were fruits, livestock at 1,215 car- 
loads against 1,397, fresh meats, coal 
down from 5,723 to 5,584, and crude oil 
affected by pipe line deliveries off from 
859 to 194 carloads.” 


Freight Car Supply Report 


U.S. railroads reported an average 
daily shortage of 14,886 freight cars as 
against an average daily surplus of 7,674 
freight cars for the week ended January 
6, according to the car service division 
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of the Association of American Rail- 
roads. 

The shortage was made up as follows: 
Plain box, 9,579; auto box, 112; flat, 539; 
gondola, 2,525; hopper, 2,036 (includes 
9% covered); and miscellaneous, 95. Car- 
rier reports showed no shortage of stock 
and refrigerator cars. . 

The total surplus consisted of 1,132 
plain box, 126 auto box, 698 flat, 1,216 
gondola, 158 hopper, 2,301 stock, 1,806 
refrigerator, and 237 miscellaneous cars. 


Bureau Says ‘49 Leads in 
Number of Motor Mishaps 


From Mechanical Defects 


The Commission’s Bureau of Motor 
Carriers, Section of Safety, says that not 
taking into consideration an increase in 
mileages operated by motor carriers in 
1949, as compared with previous years, 
the 1949 mechanical defect accident rec- 
ord was, insofar as the number of acci- 
dents is concerned, “the worst yet 
recorded.” 

In an 80-page report on “Analysis of 
Mechanical Defect Accidents of Motor 
Carriers, 1949,” the bureau said, among 
other things, that 1,416 reported acci- 
dents represented an increase of 7.3 per 
cent over 1948. 

“With respect to other data,” it con- 
tinued, “the record for 1949 was ma- 
terially improved. Fatalities, totalling 
61, were the least in number since 1941; 
injuries, numbering 748, were fewer than 
for any year since 1942, and property 
damage, amounting to $2,594,085 was less 
than for either 1947 or 1948.” 

The report included a set of recom- 
mendations in which the bureau said, 
among other things, that in accident 
analysis as in every study of past hap- 
penings, the statement, “What is past 
is prologue,” held true. 

“If motor carriers, manufacturers, and 
other interested parties desire to be pre- 
pared for future happenings,” the report 
continued, “then they must be acquaint- 
ed with what has already occurred. In 
this manner, they may well anticipate 
and alleviate difficulties yet to be over- 
come. It is the major purpose of this 
analysis to present a study of mechanical 
defect accidents so that such persons 
May use it as a guide in designing motor 
vehicles and instituting or modifying 
maintenance systems.” 


New Truck Sales in 1950 
Broke All-Time Record 


New truck sales for’ 1950 broke the all- 
time sales record by the end of No- 
vember, R. L. Polk & Co., Detroit, an- 
hounced. With totals for December still 
to be added, the record of registrations 
may last for many years, according to 

é€ company. 

When the November total of 84,142 
units was announced, new truck regis- 
trations for the first 11 months totaled 
1,052,783 units. This compares with the 
all-time previous record, for 12 months, 
established in 1948, when 1,035,174 new 
trucks were licensed. 

December new truck registrations are 
expected to pass the 80,000 mark. 

New passenger car registrations in 
1950 are expected to surpass 6,000,000. 
For the first 11 months, the total reached 
5,775,000, with 444,193 new cars reg- 
istered in November. 


MARION TRUCKING CO. nc 


DON’T SAY “BEST WAY”—ROUTE IT MARION 


We maintain concurrences with reliable connecting carriers at the following points for 
interchange of freight, fo, or from directions as indicated; 


Hammond, Ind., fo, or from; North, Northwest and West. 
South Bend, Ind.; to or from; North and West. 
Fort Wayne, Ind.; fo, or from; North, and East. 
Muncie, Ind.; to, or from; East. 
Indianapolis, Ind.; fo, or from; South, Southeast, and Southwest. 
Terre Haute, Ind.; to, or from; Illinois, and West. 
Evansville, Ind.; fo, or from; South, and Southwest. 


HOME OFFICE: P. O. Box No. 866 MARION, INDIANA 


FREIGHT TRAFFIC MANAGEMENT 


Home Study & Resident Courses 


AN UNCROWDED FIELD THAT OFFERS YOU A FUTURE 
Practical training as well as theory — by 
capable men daily engaged in Traffic Manage- 
ment. Excellent job opportunities. Courses: 
General, Advanced, Air Freight, Export and 
Import, Motor Carrier. 


WRITE TODAY FOR FREE BOOKLET N 
Co-educational Veterans’ Inquiries Invited 


TRAFFIC MANAGERS INSTITUTE 


CENTRAL OFFICE: 154 Nassau Street, New York City 
BRANCH OFFICES: 294 Washington Street, Boston, Mass.; 10 South 18th Street, Philadelphia, Pa. 
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SHIPPER-CARRIER MANAGEMENT 


AN INTERPRETIVE SECTION APPEARING 3rd ISSUE MONTHLY 


MoPac Offers Shippers a New Plan 
For Safe Handling of L.CL. Freight 


ERCHANDISE shippers on the Mis- 

souri Pacific Lines are going to 
enjoy a new, expedited service designed 
to “knock the spots off” anything that 
carriers have hitherto offered, in the 
view of Missouri Pacific officials. 

The new service is named “Eagle 
Merchandise Service” (after the M.P.’s 
Eagle passenger fleet). It involves the 
use of small aluminum shipping con- 
tainers loaded in special merchandise 
cars. It is designed to insure more ex- 
peditious and more careful handling of 
merchandise traffic, reducing loss and 
damage to the lading. Incidental sav- 
ings to both shippers and the railroad 
promise to be very substantial. 

Officials of the railroad say they want 
to haul merchandise traffic, and they 
want to give it satisfactory handling. 
They believe their “Eagle Merchandise 
Service” is the answer to a lot of railroad 
and shipper problems. So do shippers 
who have experimented with the service. 

The new service begins with the 
“Speedbox.” Speedboxes are the small 
aluminum containers into which the con- 
signor loads his freight shipments at his 
own place of business, and from which 
the consignee unloads the freight at his 
Place of business. After loading, the 
consignor locks the doors of the Speedbox 
with an ordinary box car door seal, and 
the Missouri Pacific transports the mer- 
chandise and the container intact to the 
consignee who unlocks the Speedbox and 
unloads the freight. 

Under the plan, shippers pay no extra 
charge for the Speedbox; they do not pay 
for the weight of the container; they do 
hot have to worry about the kind or 
Class of freight they load in a Speedbox, 
hor will they have to pack shipments 
in accordance with customary railroad 
Packing requirements. In fact, the ship- 


Expedited ‘Eagle Merchandise Service” Freight Cars Will 


Carry Aluminum “Speedbox” Shipping Containers into 
Which Shippers Can Load Any Class of Freight 


By N. C. HUDSON 


per will pay no more on the average 
for shipping in the “Eagle Merchandise 
Service” than he now pays for shipping 
his less-carload freight by railroad or 
by common carrier truck. 

Speedboxes are available in two 
standard sizes: (1) 48 inches wide, 48 
inches high, 34 inches deep overall, and 
(2) 48 inches wide, 48 inches high, and 
40 inches deep overall. The boxes are 
constructed of aluminum, reinforced 
with steel, and built on wheels, two 
swivel and two rigid. They can be 
easily handled by shippers, either by 
hand or with lift trucks. Load limit of 
each box is 1200 pounds. 

Experiments are continuing to de- 
velop Speedboxes of various sizes, shapes 
and forms, including collapsible types, 
in order that the railroad may be in 
a position to provide containers of a 
kind most adaptable for the particular 
needs of each shipper. 

The Speedboxes are transported be- 
tween towns, either by box car or over- 
road truck, and particularly through 
the use of a fleet of specially designed 
cars constructed by the Missouri Pacific 
for the exclusive handling of Speed- 
boxes and other merchandise traffic. 

These specially equipped merchandise 
freight cars are now being finished at 
the M.P.’s freight car building plant at 
De Soto, Mo., at the rate of ten a day. 


This rate of production will continue 
until 1595 cars have been placed in 
Eagle service. Each special car is 
painted in the color scheme of the 
Eagle passenger trains—blue, gray and 
yellow, with the Missouri Pacific trade 
mark in red. The attractive colors of 
the cars serve to identify them readily 
so that M.P. operating personnel can 
give them expeditious handling. 

A list of regulations has been prepared, 
requiring the cars to be placed promptly 
for loading, handled in the fastest avail- 
able freight trains, promptly spotted for 
unloading and promptly unloaded so as 
to make them available as soon as pos- 
sible for further loading. By their 
coloring they are identified as cars 
which must not be delayed and must 
not be found idle, except while loading 
and unloading operations are being per- 
formed, or while in red-ball trains being 
prepared for departure. 

The cars are to be used exclusively in 
less-carload merchandise service only 
between points on the Missouri Pacific 
Lines, or between points on those lines 
and on the Texas & Pacific Railway. 

The small size of the Eagle merchan- 
dise cars—36 feet 4 inches long, 8 feet 
7 inches high, and 8 feet 4 inches wide 
—is said to be ideally suited for handling 
less-carload traffic. The car size permits 
proper stowing and loading of many 
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Employes in a shipper’s warehouse start to load 

a Missouri Pacific Speedbox, working directly 

from shelves and packing merchandise in same 
packages in which it is stored. 


small merchandise shipments, avoids 
heavy top loadings, thus reducing the 
possibility of crushing packages. 

The cars are equipped with “hitching 
posts,” inserted in the lining at the sides, 
at appropriate heights. The hitching 
posts are especially adaptable for the use 
of steel or other strapping, either for 
applying to loads at any point in the cars 
or for use in supporting bulkheads. Use 
of the small cars for merchandise load- 
ing will release larger serviceable cars 
heretofore used in merchandise service. 


How Shippers Will Benefit 
Experiments have shown that numer- 
ous benefits accrue to shippers using the 
Eagle merchandise Speedbox service, ac- 
cording to M.P. spokesmen. Among such 
benefits are the following: 


1. Saving in time which would other- 
wise be required in packaging freight for 
normal shipment. 


2. Saving in packing material. 


3. Saving in time required in checking 
freight to and from carriers and dray- 
men. 

4. Savings in expense involving lost 
and damaged goods. 

5. Saving in charges ordinarily made 
for the weight of shipping packages, car- 
tons or boxes. 

6. Saving in the time required in pre- 
paring bills of lading and other shipping 
documents. 

7. Elimination of vehicle congestion at 
the shippers and consignee’s place of 
business. 

8. The container keeps the entire ship- 
ment intact and prevents packages from 
going astray or being lost. 


Why No Extra Charge 


Missouri Pacific spokesmen say they 
can offer such a service to shippers with- 
out an extra charge because the new 
method of handling merchandise freight 
brings substantial savings to the carrier 
as well as to its customers. 

By receiving the shipments in Speed- 
boxes, the railroad saves time in han- 
dling, compared with the time spent in 
handling numerous small packages. Time 
is saved in loading and unloading the 
freight to and from cars and trucks. 
Draymen save time in collecting and de- 
livering the Speedboxes. The railroad 
saves in freight claims. There are no 
damaged packages, crates or boxes to 


recooper. Transit time is improved. 
Time is saved in preparing waybills and 
freight bills. 

The Missouri Pacific’s Eagle merchan- 
dise service is based on an idea which 
occurred to Paul J. Neff, the road’s chief 
executive officer. Several years ago Mr. 
Neff was visiting one of the road’s small 
freight depots in Texas, when he ob- 
served a less-carload shipment of bakery 
goods loaded in the traditional bakery 
container. An inspection revealed that 
the baker had loaded into the container 
numerous small cans and packages of 
very fragile bakery goods, a time-tested 
practice of bakeries, used to guarantee 
the safe transportation of their products 
from factory to customer. 

Under existing tariff regulations, ship- 
pers using their own shipping contain- 
ers must pay freight charges on the 
weight of the container as well as on the 
weight of the freight loaded in the con- 
tainer, and must pay freight on the 
empty returned container. This extra 
charge has tended to discourage use of 
containers by the general shipping pub- 
lic. 

The economical, efficient and expedi- 





Loaded Speedbox, sealed with a MoPac car 
seal issued by the railroad, is weighed by 


shipper. Freight is charged on weight of con- 
tents of box only, and not on gross weight of 
box and contents. 


tious rail transportation of less-carload 
freight has presented a problem which 
has baffled the ingenuity of railroad 
men. Failure to solve this problem has 
contributed substantially to shift of mer- 
chandise traffic to the motor carriers. 

Reasoning on this subject, Mr. Neff 
wondered if use of a special container 
might point the way to a solution. 

He thought it would. He visualized 
the many benefits that could be derived, 
by shippers and by the railroad, through 
the use of a practical container which 
would be loaded by the shipper and un- 
loaded by the consignee. 

Mr. Neff’s idea was that, if the rail- 
road provided the containers, they could 
be used by all shippers and could be 
utilized to a large extent in handling 
loads in both directions, thus avoiding 
the empty return movement accompany- 
ing the use of containers supplied by 
individual shippers. 

He conferred with his traffic, operat- 
ing and engineering people, and asked 
them to design a type of container that 
would accomplish the desired results. In 
1948, containers of varying sizes, shapes 
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and forms were manufactured and put 
into use. In these initial experiments, 
local agents at designated locations 
would load the container with freight 
already available. The loaded container 
would be forwarded to destination for 
unloading by the destination agent, prior 
to delivery of the goods to consignee, 
Containers remained on the freight depot 
premises, or in the cars and trucks of 
the M.P. 

These experiments served to help per- 
fect a practical container; they also con- 
firmed the views of Missouri Pacific of- 
ficials that maximum utilization and 
benefits could be obtained only if the 
Speedboxes were loaded by the shipper 
and handled through to destination for 
unloading by the consignee, and that the 
greatest economy could be attained by 
the shipper where it was convenient for 
him to load the container when packag- 
ing freight for shipment. 


Second Phase of Experiment 


The second phase of the experiment 
was launched when tariffs were filed with 
the Commission and the Arkansas Pub- 
lic Service Commission, effective Janu- 
ary 11, 1950. The tariffs provided that, 
between St. Louis, Memphis and Little 
Rock, and Arkansas stations on the Mo- 
Pac, the railroad would “upon request, 
and to the extent units are available, 
furnish without charge for the use there- 
of of shippers of less-carload freight, ex- 
cept freight in bulk, for transportation 
within the scope thereof, shipping con- 
tainers for loading by consignor with 
a single shipment of freight to be con- 
signed to one consignee at one destina- 
tion under shipper’s seal; service to in- 
clude, without charge, placement of con- 
tainers at consignor’s place of business, 
and the picking up of empty containers 
at consignee’s place of business. 

“The rate to be applied on freight 
transported in containers, as above de- 
scribed, will be that applicable on each 
article as if shipped in boxes, at the ac- 
tual gross weight of each article. No 
charge will be made for the transporta- 
tion of the shipping container as de- 
scribed above, loaded or empty.” 


Average Shipment 400 Pounds 
The average weight of all less-carload 
shipments handled over the Missouri Pa- 
cific Lines is slightly less than 400 
pounds, and the average shipment con- 


% 





The Speedbox is picked up by the railroad’s 

pick-up and delivery service, and moved to the 

railroad station. One man ican easily roll 4 
Speedbox into and out of a vehicle. 
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HERE ARE THE REASONS 
SMART TRUCK OPERATORS 
BUY THE GENERAL C.D. 


The General C. D. is an extra-tread 
tire built for those truck operators 
who plan ahead for profits. 

Its price is higher than ordinary 
tires, because it renders a lower cost 
per mile service. And the conscientious 
selling of the C. D. carries with it 
many obligations far beyond the usual 
guarantees or service that accompany 
truck tire sales. 

For the dealer and the truck opera- 
tor must enter into a partnership 
dedicated to reducing tire costs, elim- 
inating lost travel time, and removing 
the hazard of accidents resulting from 
tire failures. 

The truck operator must believe in 
the extra savings from the extra mile- 
age built into the original extra-thick 


tread. For General pioneered the 
extra-tread tire...General best knows 
how to build it. 

The truck operator must believe 
that 75% of the cost of the C. D. is in 
the body of the tire. That he uses tread 
rubber just like he uses gasoline, by 
the mile ...and that, just as he re- 
places gasoline without replacing. the 
motor, so should he replace the tread 
on the C. D. without replacing the tire. 

The details of when and how many 
times the tread is replaced should be 
important only to the General Tire 
Dealer. Only two points are of interest 
to the truck operator... fewer tire 
problems, and lower tire costs per 
mile. These two things General Tire 
Dealers can guarantee. 


The General Tire & Rubber Company ~- Akron, Ohio 
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The stowman at the railroad freight station wheels box into place in an M.P. Eagle merchandise 


service freight car. 


At destination the box will be removed from the car and delivered intact to 


the consignee’s place of unloading. 


sists of eight pieces of freight. Under 
normal procedure each shipment is han- 
dled an average of seven times, and ac- 
cordingly the handling of one shipment 
of 400 pounds comprising eight pieces 
would be equivalent to physically han- 
dling and checking one article or pack- 
age 56 times. 

Experience confirms what common 
sense suggests—that the more often a 
shipment is required to be checked and 
handled, the more often it is apt to be 
misdirected or lost, and the more sus- 
ceptible it is to damage. 

The average weight of the less-carload 
shipment heretofore handled in Speed- 
box service is approximately 550 pounds. 
If the average shipment handled in a 
Speedbox should be shipped in normal 
less-carload service, it would have con- 
stituted on the average 11 pieces of 
freight. 

Here are the percentages of approxi- 
mate savings in time when the average 
shipment is handled in a Speedbox, com- 
pared with the handling which would 
be necessary were the same average ship- 
ment of 11 pieces handled in normal 
less-carload service: 

1. Collection of freight from shipper’s 
plant by local drayman, 75 per cent 
savings in time. 

2. Delivery by drayman to station 
forces at origin depot, 61 per cent. 

3. Handling of freight by station forces 
from depot floor into car or truck, 70 per 
cent. 

4. Transferring en route at intermedi- 
ate transfer points by freight depot 
forces, 62 per cent. 

5. Unloading by freight depot forces 
from cars or trucks at destination freight 
depot, 61 per cent. 

6. Loading into delivery trucks by 
forces at destination depot, 61 per cent. 

7. Delivery of the freight to consignee 
at destination, 75 per cent. 

8. Savings in loss and damage to prop- 
erty, 90 per cent. 

Offsetting expenses to the railroad pro- 
viding Speedbox service include initial 
cost of the containers, interest on invest- 


ment, amortization of the cost of the 
Speedboxes, their maintenance, cost of 
delivering empty Speedboxes to shippers 
and picking up empty Speedboxes from 
consignees, cost of handling empty 
Speedboxes in freight depots, cost of 
cleaning Speedboxes by station forces, 
cost of transporting empty Speedboxes, 
and cost of transporting weight of Speed- 
boxes under load. 

Careful estimates show that the cost 
of handling freight in Speedboxes of the 
sizes described, compared with the cost 
of handling loose merchandise shipments 
in normal railroad service, equalizes on 
400-pound shipments. That is to say, 
when the shipment weighs at least 400 
pounds, it can be handled in a Speedbox 
for the cost that would have accrued to 
the railroad had the shipment moved 
in normal less-carload rail service. 

No saving is realized on Speedbox ship- 
ments when the weight of the freight 
therein is less than 400 pounds. But as 
the weight of the load increases above 
400 pounds, savings accrue in proportion 
to the increase in weight. 


Third Phase of Experiment 


Under the experimental tariffs ex- 
plained above, shippers paid charges 
predicated on the ratings applicable to 
each article loaded in the Speedbox. 
When more than one commodity was so 
shipped, this required weight computa- 
tions, item by item, with segregation of 
each item for classification according to 
applicable classification, exception or 
commodity ratings. 

As the greater part of these numerous 
items are taken from stock bins in loose 
form, the individual handling, weighing 
and listing of the unpacked merchandise 
requires considerable time and is burden- 
some, inefficient, slow and costly. 


At the time the Speedbox idea was 
conceived, it was the view that maximum 
transportation efficiency and time sav- 
ings for shippers, receivers, and the Mis- 
souri Pacific could be obtained by the 
establishment of an “all freight” basis 
of rates—the application of a single rate 
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More than 1,500 of these Eagle merchandise service freight cars are being built by the Missouri 


Pacific. 


The cars, painted in the same color scheme as the railroad’s Eagle passenger equipment, 


are assigned exclusively to merchandise service between points on the Missouri Pacific Lines and 


the Texas & Pacific Railway. 


Special regulations assure that the cars are handled swiftly. Each 


car is equipped with “hitching posts” inserted in the car lining, adaptable for use with steel 
or other strapping. 


from one origin to one destination on 
the total weight of the entire contents 
of the Speedbox, regardless of individual 
classification or exceptions ratings. 

It was also recognized that a minimum 
weight should be established for freight 
moving in Speedboxes. However, it was 
concluded that it would first be neces- 
sary to progress the experiment through 
a series of phases to determine the prac- 
ticability of Speedbox service and the 
economies or other benefits that such 
handling of less-carload traffic would 
produce before a proper and reasonable 
rate could be established. 

As experiments under phase two of 
the plan developed, the need for a one- 
rate basis became more apparent. 

The railroad is now in a position to 
proceed with the third phase—the estab- 
lishment of an all-freight basis to ap- 
ply on shipments in Speedboxes. At one 
stroke this move wipes out the burden- 
some and inefficient task of individually 
weighing and classifying each item of 
freight in the shipment. 

Consideration of the rate level to be 
applied involves several important fac- 


| tors. It is considered necessary to pub- 


lish a basis of rates that will permit the 
use of Speedboxes by the majority of 
shippers on the greater part of their 
less-carload traffic. Numerous shippers 
have various products taking various 
Classification ratings, and publication of 
the first class rate or the second class 
tate would preclude the use of Speed- 
boxes by large numbers of shippers. 
Another important factor is the re- 
quirement to provide a basis of rates 
that will afford reasonably satisfactory 
earnings for the transportation service. 
As the road’s average earnings on mer- 
chandise traffic approximate third class 
rates, and as this basis is considered suf- 
ficiently low to obtain the objectives 
Sought, it has been decided to establish 
the third class rates for application on 
freight “all-kinds” when loaded for 
transportation in Speedboxes. 


This simplified method of publishing 
rates for the movement of less-carload 
freight in Speedboxes eliminates all 
technicalities attached to rating and rate 
application. Rates will be published spe- 
cifically, from each general point of ori- 
gin to each destination, in such a simple 
way that they can be determined and 
applied by an unskilled clerk, eliminating 
the need for the use of skilled clerks in 
this service. 

After the third phase of the plan has 
been perfected and becomes effective, it 
will no longer be necessary for the ship- 
pers and the Missouri Pacific, in the 
Eagle merchandise service, to: 

(a) Determine classification packing 
requirements. 


(b) Determine classification or excep- 
tion ratings applicable on the kind of 
freight to be shipped and the kind of 
packages used. 


(c) Determine the various rates ap- 
plying in connection with each’ such 
classification or exception rating. 

(e) Make extensions of each weight by 
the applicable rate under each such rat- 
ing. 

(f) Compute the total weight of the 
shipment and the total charges applica- 
ble thereto. 


(g) List all of the numerous commod- 
ities or items and the separate weights 
thereof comprising the shipment on bills 
of lading or shipping documents. 

(h) Maintain a separation and accu- 
mulation of weights of individual items 
as they are taken from stock supply bins. 

The resultant advantages and benefits 
of a one-rate basis to the Missouri Pa- 
cific include: 

Reduction of origin rating time by 65 
per cent. 

Reduction of origin billing time by 40 
per cent. 

Reduction of destination revising time 
by 40 per cent. 

Reduction of destination expensing 
time by 15 per cent. 


Indian used to travel 
across Illinois in one 
week. Now T. P. & W. 
makes same trip in less 
than 12 hours! 


TOLEDO, PEORIA & 
WESTERN RAILROAD 


. . for industry seek- 
ing new plant sites. Let 
North Western’s In- 
dustrial Department 
advise you of excellent 
locations in the rich 
North Western Terri- 
tory. Address 400 W. 
Madison St., Chicago 6. 


CHICAGO and 
NORTH WESTERN 
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GEMS OR GENERATORS 
IT PAYS TO SHIP BY 


Airfreight 


Any product with a wholesale 
value upwards of 50¢ per 
pound can profit by Airfreight 
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“Preferential assign- 
ments of berths in Los 

Angeles Harbor assures me of a 
mooring immediately upon enter- 
ing the port, saving valuable time 
and money.” 
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@ Dependable, protective delivery of 
freight shipments is our aim. Union Pacific 
packaging and loading experts work with 
shippers to decrease damage and claims. 


If you have a packaging problem, let's 


Be hear about it. We're glad 


to help. 





Reduction in paper and other material 
used. 

The man-hours being expended by in- 
dustries and the Missouri Pacific, from 
the time orders for small shipments are 
received until delivery of shipments is 
accomplished, are substantial in number. 
Phase three of the “Eagle Merchandise 
Service” reduces to a minimum the 
things necessary to be done in preparing, 
— and transporting small ship- 
ments. 


Shippers Like the Service 


Shippers and receivers who have used 
Speedboxes praise their usefulness and 
economy. 

J. M. Hale, traffic manager of Sterling 
Stores Co., Inc., Little Rock, Ark., is one 
such shipper. He has been using Speed- 
boxes from Little Rock to nine of his 
stores in Arkansas and Tennessee. 

Recently, in response to a letter of in- 
quiry from an eastern traffic manager 
—Spencer E. Hughes, traffic manager, 
McLellan Stores Co., New York City— 
Mr. Hale describes the service, adding: 

“One of the nicest things about this 
method of shipping is that it will prac- 
tically eliminate freight claims. We have 
had only two claims (and both have been 


TRAFFIC Wor. 
paid) on merchandise that was broken 
in Speedboxes. We do load these boxes 
with care and common sense, and have 
learned that the heavy merchandise 
should be placed in the box first, and 
the load topped off with lighter or more 
fragile merchandise. 

“The boxes are delivered to the stores 
and placed in the store stock room by 
the drayman. The drayman at each des- 
tination station is equipped with skids 
that will allow these boxes to roll from 
the truck to the street or alley. The 
boxes. are left for the store to unpack, 
and pick-ups of. the empties are made 
promptly. 

“T think it would be a great thing for 
you and other traffic managers to try 
to promote this idea with the other rail- 
roads. If the idea could ever be put on 
an inter-line basis, it would mean a 
great deal to all of us. Our great saving 
is brought about in our packing depart- 
ment, in the cost of packing material, 
and in the speed of unloading at desti- 
nation.” 

Missouri Pacific officials believe that 
as the new “Eagle Merchandise Service” 
progresses, many shippers are going to 
applaud this expedited service. 


NEW SERVICES AND PRODUCTS 





Red Star Transit 


Opens Toledo Terminal 


Red Star Transit Co., midwestern 
motor carrier, with headquarters at De- 
troit, has completed a new $125,000 ter- 
minal at Toledo, O. The building, which 
is on a seven-acre tract at Kint and Dura 
Roads, near Telegraph Road, was for- 
merly opened recently with a dinner at 
the Commodore Perry Hotel in Toledo, 
at which Red Star entertained a score of 
Toledo industrial leaders, city officials 
and representatives of the press. 

J. Robert Cooper and Vernon H. Park- 
er, Red Star vice-presidents, were hosts 
on the occasion, which included an in- 
spection of the terminal. The building 
has 10,000 square feet of floor space and 
is 101 feet long and 92 feet wide. It has 
a dock 101 by 60, with 17 doors. The 
office is 31 by 31, the manager’s office 
9 by 12, and dispatcher’s office 16 by 16. 

A feature of the new terminal is a 
completely palletized freight-handling 
operation. 





Truck Firm Maps Plans 
To Aid in ‘Emergency’ 


In a move to organize their efforts 
in support of a “national emergency,” 
the executive committee of Middle At- 
lantic Transportation Co., Inc., Detroit, 
Mich., held a special meeting of all 
managers of the company January 13 
and 14 in the Hotel Roosevelt, New 
York, N.Y. 

Discussion at the meeting, according 
to the company, covered ways and means 
of improving operations to give regular 
customers as well as the government 
the best possible service available. It 
said the program also included account- 
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ing procedures, more efficient freight 
handling, reviewing of rates and tariffs, 
and an outline of the part the sales 
department would be required to fulfill 
in the event of an all-out emergency. 
Plans also included construction of new 
company terminals at New Britain, 
Bridgeport, Cleveland, and Dayton. 

The executive committee consists of 
D. L. Sutherland, president; F. G. Palm- 
er, vice-president; P. J. Haughian, treas- 
urer; G. W. Johnston, traffic manager; 
R. W. Schulz, operations manager, and 
S. S. Marr, general sales manager. 


Mid-States Freight Lines 
Holds Annual Meeting 


Terminal managers and key personnel 
of Mid-States Freight Lines, Inc., at- 
tending the recent annual two-day Mid- 
States meeting in Chicago, inspected the 
company’s new $500,000 terminal there, 
said to be one of the most modern motor 
freight terminals in the nation. 

President Cecil Vernon announced 
that the company had enjoyed a sub- 
stantial increase in traffic in 1950. Those 
attending the meeting participated in 
round table discussions and departmen- 
tal clinics where company policies and 
practices were discussed, with the aim of 
improving efficiency and service to ship- 
pers. 

A number of promotions and changes 
were announced by Mr. Vernon, among 
them the following: J. Art Freeman, 
transferred from Wichita, Kan., to take 
charge of the company’s Jersey City 
terminal; Harry Raabe, transferred from 
the Philadelphia terminal to be Mr. 
Freeman’s assistant in Jersey City; Ber- 
nard Del Principe, Chicago terminal 
manager, named manager of terminal 














saving 
lepart- 
aterial, 

desti- 


e that 
ervice” 


Count all the advantages of 
buying a Fruehauf before you 
consider any other Truck Body: 
1. Over 500 options. 2. All steel, 
“Unit-Built’” construction. 3. 
Straight frame or wheelhousing 
... all popular lengths. 4. Fast 
assembling, mounting and 
painting service at 80 Branches 
coast-to-coast. 5. Custom-built 
quality at production-line 
prices. 


Fruehauf Model Kit lets you “make up” your 
body — with all options—in miniature. 
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operations, a new position; Jerry Hen- 
nessey, recently of Pacific Intermoun- 
tain Express Co. and Transcon Lines, 
named Chicago terminal manager to suc- 
ceed Mr. Del Principe; John W. Fergu- 
son, maintenance superintendent, named 
manager of highway operations, with 
supervision over all highway drivers, 


PERSONAL 





The Chesapeake & Ohio Railway has 
announced appointment of J. J. Anzalone 
as treasurer and T. H. Keeler as secre- 
tary and assistant treasurer, filling posi- 
tions occupied for the last 16 years by 
H. F. Lohmeyer, who recently retired 
because of ill health after completing 35 
years of railroad service. J. E. Kusik 
has been appointed vice-president— 
finance in recognition of the expansion 
of his responsibilities for the financial 
affairs of the company. In his new posi- 
tion, Mr. Kusik will continue his present 
duties as the chief accounting officer of 
the railroad. Mr. Anzalone joined the 
railroad as assistant to the president in 
1943 and was made assistant vice-presi- 
dent in 1946. Since May, 1938, he has 
been secretary and since October, 1941, 
secretary and vice-president of the Alle- 
ghany Corporation, the investment com- 
pany that controls the C. & O. Mr. 
Keeler has been working in the office of 
the secretary and treasurer of the C. & 
O. in Cleveland since May, 1931. Start- 
ing as a messenger, he was also a secre- 
tary, assistant chief clerk and chief clerk 
before his appointment as _ assistant 
treasurer in 1947, and assistant secretary 
and assistant treasurer in 1948. Mr. 
Kusik came to the C. & O. as vice-presi- 
dent—accounting in March, 1949, after 
ten years as comptroller and treasurer 
of the air conditioning department of the 
General Electric Co. at Bloomfield, N.J. 
Hiram T. Askew, formerly general pas- 
senger agent for the C. & O. at Rich- 
mond, Va., has been appointed passenger 
traffic manager of the road, with head- 
quarters in Cleveland, O. 


* * . 


Appointment of Sheldon R. Lewis, for- 
mer traffic executive with Montgomery 
Ward as general traffic manager of the 
RCA Victor Divi- 
sion of the Radio 
Corporation of 
America, Camden, 
N. J., ‘succeeding 
Richard C. Colton, 
who recently re- 
signed to become 
vice-president of 
the Lykes Steam- 
ship Co., New York, 
has been announced 
by Vincent deP. 
Goubeau, RCA 
vice-president and 
director of mate- 
rials for the division. A native of San 
Francisco Mr. Lewis has been active in 
overland and marine traffic work for 
more than 20 years. Graduated from 
Golden Gate College with a major in 
transportation he began his professional 
career in the traffic department of the 
Pacific Steamship Co., of San Francisco. 
Four years later, in 1936, he joined the 


Sheldon R. Lewis 











equipment and maintenance; William 
C. Meuser, recently of Enid Transfer & 
Storage Co., Wichita, named Wichita 
Terminal manager, succeeding Mr. Free- 
man; and Howard L. Boswell, recently 
of Knaus Truck Lines, Kansas City, 
named western sales manager with head- 
quarters in Kansas City, Mo. 


traffic department of the Montgomery 
Ward organization in Oakland, Calif., 
and after a series of promotions was 
transferred in 1946 to the company’s 
main office in Chicago, as traffic man- 
ager. In 1947, Mr. Lewis was appointed 
mail order traffic manager, with respon- 
sibilities covering the nationwide mail 
order division of the Montgomery Ward 
organization. 
oF aa 

Edward W. Kerwin, manager of the 
general traffic department of Sunshine 
Biscuits, Inc., Long Island City, N.Y., 
has been appointed 
vice - president in 
charge of distribu- 
tion for the com- 
pany. He joined 
the company in 
1926 as a rail trans- 
portation checker. 
Since 1944, accord- 
ing to Hanford 
Main, president, 
who announced the 
appointment, Mr. 
Kerwin has super- 
vised the country- 
wide distribution 
system of the company through more 
than 130 warehouses in every part of 
the United States, and has revised the 
systems and methods of handling their 
merchandise. He has also been largely 
responsible for the company’s construc- 
tion of family resemblance distribution 
warehouses, which program has been in 
progress since the end of World War II. 
Through consolidation and new methods 
of handling and warehousing, said Mr. 
Main, important economies had been 
made possible under Mr. Kerwin’s su- 
pervision of the traffic department. 

* a + 


The retirement of Frank J. Danner, 
general traffic manager of Chase Bag 
Co. for more than 25 years, has been 
announced from the company’s general 
sales office in Chicago. His sucecssor 
will be A. P. Ellerbrock, assistant to Mr. 
Danner during his entire period with 


the company. ites 
OK * * 





Edward W. Kerwin 


Promotion of Horace L. Etheridge from 


district sales manager for Pacific Inter- 
moyntain Express Co. in the San Fran- 
cis@0-Oakland Bay area to national sales 
representative for the western territory 
of the company, with -headquarters. at 
the company’s general office in Oak- 
land, Calif., has been announced by Leo 
A. Lynch, general sales manager. Mr. 
Etheridge will be succeeded in his former 
position by Travis F. Green, who joined 
the company three years ago as sales 
representative. Rodman W. Fullmer has 
been appointed district sales manager 
for the company at Kansas City, Mo. 
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He was formerly sales representative as- 
signed to the company’s Oakland (Calif.) 
district office. The headquarters of Ear] 
J. Brooks, director of interline traffic for 
PILE. have been moved from Kansas 
City to Chicago, effective January 15, 
according to E. Frank Eardley, general 
traffic manager. 
or * * 

Appointment of John J. Inch, traffic 
manager of the Scott Paper Co., Chester, 
Pa., as director of traffic for the com- 
pany, has been an- 
nounced by F. W. 
Plowman, vice-pres- 
ident. The new 
staff post, according 
to Mr. Plowman, 
was created to co- 
ordinate the traffic 
activities of all the 
company’s mills. 
Plant traffic man- 
agers, he said, 
would work with 
Mr. Inch in meet- 
ing the growing de- 
mands placed on 
this function of the business. 
announcement also stated that O. H. 
Miller, assistant traffic manager, had 
been appointed assistant director of 
traffic. 





Inch 


John J. 


The 


* * s 


J. J. Shefsiek has resigned his position 
as traffic manager, Greensburg Works, 
Walworth Co., Greensburg, Pa., effective 
January 15, after 24 years’ service, to 
join the executive staff of Leonard 
Brothers Motor Express Service, Greens- 
burg, Pa., as traffic manager. He as- 
sumed his new position January 16. 

* * 


The City Transfer & Storage Co., San 
Francisco, Calif., has announced ap- 
pointment of Arthur H. Berger as traffic 
manager, succeeding John T. Sobosan, 
who has moved to New York as eastern 
regional manager for Allied Van Lines. 

: x a * 


James R. Thorne has been promoted 
from general manager to the newly-cre- 
ated post of assistant vice-president of 
operations, Seaboard Air Line Railroad, 
with headquarters in Norfolk, Va. Ap- 
pointed to another newly-created post 
of the road, that of general superin- 
tendent, is J. N. Broetzman, who also 
formerly served as an assistant general 
manager of the line. He will have his 
headquarters in Savannah, Ga., where 
he has been stationed since July, 1948. 
Charles M. Hazlehurst has been pro- 
moted from assistant general industrial 
agent to a newly-created post of general 
industrial agent of the railroad, with 
headquarters in Norfolk. Creation of Mr. 
Hazlehurst’s new post gives the railroad’s 
industrial’ department two such posi- 
tions the. other being held by Dallas T. 
Daily, who has been general industrial 


agent for the line since 1944. 


* + * 


Appointment of Kenneth F. Stone as 
acting general counsel of the New York 
Central System, in ‘addition to his duties 
as general attorney, has been announced 
by Gustav Metzman, president of the 
Central. As acting general counsel, Mr. 
Stone will be in charge of the road’s 
law, land and tax, and claim and medi- 
cal departments. These duties had been 
in the charge of the late Jacob Aronson, 
vice-president and general counsel who 
retired late in December because of ill- 
ness (See “Obituaries” herein). Mr. 
Stone joined the Central in 1931 as an 
attorney at Detroit, Mich., became as- 
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sistant general solicitor, New York City, 

in 1948, assistant general counsel in 1949, 

and general attorney on January 1, 1951. 
a 


A testimonial dinner honoring Vernon 
W. Foster, vice-president and general 
counsel of the Illinois Central Railroad, 
who will retire January 31 after nearly 
53 years of service with the railroad, was 
held January 15 at the Blackstone Hotel 
in Chicago. Approximately 200 of Mr. 
Foster’s railroad associates and friends 
in the legal profession attended the din- 
ner. He began service with the railroad 
as a stenographer in the accounting de- 
partment and was elected to his present 
position in 1945. 

* aa + 

Appointment of Walter Bockstahler 
as director of sales for Hayes Freight 
Lines, Inc., with headquarters at the 
company’s general office in Mattoon, IIl., 
has been announced by David H. Ratner, 
president. Mr. Bockstahler, who has had 
33 years experience in transportation, 
was senior vice-president of Keeshin 
Freight Lines from 1937 to 1942 and was 
assistant director of traffic, Office of 
Defense Transportation, from 1942 to 
1943. He was president of Interstate 
Motor Freight System from 1944 to 1948 
and in 1949 was executive vice-president 
of Bridgeways, Inc. According to Mr. 
Ratner, Hayes is transferring its sales 
and rate and traffic departments from 
Chicago to Mattoon where additional 
office space is being constructed to house 
these departments. C. E. Bellew will 
continue as general traffic manager for 
the company, with headquarters at 
Mattoon. 

” - * 

Charles McD. Gillan, formerly assistant 
transportation director, Baltimore (Md.) 
Association of Commerce, has been ap- 
pointed assistant traffic manager of Su- 
per Service Motor Freight Co., Inc., 
Nashville, Tenn., R. M. Crichton, gen- 
eral manager of the company, has 
announced. Engaged in transportation 
and related work since 1931, Mr. Gillan 
was previously a member of the staff 
of the American Trucking Associations, 
Inc., Washington, D.C., in charge of loss 
and damage claim work, served with the 
operating and traffic departments of the 
Davidson Transfer Co., Baltimore, the 
general traffic department of B. F. Good- 
rich Co., in Akron, O., and in the Balti- 
more terminal of the Universal Carload- 
ing Co. 

a. - + 

James B. Sweeny has announced his 
resignation as managing director of the 
Maine Port Authority, Portland, Me., ef- 
fective January 31. Formerly vice-presi- 
dent and traffic manager of Merchants 
& Miners Transportation Co., Mr. Swee- 
ny became associated with the port au- 
thority in October, 1947. 


* * * 


Elected at a recent organizational 
meeting of the Seattle Port Commission 
in Seattle, Wash., were E. H. Savage, 
president, and J. A. Earley, vice-presi- 
dent. Mr. Earley was formerly president 
of the commission. Gordon Rowe was 
reelected secretary. 

*” * + 


At a recent meeting of the Nebraska 
State Railway Commission, Richard H. 
Larson was elected chairman and Walter 
F. Roberts, vice-chairman. Joseph J. 
Brown was appointed secretary for the 
ensuing year. 

+ + 

Justus F. Craemer has been reap- 
pointed to membership on the California 
Public Utilities Commission for a six- 





year term ending January 1, 1957. His 
second reappointment by Governor War- 
ren, Mr. Craemer has completed 12 years 
of service on the commission. Ira H. 
Rowell, whose term on the California 
Commission expired January 1, notified 
Governor Warren that he did not wish 
reappointment. He has served on the 
commission since 1927 successively as 
examiner, assistant attorney and chief 
counsel, until his appointment as a com- 
missioner in 1944. 
* * * 


Appointment of John F. Coyle as as- 
sistant general traffic manager and 
Kenneth H. Jamieson as assistant to 
the general traffic manager of the East- 
man Kodak Co., Rochester, N.Y., effec- 
tive January 1, has been announced by 
Charles H. Vayo, general traffic manager. 
Previously associated with the New York 
Central Railroad and the Rochester 
(N.Y.) Chamber of Commerce, Mr. Coyle 
joined Kodak in 1942 as a rate and 
classification clerk. The following year 
he became chief of the rate and clas- 
sification section and was named super- 
visor of domestic traffic in 1944. He 
has been assistant to the general traffic 
manager since 1947. Mr. Jamieson began 
with Kodak’s traffic department as a 
traffic clerk after graduation from the 
University of Pennsylvania’s Wharton 
School of Commerce and Finance in 
1943. He later worked in the traffic de- 
partment at Kodak Park and served as 
acting head of the traffic department of 
Distillation Products Industries divi- 
sion. He was made assistant to the 
traffic manager in 1948. 

- + 7 


The Chicago, Indianapolis & Louisville 
Railway Co. (Monon), with Warren W. 
Brown, vice-president in charge of 
traffic, Chicago, as host, gave a luncheon 
at the Jefferson Hotel in St. Louis, Mo., 
January 10, followed by a showing of the 
road’s new color and sound movie, “The 
Hoosier Line”, to 140 guests. Mr. Brown 
was assisted by Frank A. Wisberg, central 
traffic manager, and C. O. Hile, general 
agent. 


Correction 


Clyde E. Hill, assistant general freight 
agent of the Minneapolis and St. Louis 
railway at Des Moines and its chief 
traffic representative in Iowa for many 
years, has been promoted to assistant 
freight traffic manager. Because of in- 
correct information supplied by the M. 
& St. L. news bureau, it was reported in 
TRAFFIC WoRLD of December 30, 1950, that 
Mr. Hill had been advanced to general 
freight agent, in one of a series of pro- 
motions, announced by railway and ef- 
fective immediately. 





OBITUARIES 





The San Francisco & Napa Valley 
Railroad has announced the death of 
Clyde E. Brown, vice-president, Decem- 
ber 29 in Napa, Calif. 


* * * 


Jacob Aronson, 64, recently retired 
vice-president and general counsel of 
the New York Central System, died 
January 13 at his home in Scarsdale, 
N.Y. Mr. Aronson retired late in De- 
cember because of illness. He had been 
head of the Central’s law department 
since 1933, and served the company and 
the railroad industry for 44 years. He 
represented the railroads of the United 
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States in many important cases. He 
served as chief counsel for the eastern 
railroads in the railway wage cases of 
1921 and 1922, and as chief counsel for 
all railroads of the country in the rail- 
way wage cases in 1943 and 1944. He 
served as counsel in the famous railroad 
pension case of 1934, participated in the 
argument of that case in the U.S. Su- 
preme Court, and represented the rail- 
roads in that court in the Pullman ac- 
quisition case of 1945. He also was 
chief counsel for the U.S. railroads in 
the last two general freight rate increase 
cases before the Interstate Commerce 
Commission. Soon after graduation from 
the Brooklyn (N.Y.) Law School of St. 
Lawrence University, at the age of 19, 
Mr. Aronson entered the law department 
of the Central, and after successive pro- 
motions was appointed general counsel 
in 1929 and vice-president in 1933. He 
served as a director of the Central and 
was an officer and director of many 
Central affiliates and subsidiaries. At 
the time of his death, he was a member 
of the law committee of the Association 
of American Railroads, a vice-president 
of the Chamber of Commerce of the 
State of New York, and a director of 
the Century Federal Savings & Loan 
Association of New York City and of 
the Scarsdale (N.Y.) National Bank 
and Trust Co. 
= * + 

The death of M. J. Daniher, retired as- 
sistant general eastern freight agent, 
Nickel Plate Railroad, on January 16, 
has been announced by the Traffic Club 
of New York, Inc., of which he was a 
member. 





NEWS OF 
TRAFFIC CLUBS 





The Milwaukee (Wis.) Traffic Club has 
distributed to its members the selection 
of candidates by its nominating com- 
mittee for consideration at the club’s 
annual election meeting to be held Feb- 
ruary 6 at the Milwaukee Elks Club, 
Milwaukee, Wis. In addition to officers, 
four directors will be elected. The meet- 
ing will be preceded by dinner at 6:30 
p.m. 

* a” * 


The Presque Isle Chapter, Delta Nu 
Alpha Transportation Fraternity, Erie- 
Pa., elected the following officers for the 
ensuing year at its regular dinner meet- 
ing held January 9 at the Saga Club: 
President, R. W. Faber, of Erie Motor 
System; vice-president R. M. Tilletson, 
of the Pennsylvania Railroad; secretary, 
E. J. Bracalento, of Welch Grape Juice 
Co.; and treasurer, V. Pratt, of the Penn- 
sylvania Railroad. P. J. DeSante, of Erie- 
Pittsburgh Trucking Co., was elected to 
the board of directors. 


* * * 


At the regular luncheon meeting of 
the Portland (Ore.) Industrial Traffic 
Club January 10 in Portland, Ore., 
Joseph G. Berkshire, attorney for the 
Union Pacific: Railroad, spoke on legal 
problems in railroading. 

* * * 


The Women’s Traffic Club of Los 
Angeles held its annual “Railroad Night” 
dinner meeting January 17 in the Rodger 
Young Auditorium, Los Angeles, Calif., 








Janua 


with I 
Pacific 
discus: 
progra 
Porter 


The 
ton, I 
nual “ 
Ilinoi: 
prizes 


The 
Alpha 
initiat 
portar 
ary @ 
Hotel 
ary 22 


App 
attend 
Night’ 
sey Ci 
City, - 
Drug ¢ 
Russel 
relatio 
spoke 
ent.” 
club f 
ored a 
of the 
vice-p: 
house, 
Lehigt 
Spring 
lingto1 
merce; 
Co.; J 
ing & 
Mallin 
Roth, 
son, N 
Katz, 
= 2. 
Co. 
agent, 
in cha 


Albe 
Penns} 
new “ 
next r 
Traffic 
more ; 
in the 
sociatir 


Haro 
portati 
ment, 1 
ington, 
the tz 
chamb 
Oklahe 
Januar 
homa ¢ 


The 
will he 
Februa 
dential 
Senato 
chairm 
interst: 
guest s 


A ca 
top tre 
be gue 
burgh 
25 in t! 
Pa., th 
be wel 
eral as 
Northe 
the cl: 
Transr 


WORLD 


Ss. He 
astern 
ses of 
sel for 
e rail- 
. He 
ailroad 
in the 
S. Su- 
e rail- 
an ac- 
O was 
ads in 
icrease 
nmerce 
n from 
of St. 
of 19, 
rtment 
ye pro- 
counsel 
33. He 
‘al and 
many 
es. At 
nember 
ciation 
esident 
of the 
ctor of 
>; Loan 
and of 
Bank 


red as- 
agent, 
ary 16, 
ic Club 
was a 


S 


lub has 
lection 
¥ com- 

club’s 
id Feb- 
; Club, 
officers, 
> meet- 
at 6:30 


Ita Nu 
» Erie- 
for the 
r meet- 
. Club: 

Motor 
lletson, 
cretary, 
e Juice 
2 Penn- 
of Erie- 
cted to 


ting of 
Traffic 
, Ore. 
for the 
n legal 


of Los 

Night” 
Rodger 
 Calif., 


January 20, 1951 


with F. B. Whitman, president Western 
Pacific Railroad, as the speaker.- He 
discussed current railroad problems. The 
program was arranged by Miss Elizabeth 
Porter. 

ak * Ea 

The Transportation Club of Blooming- 
ton, Ill, has set January 31 for its an- 
nual “Ladies Night” dinner-dance, at the 
Illinois Hotel. There will be corsages and 
prizes for the ladies. 

a * * 

The Syracuse Alpha Chapter, Delta Nu 
Alpha Transportation Fraternity, will 
initiate a round-table discussion of im- 
portant current subjects, with its Janu- 
ary dinner meeting to be held in the 
Hotel Syracuse, Syracuse, N. Y., Janu- 
ary 22. 

* ” * 

Approximately 200 members and guests 
attended a “Railroad and Old Timers 
Night” meeting of the Traffic Club of Jer- 
sey City Inc., held January 16 in Jersey 
City, N. J. Anthony J. Scherger, Block 
Drug Co., president of the club, presided. 
Russell E. Erickson, director of public 
relations, Lehigh Valley Railroad Co., 
spoke on “Railroading, Past and Pres- 
ent.” The following, members of the 
club for more than 25. years, were hon- 
ored and received silver tokens on behalf 
of the club from Frank E. Kearney, 
vice-president of J. Leo Cooke Ware- 
house, Jersey City: Richard J. Reilly, 
Lehigh Valley Railroad Co.; Jacob Geist, 
Springmier Shipping Co.; James J. Cul- 
lington, Jersey City Chamber of Com- 
merce; Samuel P. Beatty, Best Foods 
Co.; Joseph Mullen, Universal Carload- 
ing & Distributing Co.; William Snyder, 
Mallinckrodt Chemical Works; Harry C. 
Roth, Santa Fe Railroad; B. M. Thom- 
son, New York Central System; George 
Katz, Canadian Pacific Railway; and 
A. J. Gernert, Lehigh Valley Railroad 
Co. Fred A. Bross, district freight 
agent, Pennsylvania Railroad Co., was 
in charge of the meeting. 

* * = 

Albert J. Rolleri, freight representive, 
Pennsylvania Railroad, will speak on the 
new “Evans D F Loader Cars” at the 
next regular meeting of the Industrial 
Traffic Manager Association of Balti- 
more scheduled to be held January 24 
in the board room of the Baltimore As- 
sociation of Commerce. 

* * * 

Harold F. Hammond, manager, trans- 
portation and communications depart- 
ment, U.S. Chamber of Commerce, Wash- 
ington, D.C., spoke on the activities of 
the transportation committee of the 
chamber at a dinner meeting of the 
Oklahoma City Transportation Club held 
January 18 at the Beacon Club, Okla- 
homa City, Okla. 

*” e * 

The Traffic Club of Washington, D.C., 
will hold its forty-fourth annual dinner 
February 7, at 7:30 p.m., in the Presi- 
dential ballroom of the Hotel Statler. 
Senator Edwin C. Johnson, of Colorado, 
chairman of the Senate committee on 
interstate and foreign commerce, will be 
guest speaker. 

* * Ke 

A capacity attendance of the nation’s 
top traffic and industrial executives will 
be guests of the Traffic Club of Pitts- 
burgh at its annual dinner on January 
25 in the Hotel William Penn, Pittsburgh, 
Pa., the club has announced. They will 
be welcomed by Patrick H. Yorke, gen- 
eral agent at Pittsburgh for the Great 
Northern Railway, who is president of 
the club. James K. Knudson, Defense 
Transport Administrator, will speak. E. 


Grover Plowman, vice-president, traffic, 
United States Steel Co., will be toast- 
master. Edwin C. Jepson, general traffic 
manager, Wheeling Steel Corporation, is 
chairman of the dinner committee, with 
J. E. Bolin, general agent, Southern Pa- 
cific Lines, vice-chairman. 
a ~ * 


List of Traffic Clubs 


Following publication of the list of 
Traffic Clubs in the TraFrric Wor.tp of 
January 6, 1951, p. 66, requests have been 
received for correction of the listing to 
show E. J. Duvernoy, president, and John 
F. Maerz, secretary, Connecticut Quarter 
Century Traffic Club; E. F. Hall, presi- 
dent, and R. E. Payton, secretary, Spring- 
field (O.) Traffic Club; Richard Crabtree, 
president, and D. L. Evans, secretary, 
Portland (Ore.) Industrial Traffic Club; 
Cornelius J. Meskill, president, and Arthur 
H. Ferguson, secretary-treasurer, Traffic 
Club of the Providence (R.I.) Chamber 
of Commerce; William L. Mobley, presi- 
dent, and Robert D. Fuller, secretary, 
Traffic Club of Springfield, Mass.; and 
N. K. Anderson, president, and N. A. 
Smith, secretary, Transportation Club of 
Decatur, Ill. Attention was also directed 
to change in name of the Traffic Club of 
Fargo, N.D., to Fargo-Moorehead Traffic 
Club, T. W. Thiry, president, and Harry 
L. Tracy, secretary; and change in name 
of New York University Transportation 
Club to New York University Chapter, 
Delta Nu Alpha Transportation Fra- 
ternity, Frank J. Costanza, president, and 
William Wagner, secretary. 


ICC DOCKET 


A star appears before all docket numbers that 
have been added under a hearing date in a period 
of Traffic World. 


included in previous issue 


RAIL 
CHANGES IN DOCKET 


Current cancellations and postpone- 
ments announced too late to show the 
change in this docket are noted below. 


Hearing in F.S.A. 24284, assigned January 
24, at Chicago, Ill., postponed to a date to 
be fixed. 

Hearing in 30670, assigned January 30, at 
Hotel Morrison, Chicago, Ill., transferred to 
January 30, at U. S. Custom MUse., Chicago, 
Ill., before Examiner Hanson. 

Hearing in I. & S. 5882 and F.S.A. 25622, 
assigned February 2, at Hotel Morrison, Chi- 
cago, Ill., transferred to February 2, at U. S. 
Custom Hse., Chicago, Ill., before Examiner 
Hauson. 


January 22—Chicago, Ill.—Hotel Morrison— 
Examiner Hanson: 
I. & S. 5804—Reicing Seafoods and other 
Perishables—Express. 
January 22—Sioux City, Ia.—Warrior Hotel 
—Examiner Wilkins: 


I. & S. 5865—Honey, Wendell, Idaho, to 
W.T.L. & Ill. Points. 
January 22—Washington, D. C.—Oral Argu- 


ment: 
— -—_ Sub. 1—Jacob Ruppert v. N. Y. 
- et al. 
January 23—Pittsburgh, Pa.—New Fed. Bldg. 
—Examiner Brown: 
30538—Muskingum Fiber Products Co. v. 
Cc. & O. et al. 
30538, Sub. 1—Stone Container Corp. v. 


Same. 

30538, Sub. 2—Dresden Paper Mills Co. v. 
Same. 

30538, Sub. 3—Dresden Paper Mills Co. v. 
W. & L. E. et al. 

30538, Sub. 4—Muskingum Fiber Products 


Co. v. Same. 
— | es 5—Dewey Bros. Co. v. L. V. 
et al. 


a 23—Washington, D. C.—Examiner 
over: 
F.S. Appls. 15200, 15277, 15319, 16285, 18310, 


. 


Interstate 
Commerce Law 


A Training Program 
Preven Successful 


Resident evening classes at 
Chicago, Minneapolis and 
Detroit. 


Also available by mail 
through our Extension Di- 
vision, Restricted enroll- 
ment. 


Write to Dept. 12051 for outline 


College of 
Advanced Traffic 


Educational Division of The 
Traffic Service Corp. 


404 State Madison Bldg., 
22 West Madison St., 
Chicago 2, Ill. 


If your transporta- 
tion problem in- 
volves shipments to, 
from or within the 
South—let the mod- 
ern services and 
facilities of the 
Southern Railway 
get you off the “hot 


MOTOR CARRIERS ACCOUNTING AND 
COST CONTROL SYSTEM by H. J. DAY 


- @ practical book which will shew 
anyone operating one or a_ thousand 
trucks how to install or simplify their 
own system of accounting and cost con- 
trol records. Cloth bound, $7.00. The 
Traffic Service Corp., 815 Washington Bidg., 
Washington 5, D. C. 
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Pacemaker Service, with its special, 
smooth-riding, high-speed merchandise 
cars, saves a full business day on less- 
than-carload shipments 
between New York, Bos- 
ton, and Midwest points. 


NEW YORK CENTRAL 


P. & P. U. Ry. Co. 
and Peoria Gateway 


MES 
PEDRIA-GATEWAY | 
e/ 


Everybody's Gateway 
Always Open 


Peoria and Pekin Union Ry. Co. 
Room 36, Union Station, Peoria 2, Mi. 
E. F. Stock, General Traffic Manager 

“One of America’s Railroads 
—In Partnership with All America” 
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21003 and 21961—Anthracite Coal to New 
England Territory. 
January 23—Washington, D. C.—Examiner 
McGrath: 
30238—Virginia Gasoline & Co., et al v. 
A. & 8. et al. 

30324—Sun Oil Co. v. A. C. & Y. et al. 


January 23—Washington, D. C.—Oral Argu- 

ment: 

29731—-Consolidated Shoe Co., Inc. v. N. & 
W. et al. 

30274—Royal Feed and Milling Co. v. A. & 
L. M. et al. 

30274, Sub. 1—Same v. M. P. R.R. Co. 
(Guy A. Thompson, Trustee) et al. 


January 24—Chicago, I1l.—U. S. Customs Hse. 
—Examiner Brown: 
F.S.A. 24284—Corn Syrup within Official 
Territory. 
January 24—New York, N. Y.—641 Washing- 
ton St.—Examiner Boisseree: 
30662—Lillie Belle Perez v. P. R.R. et al. 
January 24—Washington, D. C.—Oral Argu- 


ment: 
I. & S. 5710—Petroleum in Southern Ter- 
ritory—Rail. 
I. & S. 5756 and F. S. Appls. 24776 and 24858 
Petroleum Products in Ill. Territory. 
I. & S. 5793—Petroleum to Minn., N. D., 
S. D., and Wis. 
January 24—Washington, D. C.—Examiners 
Witters and Boat: 
28300—Class Rate Investigation, 1939. 
January 25—Chicago, Ill.—U. S. Customs Hse. 
—Examiner Brown: 
I. & S. 5869—Aluminum, Point Comfort, 
Tex. to E. Davenport, Ia. 
January 25—Wichita, Kans.—Hotel Lassen— 
Examiner Mohundro: 
30323—Coleman Co., Inc. et al. v. A. T. & 
S. F. et al. 
January 26—Chicago, Ill.—U. S. Customs Hse. 
—Examiner Brown: 
I. & S. 5871—Alcoholic Liquors, Peoria, Il. 
to Richmond, Va. 
January 26—Philadelphia, Pa.—U. S. Ct. Hse. 
—Examiner Fuller: 
I. & S. 5881—Commutation Fares between 
Philadelphia, Pa. & N.J. 
January 29—Chicago, Ill.—U. S. Customs Hse. 
—Examiner Brown: 
30435—Teleweld Inc. v. B. & O. et al. 
January 29—Newark, N. J.—State Comm.— 
Examiner Fuller: 
— Jersey Intrastate Commutation 
‘ares. 
January 29—St. Louis, Mo.—Mark Twain 
Hotel—Examiner Wilkins: 
I. & S. 5863—Unloading & Reloading on 
Livestock in South. 
PS ea D. C.—Oral Argu- 
ment: 
Finance 7316—Express Contract, 1929. 
January 30—Chicago, Ill.Hotel Morrison— 
Examiner Hanson: 
30670—Bauer & Black Division of Kendall 
Co. v. Acme Fast Freight, Inc. 
January 30—Kansas City, Mo.—Hotel Pick- 
wick—Examiner Brown: 
os yy” Manufacturing Co. v. A. & 
S. et al. 
January 30—St. Louis, Mo.—Mark Twain 
Hotel—Examiner Wilkins: 
30431—Broderick & Bascom Rope Co. et 
al. v. A. & S. et al. 
30484—-Missouri Portland Cement Co. v. 
Cc. B. & Q. et al. 
30484, Sub. 1—TIllinois Coal Traffic Bu- 
reau v. A. & S. et al. 
30484, Sub. 2—St. Louis Chamber of Com- 
merce v. Same. 
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30525—-Monsanto Chemical Co. v. Same. 
30536—McDonnall Aircraft Corp. v. I. C, 


et al. 
30559—Alhoff Bros., Inc. et al. v. A. & §, 


et al. ‘ 

30559, Sub. 1—Fifth and Ninth Districts 
Coal Traffic Bureau v. Same. 

30559, Sub. 2—Kentucky Coal Agency, Inc. 


v. Same. 
30559, Sub. 3—Great Lakes Carbon Corp. 
v. A. & S. et al. 


January 30—Washington, D. 

Dishman: 

30578—Consolidated Rendering Co. et al. vy. 
A. T. & S. F. et al. 

30579—International Minerals & Chemical 
Corp. et al. v. A. C. L. et al. 

30579, Sub. 1—Frederick Mehring Fertilizer 
Works, Inc. v. A. T. & S. F. et al. 

30579, Sub. 2—Baugh & Sons Co. et al. vy. 


Same. 

30579, Sub. 3—Davison Chemical Corp. y. 
P. R.R. et al. 

30579, Sub. 4—-American Agricultural 
Chemical Co. v. Same. 


January 30—Washington, D. C.—Examiner 
Dishman: 
30465, Sub. 3—Blockson Chemical Co. y. 
A. C. L. et al. 


eng 4 30—Washington, D. C.—Examiner 
yle: 

Finance 16989—Application of Gulf, Mo- 
bile and Ohio R. R. for a Certificate of 
Public Convenience and Necessity per- 
mitting abandonment of its operations, 
under trackage rights, over line of 
Illinois Central R.R. Co. between Ruslor, 
Miss. and Haleyville, Ala. and over line 
of Southern Ry. Co. between Haleyville 
and Birmingham, Ala. and use of certain 
terminal facilities at Birmingham. 

Finance 16990—Application of Gulf, Mo- 
bile and Ohio R.R. Co. for authority 
under section 5(2) of Interstate Com- 
merce Act to acquire trackage rights 
over line of Louisville and Nashville 
R.R. Co. between Tuscaloosa and Bir- 
mingham and joint use of certain ter- 
minals incidental thereto, as consistent 
with public interest. 

January 31—New York, N. Y.—Hotel New 
Yorker—Examiner Cremins: 
* Finance 14635—Rutland Railroad Co. Re- 


C.—Examiner 


organization (Compensation and Ex- 
penses). 

January 31—Washington, D. C.—Examiner 
Corbin: 

F.S.A. 25469—Bituminous Coal in Official 
Territory. 

January 31—Washington, D. C.—Examiner 
Glenn 


I. & S. 5883—Intermediate Class Fares in 
Western Territory. 





WATER, 
FREIGHT FORWARDER, 
PIPELINE 


January 24—Washington, D. C.—Examiner 


McGrath: 
W-388, Sub. 4—Waterman Steamship Co. 
Extension—Calif. East-bound (Applica- 


tion, as amended, of Waterman Steam- 
ship Co., d/b/a Arrow Line of Mobile, 


Beach 
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Ala. under section 309(c) of Interstate 
Commerce Act for a certificate of public 
convenience and necessity authorizing 
extension of its operation as a common 
carrier by self-propelled vessels to in- 
clude transportation of (1) commodities 
generally eastbound from Calif. ports 
specified in its present certificate and 
Crockett, Martinez, Oleum, Port Costa, 
Port Hueneme, Selby and South Vallejo, 
Calif. to Baltimore, Md., Newport News 
and Norfolk, Va., Wilmington, N. C. and 
Charleston and Georgetown, S. C., 
Savannah and Brunswick, Ga. and 
Jacksonville and Port Everglades, Fila., 
(2) commodities generally and passengers 
from Pacific coast ports specified in its 
present certificate and Calif. ports named 
in (1) above to Miami, Fla., (3) pas- 
sengers between Calif. ports named in 
(1) above and between those ports, on 
one hand, and on other, Atlantic and 
Pacific coasts ports specified in its pres- 
ent certificate and (4) passengers be- 
tween Atlantic coast ports authorized 
in its present certificate and Miami, Fla. 
January 29—New York, N. Y.—641 Washing- 
ton St.—Examiner Boisseree: 
W-36, Sub. 1—Conners Standard Marine 
Corp. Extension—Great Lakes. 


MOTOR 
CHANGES IN DOCKET 


Current cancellations and postpone- 
ments announced too late to show the 
change in this docket are noted below. 


Hearing in MC-111410, Sub. 1, assigned 
January 24, at Dallas, Tex., cancelled. 

Hearing in MC-C-1188, assigned January 
31, at Hotel Morrison, Chicago, Ill., trans- 
ferred to January 31, at U. S. Custom Hse., 
Chicago, Ill., before Examiner Hanson. 

Hearing in I. & S. M-3616, assigned Jan- 
uary 31, at Kansas City, Mo., cancelled. 

Hearing in MC-112134, assigned January 
31, at Trenton, N. J., cancelled. 

Hearing in I. & S. M-3458, assigned Feb- 
tuary 1, at Kansas City, Mo., cancelled and 
reassigned January 25, at Hotel Pickwick, 
Kansas City, Mo., before Examiner Williams. 

Hearing in I. & S. M-3593, assigned Feb- 
ruary 1, at Kansas City, Mo., cancelled and 
reassigned March 23, at Hotel Pickwick, 
Kansas City, Mo., before Examiner Vandiver. 

Hearing in I. & S. M-3631, assigned Feb- 
Tuary 21, at Chicago, Ill., cancelled and 
reassigned January 26, at U. S. Custom Hse., 
Chicago, Ill., before Examiner Brown. 

Hearing in MC-112407, assigned January 
19, at Indianapolis, Ind., cancelled. 

Hearing in MC-112437, assigned January 
23, at Albany, N. Y., cancelled and reassigned 
January 29, at Fed. Bldg., Albany, N. Y., 
before Examiner Smith. 

Hearing in MC-1422, Sub. 14, assigned Jan- 
uary 29, at Dallas, Tex., cancelled and re- 
assigned January 25, at Baker Hotel, Dallas, 
Tex., before Examiner Kobernusz. 


January 22—Chicago, Ill.—U. S. Custom Hse. 


—Jt. Bd. 149: 
MC-35628, Sub. 168—Interstate Motor 
Freight System, Grand Rapids, Mich., 


common carrier application. 


Ae 


or sp --Saten, Tex.—Baker Hotel—Jt. 


Me. 30867, Subs. 44, 45, 46 and 47—Central 
Frei; ht Lines, Inc., Waco, Tex., common 
carrier application. 


January 22—Detroit, Mich.—Hotel Fuller— 
Examiner Nash: 

MC-46280, Sub. 13—Darling Freight, Inc., 
Grand Rapids, Mich., common carrier 
application. 


January 22—Hartford, Conn.—vU. S. Ct. Bldg. 
—Examiner Horwich: 

MC-10761, Sub. 26—Transamerican Freight 
Lines, Inc. 

January 22—Indianapolis, Ind.—Fed. Bldg. 
—Examiner Myers: 

MC-104201, Sub. 35—Denny Motor Freight, 
New Albany, Ind., contract carrier ap- 
plication. 

January 22—Lexington, Ky.—Fed. Blidg.— 
Examiner Crowley: 

. MC-F-4635—Hargis Ison et al.—Control; 
Pinson Transfer Co., Inc. — Purchase 
(Portion)—Hayes Freight Lines, Inc. 

January 22—Lexington, Ky.—Fed. Bldg.— 
Examiner Lee: 

MC-111698—Bryant & Tate, Monticello, 


Ky. 
January 22—Los Angeles, Calif.—Fed. Bldg. 
—Examiner Linn: 

MC-F-4669—Beyrl E. and Eugene E. Wil- 
son—Control; Arizona Express, Inc.— 
Purchase (Portion )—Fleetlines, Inc. 

January 22—Philadelphia, Pa.—Hotel Nor- 
mandie—Examiner Garson: 

MC-19, Sub 12—Bingaman Motor Express 
Co., Inc., Reading, Pa., common carrier 
application. 

MC-35536, Sub 41—Scott Bros., Inc., Phil- 
adel phia, Pa., common carrier application. 

jonmaee” 22—-Seattle, Wash.—Fed. Off. Bldg. 
—Examiner Roberts: 

MC-111774, Sub. 1—Andrew Caris, Port 
Angeles, *Wash., common carrier applica- 
tion. 

January 22—Tampa, Fla.—U. s. Ct. Rms.— 
Examiner Yardley 

MC-25798, Sub. 6~-Clay Hyder Trucking 
Line, Hendersonville, N. C., common 
carrier application. 

January 22—Washington, D. C.—Examiner 


Hanback: 

MC-45597, Sub. 7%7—Michael’s Transfer, 
Winchester, Va., common carrier ap- 
plication. 

January 22—Wichita, Kans.—Hotel Lassen— 
—Examiner Messer: 

MC-112282—Bryant Truck Service, Mc- 
Pherson, Kans., common carrier applica- 
tion. 

January 23—Albany, N. Y.—Fed. Bldg.—Ex- 
aminer Horwich: 

MC-76586, Sub. 7—John Gunther, Fair 
Haven, Vt., common carrier application. 

MC-112437—P. & E. Buehler, Troy, N. Y., 
contract carrier application. 

January © ee Tex.—Baker Hotel—Jt. 
Bd. : 

MC-6489, Sub. 8—C. G. Thompson, Paris, 

Tex., common carrier application. 
January 23—Indianapolis, Ind.—Fed. Bldg. 
—Examiner Myers: 

MC-48508, Sub. 8—Jackson Trucking Co., 
Inc., Indianapolis, Ind., contract carrier 
application. 

MC-110505, Sub. 13—Ringle Truck Lines, 
Inc., Fowler, Ind., common carrier ap- 
plication. 

January 23—Kansas City, Mo.—Hotel Pick- 
wick—Examiner Messer: 

MC-30605, Sub. 74—Santa Fe Trail Trans- 


Your Cartgo UA. 


HOPPERS? 


WE'VE GOT EM! We’ve added nearly 
15,000 cars—9 different kinds— 
in the last 10 years. All to give 
you better, faster freight service 
between the Midwest and the 
North Pacific Coast. 


NORTHERN 
PACIFIC 
RAILWAY 


* Pacific Coast Ports to, 
, East Coast South America , 


Your cargoes consigned via Paci- 
fic-Argentine-Brazil Line get ex- 
pert handling on fast C-3 ships. 
P&T offices in principal cities. Ask 
for schedules; also market-building 
data. 


POPE|& TALBOT 


Pacific-Argentine-Brazil Line 
Pacific West Indies-Puerto Rico 
Pacific and Atlantic Intercoastal 


Executive Offices « San Francisco 4 


+ + + + FX HF H HF H HF 
+ + + + + F HF HF HF HF HF HF 


PORT OF GAKLAND 


MOST MODERN E EFFICIENT SEA-LAND-AIR TERMINAL O1 fai ranasco Da. 


« SERVICE « SAFETY » SPEED 
° EXPERIENCE « KNOW-HOW 


~S KANSAS CITY 
+ MISSOURI 
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MOTOR TRANSPORT SECTION 


PUBLISHED IN THE THIRD WEEK’S ISSUE EACH MONTH 


Maps and Med Diade Unigue 


The maps in this section are different from maps and the allied data are unique in that 
maps published in any other medium. Theyare _ the material is presented in a way shippers all 
special maps designed by TRAFFIC WORLD’S over the country told TRAFFIC WORLD it 
map department and keyed in accordance with would be most helpful to them in selecting 
the specifications of shippers. Hence, these highway carriers and routing freight. 


Key fo Maps in This Section 


Daily INTER- and INTRAstate service 
Sees Daily INTERstate service (no INTRAstate) 
temmmeeex Daily coordinated rail-motor service 

Irregular or special service routes 
@eesene: Connecting lines 
ceececeece Ferries 
@ O Principal points served 

— Terminal Cities 


Unless otherwise noted on maps, motor lines offering an intrastate service 
are also interstate operators when their routes extend into other states. 





CENTRAL & EASTERN STATES 





e OHIO TERMINALS—Akron, 560 E. South St. (Franklin 5195); 
Bellevue (Phone 24144); Cleveland, E. 33rd & Hamilton (Pros- 

orwa ruc ine pect 15350); Clyde, 402 Spring St. (Enterprise 2835); Defiance, 
(Phone 7332); Elyria, 124 Maple St. (Phone 3484); Fremont, 


109 E. State St. (Main 2825); Lorain, 1120 Colorado Ave. 





‘sc ° ° (Phone 8274); Mansfield, 399 N. Main St. (Ph 21606); 

Satisfy your Customers with Medina, 254 Smith Ra. (Phone jalan), “tiapelaon, (Phone 
e 3 ° , 33 2- 3 

Norwalk Service’’ dusky, 30 W. Perkins Ave. (Phone 2076), Sholioy {Phone 






32911); Toledo, 210 City Park (Adams 4291); Warren, 171 
Forrest St., N.E. (Phone 23546). 

MICHIGAN TERMINALS—Adrian, 939 E. Beecher St. (Phone 
105); Ann Arbor, 2330 Dexter Rd. (Phone 5990); Battle Creek, 
220 S. McCalmy St. (Phone 31511); Bay City, foot of First 






J. F. Ernsthausen ; 
President > 




































C. W. Hoke COMMON CARRIER St. (Phone 6228); Detroit, 175 S. Campbell St. (Vinewd 
Vice-President 1.C.C. Certificate No. 71096 2-1435); Flint, 915 S. Dort Highway (Phone 41659); Grand 
' W. (Phone 8-1459); Jackson, 


Rapids, 610 Century Ave., S. 
227 +E. Wesley (Phone 29353); Kalamazoo, 1229 3rd St. 
(Phone 4-0133); Lansing, 904 E. Hazel St. (Phone 49401); 
Monroe, 715 S. Telegraph Rd. (Phone 1032); Pontiac, 853 
Woodward (Federal 29201); Saginaw, 142 Davenport St. 
(Phone 27107). 

INDIANA TERMINALS—Auburn, 204 S. Union (Tel. 618); Elk- 
hart, 1401 W. Beardsley Ave. (Tel. 4338); Ft. Wayne, 1122 
Sherman St.(Anthony 4363); Goshen 611 W. Lincoin Ave.(Tel.111); 
Hammond, 844 150th St.(Sheffield 3070); Kendallville, Drake Rd. 
(tel. 300); South Bend, 1040 W. Sample St. (Tel. 39321). 
par TERMINALS—Chicago, 2500 W. Taylor St. (Monroe 
PENNSYLVANIA TERMINALS—New Castle, 32 S. Beaver St. 
(Phone 745); Pittsburgh, 839 Lockhart (CE 1-3253). 





Established 1921 
Incorporated (Ohio) 


36 Woodlawn Ave. 
Telephone—2-4321 
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gon $25/75,000. (The Co i Chastity &C Ity Co. 
A B nnecticut ct asua " 
ire =. Ca,). Public Liability. by new A. T. A. tooat it Sasa yop ” 
Property ° men’: ractors company owned); 
pensation, —~p Liottine ox TARIFF AGENCIES 432 trailers (all company owned); ; 
ance on All Terminals (The Travelers Central Motor Freight Assn., Inc. 208 delivery trucks (139 company 






Insurance Co. & The Travelers Liability Ohio Motor Frt. Tariff Bureau owned). 
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CENTRAL & EASTERN STATES 


DECATUR CARTAGE CO., INC., OF INDIANA 


DECATUR 
CARTAGE CO. 


20th St. & Wentworth Ave., Chicago 16, IM. 
Telephone—Victory 2-6000 


WALTER MULLADY, President R. A. BAENSCH, Ex. V.P. 


wae CARRIER—I. C. C. fm, Tage x: P. S. C. I. No. Hw 10; 
5. < fee Bag wary AD lo. T-3406; P. U. C. O. lo. 4856- 
Estcbslished "1996. INSURANCE: Cargo, $25,000- 
3235-000; ine gta $50,000-$100,000; Property Damage, $50,000 
Route it “DECATUR” for Cleveland, Cincinnati, Toledo, Terre Haute, 
Indianapolis, St. Louis, Quincy, Peoria and a thousand and one ~— 
spots in the great crea — on the map . me gersee day and 
by our great fleet of modern transports . 7 
Watch Display advertisements oppo- _— service whose endebility ome proves that “FOR oe sit MENTS MIDWEST, 


site lead page of LATE NEWS section. DECATUR IS B 


V| man |Established 1929 
Ow more tos ever eeeeee afama: Mar. gis, Pennsyivania / Ave., Seuth Bend, 
Tee Pinas , A. C. Scheetz, T. M. 
is the time to keep the details of your operation i. “Sentord i ic Sa a Se. 
. , COMMON CARR! on C. C. Certificate No. M-2136— 
before the leading shippers of the country. —" | PS. G1. Nos, 692-A-2-3-4-10 Intrastate Indiane—M. P. 
f Cc. C-548 Interstate Michig 
SERVICE: “Overnight Eg between Elkhart, Indianap- 
port Mishawaka, Peru. 
Bend, Ind.; Batt 
Mich, 


up in accordance to specifications of shippers. apse | Louisville ¥ AL Fy Ue 
n NUMBER UNITS: 101 22 ‘Trailers, 100 Vans, 


Listings in this motor transport section are set 


Advertising rates are extremely low. Write for | | , 
eee America); Poblie ie Libiiy, 90,000 an 00, Pre 
i \e , inc. 
full details. Go=| Compensation (Michigan Mutual Liabiity Company). 
SAFE—COURTEOUS—SERVICE 


Motor Transport Maps 
PREPARED TO SHIPPER SPECIFICATIONS 


Shippers from all over the country set up the specifications for the motor transport maps 
used in this section. They are specially designed by Traffic World’s map department and 
keyed in accordance with their specifications. Leading shippers find this section helpful 
in routing their highway freight. Recently, an industrial traffic manager of a leading 
industrial manufacturing company in Milwaukee, Wisconsin, wrote the following: 


“In the issue of Traffic World which is published in the third week 
of each month, you have a Motor Transport Section. We find that 
the maps and information which are published in this section to be 
superior to any other publication of this type, which we have seen.” 


Write now for complete details about how you can have your route map prepared 
in accordance with shipper specifications and placed monthly before the leading shippers 
across the country. 


TRAFFIC WORLD 


Advertising Department, State-Madison Bldg., 22 West Madison St., Chicago 2, Ill. 
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portation Co., Wichita, Kans., common 
carrier application. 


sees id 23—Lansing, Mich.—Olds Hotel—Jt. 
9: 


MC-69833, Sub. 20—Associated Truck Lines, 
Inc., Grand Rapids, Mich., common 
carrier application. 


January ) ene Mich.—Olds Hotel—Jt. 
Bd. 
MC-108453, Sub. 15—G. & A. Truck Line, 
Inc., White Pigeon, Mich., contract car- 
rier application. 


January Zee, Ky.—Fed. Bldg.—2Jt. 


Bd 

MC- ‘ioit6, Sub. 1—Wayne Truck Line, 
Touristville, Ky., common carrier ap- 
plication. 

MC-75316, Sub. 2—Central Kentucky Film 
Service, Inc., Florence, Ky., common 
carrier application. 

January 23—Los Angeles, Calif.—Fed. Bldg. 
—Examiner Linn: 

MC-12547—Cargo Service of Calif., 

Angeles, Calif., broker application. 
January 23—Memphis, Tenn.—U. S. District 
Ct. Rms.—Examiner Crowley: 

MC-F-4707—W. D. Howard et al.—Control; 
Arkansas Express, Inc.—Purchase—Wil- 
liam Hatton Weeks. 

January 23—Philadelphia, Pa.—Hotel Nor- 
mandie—Examiner Garson: 

MC-41640, Sub 11—Dietrich Bros., Phila- 
delphia, Pa., common carrier application. 

MC-112448 — Barnett Limousine Service, 


Los 


Philadelphia, Pa., common carrier ap- 
Plication. 
January 23—St. Louis, Mo.—Mark Twain 


Hotel—Examiner Williams: 

MC-C-1202—Pecks Products Co. v. Bur- 
lington Truck Lines, Inc., et al. 

January 23—Seattle, Wash.—Fed. Off. Bldg. 
—Jt. Bd. 45: 

MC-7746, Sub. 40—United Truck Lines, 
Ine., Spokane, Wash. 

January 23—Springfield, Ill—U. S. Ct. Rms. 
and Fed. Bldg.—Examiner Farmer: 

MC-112405—Dan H. Sanford, Robinson, 
Ill., eommon carrier application. 

January 24—Albany, N. Y.—Fed. Bldg.—Ex- 
aminer Horwich: 

MC-78039, Sub. 6—B. & R. Trucking Co., 
Fraokfort, N. Y., common carrier ap- 
plication. 

January 24—Dallas, Tex.—Baker Hotel—Ex- 
aminer Kobernusz: 


MC-111410, Sub. 1—Liquid Express, Ft. 
+ nigga Tex., common carrier applica- 
tion. 


January 24—Indianapolis, Ind.—Fed. Bldg. 
Examiner Myers: 
MC-4405, Sub. 247—Dealer’s Transport Co., 
— Ill., common carrier applica- 
on. 
January 24—KansSas City, Mo.—Hotel Pick- 
wick—Examiner Williams: 
I. & S. M-3262—Batteries—Petroleum—Be- 
tween Points in West. 
January 24—Kansas City, Mo.—Hotel Pick- 
wick—Examiner Messer: 


MC-96505, Sub. 24—Steel Transportation 
Co., Inc., Kansas City, Mo., contract 
carrier application. 

MC-111231, Sub. 2—Jones Truck Lines, 
Inc., Epringdale, Ark., common carrier 
application. 


January 24—Lansing, Mich.—Olds Hotel—ZJt. 


Bd. 73 
MC- 107323, Sub. 21—Gilliland Transfer Co., 
Fremont, Mich., common carrier appli- 


cation. 
January 24—Lansing, Mich.—Olds Hotel— 
Examiner Nash: 
MC-107323, Sub. 22—Gilliland Transfer Co., 
Fremont, Mich., common carrier applica- 
on, 
conan? fp senttes, Mich.—Olds Hotel—Jt. 


MC-197323, Sub. 23—Gilliland Transfer Co., 
Fremont, Mich., common carrier applica- 


tion. 
January 24—Lexington, Ky.—Fed. Bldg.— 
Jt. Bd. 37: 


MC-48528, Sub. 1—Craig’s Express, Fal- 
mouth, Ky., common carrier application. 
MC-112411—Clark & Strauss Trucking Co., 
Nicholasville, Ky., contract carrier ap- 
Plication. 
January 24—New York, N. Y.—641 Wash- 
ington St.—Examiner Smith: 

MC-35469, Sub. 8—Modern Transfer Co., 
Inc., Allentown, Pa., common carrier 
application. 

January 24—Philadelphia, Pa.—Hotel Nor- 
mandie—Examiner Garson: 

MC-43706—Harry F. Atkinson & Sons., 
Philadelphia, Pa. 

January 24—Portland, Oreg. — 
Hotel—Jt. Bd. 11: 

MC-112129, and Sub. 1—Charles V. Sabin, 

Myrtle Point, Oreg., common carrier ap- 
Louis, 


Plication. 

January 24—St. Mo.—Mark Twain 
Hotel—Jt. Bd. 149: 

MC-87232, Sub. 8—Prairie State Motor 


Freight Co.,. Springfield, Ill., common 
carrier application. 


Multnomah 
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January 24—Springfield, 1L—U. S. Ct. Rms, 
& Fed. Bldg.—Jt. Bd. 54: 
MC-69981, Sub. 5—Adolph E. Hulcher, 
— Iil., common carrier applica. 
on, 


January 24—Tampa, Fla.—U. Ss. Ct. Rms.— 
Examiner Yardley 
MC-95540, Sub. 188 Watkins Motor Lines, 
Inc., Thomasville, Ga., common carrier 
application. 


January 24—Washington, D. C.—Jt. Bd. 325: 
MC-74846, Sub. 17—Lewis G. Johnson, 
Newark, N. J., common carrier applica- 


tion. 
January 25—Albany, N. Y.—Fed. Bldg.—Ex. 
aminer Horwich: 

MC-84212, Sub. 20—Dorn’s Transportation, 
Inc., Rensselaer, N. Y., common Carrier 
application. 

January 25—Indianapolis, Ind.—Fed. Bldg. 
—Examiner Myers: 

MC-109761, Sub. 1—Carl Subler, Versailles, 
Ohio, contract carrier application. 
January 25—Kansas City, Mo.—Hotel Pick- 

wick—Examiner Williams: 

I. & S. M-3323—Gas Black—Southwest to 
W.T.L. and Central Points. 

January 25—Kansas City, Mo.—Hotel Pick- 
wick—Examiner Messer: 

MC-30378, Sub. 33—Associated Transports, 
Inc., St. Louis, Mo., common carrier 
application. 

MC-226, Sub. 1—LeRoy L. Wade & Son, 
Inc., Omaha, Nebr., contract carrier ap- 
plication. 

January 25—Lansing, Mich.—Olds Hotel—Jt. 
Bd. 76: 

MC-2998, Sub. 9—Wolverine Express, Inc., 
Muskegon, Mich., common carrier ap- 
plication. 

January 25—Lexington, Ky.—Fed. Bldg.—2Jt. 


Bd. 105: 

MC-239, Sub. 12—Ecklar-Moore Express, 
Inec., Cynthiana, Ky., common carrier 
application. 


January 25—Memphis, Tenn.—vU. S. District 
Ct. Rms.—Examiner Crowley: 

MC-F-4745—C. A. MacFall, Jr.—Control; 
Lee Transportation Co.—Control and 
Merger—Memphis Transports, Inc. 

January 25— Portland, Oreg. — Multnomah 
Hotel—Jt. Bd. 11: 

MC-37563, Sub. 7 — Tillamook-Portland 
Auto Freight, Inc., Tillamook, Oreg., 
common carrier application. 

January 25— Portland, Oreg. — 
Hotel—Jt. Bd. 45: 

MC-52024, Sub. 3—Martin Transfer Co., 

Longview, Wash., common carrier ap- 
Louis, 


plication. 
Mo.—Mark Twain 
Hotel—Jt. Bd. 179 


January 25—St. 

MC-70451, Sub. 114—Watson Bros. Trans- 
portation Co. Inc., Omaha, Nebr., com- 
mon carrier application. 

MC-80430, Sub. 49—Gateway Transporta- 
tion Inc., LaCrosse, Wis., common car- 
rier application. 

January 25—Trenton, N. J.—U. S. Ct. Rms.— 
Jt. Bd. 255: 

MC-80504, Sub 7—Shein’s Express, Trenton, 

N. J., common carrier application. 


Multnomah 


January 25—Washington, D. C.—Examiner 
Hanback: 
MC-52657, Sub. 426—Arco Auto Carriers, 


Inc., Chicago, Ill., 
plication. 

January 26—Albany, N. Y.—Fed. Bldg.—Ex- 
aminer Horwich: 

MC-84212, Sub. 19—Dorn’s Transportation, 
Inc., Rensselaer, N. Y., common carrier 
application. 

January 26—Chicago, Ill—U. S. Customs 
Hse.—Examiner Brown: 

I. & S. M-3597—Alcoholic Liquors—Kings 
Mills, Ohio-Louisville, Ky. 

January 26—Kansas City, Mo.—Hotel Pick- 
wick—Examiner Williams: 

I. & S. M-3462—Battery Boxes—Chicago, 
Ill. to Emporia, Kans. 

I. & S. M-3609—Classifications—Construc- 
tion Hardware—W.T.L. 

January 26—Kansas City. Mo.—Hotel Pick- 
wick—Examiner Messer: 

MC-75305, Sub. 10—Dealers Transport Co., 
Kansas City, Mo., contract carrier ap- 
plication. 

January 26—Kansas City, Mo.—Hotel Pick- 
wick—Examiner Williams: 

I. & S. M-3630—Coffee—Omaha, Nebr. to 
Kansas City, Mo. 

snares |. cae Mich.—Olds Hotel—Jt. 


common carrier ap- 


Mc. asii, Sub. 5—Jackson Storage & 
Trucking Co., Jackson, Mich., common 
carrier application. 

MC-66562, Sub. 1047—Railway Express 
Agency, Inc., New York, N. Y., com- 
mon carrier application. 

January 26—Portland, Oreg.—Multnomah 


Hotel—Jt. Bd. 81: 

MC-52750, Sub. 22—Blue Line Transpor- 
tation Co., Ine., North Portland, Oreg» 
common carrier application. 

January 26—Portland, Oreg.—Multnomah 
Hotel—Jt. Bd. 45: 
MC-111617, Sub. 1—Northwest Furniture 
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Express, Portland, Oreg., common car- 
rier application. 
January 26—St. Louis, Mo.—Mark Twain 


Hotel—Examiner Farmer: d 

MC-87928, Sub. 22—Automobile Transport, 
Inc., of Delaware, Dearborn, Mich., com- 
mon carrier application. 

MC-30378, Sub. 35—Associated Transports, 
Inc., St. Louis, Mo., common carrier 
application. 

January 26—Tampa, Fla—vU. S. Ct. Rms.— 
Jt. Bd. 354: 

MC-111487, Sub. 2—Liquids Transport Co., 
Inc., Tampa, Fla., common carrier ap- 


plication. 
January 29—Chicago, Ill—U. S. Customs 
Hse. Bldg.—Examiner Carr: 


MC-105633, Sub. 3—E. W. Meyer Extension 
—Dairy Products. 

MC-105813, Sub. 3—William J. Belford ex- 
tension—Dairy Products. 

MC-105813, Sub. 12—William J. Belford 
Extension—Specified Commodities. 

MC-105813, Sub. 18—Belford Trucking Co., 
Miami, Fla., common carrier application. 

MC-107107, Sub. 9—Sidney Alterman Ex- 
tension—Packing House and Other Food 
Products. 

January 29—Chicago, Ill.—U. S. Custom Hse. 
—Examiner Myers: 

MC-66539, Sub. 4—I. L. & C. Co., Chicago, 
Ill., contract carrier application. 

January 29—Dallas, Tex.—Baker Hotel—Ex- 
aminer Kobernusz: 

MC-1422, Sub. 14—Voss Truck Lines, Inc., 
Oklahoma City, Okla., common carrier 
application. 

January 29—Houston, Tex.—Fed. Off. Bidg. 
—Examiner Crowley: 

MC-F-4735 — G. B. Powell — Purchase — C. 
Rampy. 

January 29—Kansas City, Mo.—Hotel Pick- 
wick—Examiner Williams: 

I & S. M-3519—Minimum Charge, 
Truckload, W.T.L.—Southwest. 
January 29—Kansas City, Mo.—Hotel Pick- 

wick—Jt. Bd. 36: 

MC-10472, Sub. 14—Byers Transportation 
Co., Inc., Kansas City, Mo., common car- 
rier application. 

January 29—Kansas City, Mo.—Hotel Pick- 
wick—Examiner Messer: 

MC-61664, Sub. 1—Earl J. Banks, Marshall, 
Mo., common ‘carrier application. 

January 29—Lansing, Mich.—Olds Hotel— 
Examiner Nash: 

MC-111961, Sub. 2—William MHadder, Jr., 
— Mich., common carrier applica- 
on. 

January 29—New Orleans, La.—Jung Hotel— 
Commissioner Mitchell: 

MC-F-3877—North American Van ‘ Lines, 
Inc. et al.—Investigation of Control. 

MC-F-4470—Charles W. Peters, Sr. et al. 
—Control; Aalco Express Co., Inc. et al. 
—Control—North American Van Lines. 

MC-F-4551—North American Van Lines, 
Inc.—Pooling. 

January 29—Portland, Oreg. — Multnomah 
Hotel—Examiner Roberts: 

MC-111812, Sub. 1—Midwest Coast Trans- 
port, Inc., Sioux Falls, S. D., common 
carrier application. 

January 29—St. Louis, Mo.—Mark Twain 
Hotel—Examiner Farmer: 

MC-8540, Sub. 28—Harwood Trucking, Inc., 
— Ind., common carrier applica- 
on. 

January 29—Trenton, N. J.—U. S. Ct. Rms.— 

Examiner Garson: 

MC-111610, Sub 1—Pine Tree Transport, 
Inc., Trenton, N. J., common carrier ap- 


Less 


plication. | 

January 29—Washington, D. C.—Examiner 
Hanback: 

MC-16643, Sub. 7—Stem Motor Lines, 
Westminster, Md., common carrier ap- 
plication. 


January 30—Brownsville, Tex.—U. S. Ct. 
Rms.—Examiner Crowley: 

MC-F-4607—Transportes Des Norte, S.C.L. 
—Purchase (Portion)—Lineas Unidas Del 
Norte, S. de R.L. 

January 30—Des Moines, Ia.—U. S. Fed. Ct. 

ge Myers: 

MC-95084, Sub. 17—Hove Truck Line, Stan- 
hope, Ia., common carrier application. 
MC-111841, Sub. 1 — Wilber Albaugh, 
ny. Ia., contract carrier applica- 


on. 

January 30—KansSas City, Mo.—Hotel Pick- 
wick—Examiner Williams: 

I. & S. M-3549—Meats, P. H. Prod.—Minn., 
S. D. to Chicago, Wilwaukee. 

I, & S. M-3584—Junk, Scrap Paper—Fargo, 
N. D. to Minn. Points. 


January 30—Kansas City, Mo.—Hotel Pick- 
wick—Jt. Bd. 135: 

MC-70451, Sub. 113—Watson Bros. Trans- 
portation Co., Inc., Omaha, Nebr., com- 
mon carrier application. 


January 30—Washington, D. C.—Jt. Bd. 113: 

MC-3114, Sub. 13—T. H. Compton, Great 
Cacapon, W. Va., common carrier ap- 
Plication. 

anuary 30—Akron, Ohio—Mayfliower Hotel— 

Examiner Kassel: 


I. é S. M-3640—Scrap Paper to Toronto, 
io. 
I. & S. M-3641—Iron and Steel Articles 
from and to McKees Rocks, Pa. 
January 31—Des Moines, Ia.—U. S. Fed. Ct. 
Bldg.—Examiner Myers: 


MC-44055, Sub. 32—Bos Truck Lines, Inc., 
Marshalltown, Ia., common carrier ap- 
plication. 


January 31—Chicago, Ill.—Hotel Morrison— 
Examiner Hanson: 
MC-C-1188—Abbott Truck & Equipment 
Corp.; J. S. & F. Trucking Co., William 
O. Swanson, Elmer Ashbacher et al. 
January 31—Dallas, Tex.—Baker Hotel—Jt. 


Bd. 77: 

MC-105146, Sub. 4—Columbia Motor Trans- 
port Co., St. Louis, Mo., common carrier 
application. 

January 3l—Akron, Ohio—Mayfiower Hotel 
—Examiner Kassel: 

I. & S. M-3538—Heels, Soles—Providence 
to Chicago, Milwaukee, St. Louis. 

I. & S. M-3539—Billets, Pig Iron, Scrap 
Iron—Ohio Transport, Inc. 

January 31—Des Moines, Ia.—U. S. Fed. Ct. 
Bldg.—Jt. Bd. 111: 

MC-111914, Sub. 1—Elmer Kisgen, Temple- 
ton, Ia., common carrier application. 
January 31—Des Moines, Ia.—U. S. Fed. Ct. 

Bldg.—Examiner Myers: 

MC-44055, Sub. 32—Bos Truck Lines, Inc., 
Marshalltown, Ia., common carrier ap- 
plication. 

January 31—Des Moines, Ia.—U. S. Fed. Ct. 
Bldg.—Examiner Myers: 

MC-44055, Sub. 32—Bos Truck Lines, Inc., 
Marshalltown, Ia., common carrier ap- 
plication. 

January 31—Kansas City, Mo.—Hotel Pick- 
wick—Examiner Williams: 

I. & S. M-3605—Wire and Cable—St. 
Louis, Mo., to Kansas. 

I. & S. M-3610—Soda, Tires, Seeds, Tex., 
Okla. to Midwest. 

January 31—Kansas City, Mo.—Hotel Pick- 
wick—Examiner Messer: 

MC-112428—Turner-Payton Transfer and 
Storage Co., Carthage, Mo., common 
calrier application. 

January 31—Kansas City, Mo.—Hotel Pick- 
wick—Examiner Williams: 

*I & S. M-3616—Washing Machines—Peoria, 
Ill. to Kansas City, Mo. 

January 31—St. Paul, Minn.—State Comm. 
—Examiner Williams: 

* I. & S. M-3524—Roofing or Siding—Min- 
neapolis—St. Paul to S. D. 

January 31—Omaha, Nebr.—Hotel Fontenelle 
—Examiner Farmer: 

%* MC-110148, Subs. 8 and 10—Transit, Inc., 
a Nebr., common carrier applica- 

on. 


January 31—Omaha, Nebr.—Hotel Fonte- 
nelle—Jt. Bd. 138: 

* MC-110148, Sub. 9—Transit, Inc., Herman, 
Nebr., common carrier application. 
January 31—Portland. Oreg.—Multnomah 

Hotel—Examiner Roberts: 

MC-94068, Sub. 4—H. Pom-Arleau., We- 
— Wash., common carrier appli- 
cation. 


January 31—Roanoke, Wa.—Hotel Patrick 
Henry—Examiner Raley: 

MC-F-4734 — J. M. Goldston — Control; 
Goldston Motor Express, Inc.—Purchase 
R. N. and W. H. McBride. 

January 31—San Antonio, Tex.—Hotel Plaza 
—Examiner Crowley: 

MC-F-4682—Hal Peterson, et al.—Control; 
Kerrville Bus Co., Inc.—Purchase—Cap- 
itol City Coaches, Inc. 

January 31—Trenton, N. J.—U. S. Ct. Rms.— 
Examiner Garson: 

MC-112134—Capitol Deliveries, Inc., Tren- 

ton, N. J., contract carrier application. 
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CLASSIFIED 
ADVERTISING 


When answering ads please address as fol- 
lows: Box Traffic World, 815 Wash- 
ington Building, Washington 5, D. C. Rates: 
reader ads, $1.00 a line (approximately 5 
Display ads, 





words), minimum three lines. 
$15.00 a column inch. 


Classified Advertisements 
Payable in Advance 








Help Wanted 


TRAFFIC MAN experienced in all phases of 
transportation both rail and truck. Give 
complete summary in reply. Box 163. 











Situations Wanted 


RATE CLERK, 2 years experience, desires 
employment with industrial firm. Also ex- 
perienced in tracing and reconsigning. Has 
Bachelor of Science in Economics with major 
in Transportation. Box 165. 


YOUNG MAN age 34 with eight years ex- 
perience in all phases of Industrial Traffic 
Management. I.C.C. practitioner. Box 164. 








CAPABLE TRAFFIC 
PERSONNEL 


Mr. Employer: Why not take advantage of 

the nationwide free placement service main- 

_ tained by the COLLEGE OF ADVANCED TRAFFIC 
for our graduates? 


Listed in our files are qualified men and 
women for any type of position, including 
General Traffic Managers with many years of 
experience and training, as well as young, 
ambitious, recent graduates who can 
positions of 


developed as understudies for 


responsibility. 

Also included are specialists in many dif- 
ferent phases of Traffic—Practitioners—Tariff 
Compilers—Solicitors—and Claim Agents—as well 
as men with varying degrees of experience in 
Rates — Routes — Transit — Demurrage — Storage 
—Claims—Classifications. In fact, any and all 
duties in a Traffic Department. 

Just drop a line outlining your needs to 

Placement Manager 


COLLEGE OF ADVANCED TRAFFIC 


404 State-Madison Bldg., 22 West Madison St., 
Chicago 2, Ill. 





Educational Books or Courses 


LC. PRACTITIONERS. The only practical 
authentic I.C. law course available by mail. 
Restricted to Attorneys, Practitioners or 
those qualified to prepare for practice. In- 
cludes Freight Forwarder Act. COLLEGE OF 
ADVANCED TRAFFIC, 404 State-Madison 
Bldg., 22 West Madison St., Chicago 2, Til. 








DIRECTOR OF TRAFFIC WANTED 


Man experienced in all phases of motor traffic department duties to 
work in general office of major Transcontinental Motor Vehicle Com- 
mon Carrier. Must be a registered 1I.C.C. practitioner and capable of 
taking over traffic department handling and supervising rates, tariff 
and division matters, preparing applications of all types for submission 


to regulatory bodies. 


Familiarity with tariffs issued by and docket 


procedure of Middlewest Motor Freight Bureau and Rocky Mountain 
Motor Tariff Bureau required. College graduate preferred with min- 
imum 10 years current experience. Salary open. Early action will be 
taken so please include past earnings and personal references. Replies 


will be held confidential. 


J. W. Ringsby, President 
RINGSBY TRUCK LINES, INC. 
1420 - 33rd Street, Denver 5, Colorado. 













EDITORIAL 


Now We're Getting Somewhere 


HERE IS A TEMPTATION sometimes to view the 

collective railroad managerial mind as prone to para- 
dox. Its pleas for cooperation from its customers are fre- 
quent and sincere. At least, the alacrity with which shippers 
and shippers’ organizations usually accede to those requests 
attests a conviction of sincerity on their part. 

The paradox lies in this: Although the railroads have 
asked for and, for the most part, have freely received coop- 
eration of shippers, they appear, on the other hand, to be 
singularly reluctant to listen to suggestions from those ship- 
pers when they come up with something that, on the face of 
it, appears to be an obvious and simple course of action 
bearing promise for efficient operation and improved service. 

We raise the point here, however, not to blame but to 
praise; for there have been at least two occasions recently 
when railroad management has exhibited a commendable 
inclination, not exactly to accept shipper suggestions, but at 
least to make honest and detailed examinations of them to 
ascertain whether they are practicable and whether they 
may, in fact, have the potentials alleged. 


We refer pg! to the appointment, a couple of 
months ago, of a “committee of nine,” to investigate the 
entire field of railroad freight claim activity with the 
mandate to come up with plans and suggestions for a 
concerted attack on the freight loss and damage evil. It 
would be easy to dilute the credit due railroad management 
. for that move by pointing out that it was made with 
seeming reluctance after abandonment of an earlier move, 
intended to be carried out through a joint shipper-rail 
executive committee, and after a rather categorical dismissal 
of a concrete plan urged on the Association of American 
Railroads by the National Industrial Traffic League. To do 
that, however, while it might not be exactly captious, would 
perhaps unfairly anticipate the results of the deliberations 
of the committee of nine. 


| all fairness, we think it ought to be anticipated that 
that committee will do a conscientious job, and that it will 
come up with a plan promptly to be adopted and put in 
effect by the railroads. We have said before, and we 
repeat, that in order to get that result, the committee should 
avail itself of all avenues of information—that it should 
call in experts on the subject of claim prevention, not only 
those not of its membership who have done outstanding 
jobs for the railroads, but perhaps some of those among its 
customers who have devoted, altruistically, much time and 
study to the problem. It would be a mistake, we believe, 
for the committee to attempt to arrive at an effective and 
workable set of suggestions entirely out of its own experi- 
ence and deliberations. But we shall not even press that 
point here. If it can do a good job, it really doesn’t make 
a great deal of difference what line of procedure it follows. 


The second instance in which, recently, railroad manage- 
ment has indicated a willingness to examine closely an 
important suggestion coming from the shippers is the con- 
sideration, by committees representing the three major rate 





areas, of the proposal of the League’s committee on rate 
construction and tariffs that there be established a small 
body of railroad rate and tariff men to conduct intensive 
research on what it has called “‘tariff improvement.” That 
move hasn’t got farther, at the moment, than discussions 
between the rail and the League committees as to whether 
such a research group ought to be set up; but even the conduct 
of such discussions is a bow in the direction of the shippers— 
a tacit acknowledgment that they may “have something 
there.” 


W: hope something important results from these small 
beginnings. Our understanding is that, so far as the 
committee of nine is concerned, it is determined to carry 
forward its work with vigor and dispatch, so that, for the 
moment at least, no further urging is needed there. On the 
matter of tariff improvement we can say little because we 
know little; but we do not believe that a League committee 
under the chairmanship of so vigorous a proponent as Mr. 
Peters needs to be reminded that the subject will have to 
be pursued energetically if results are to follow. 


The deliberations of both these bodies are being carried 
on in closed meetings. Perhaps that is justified in the earlier 
stages of suck delicate matters. But as the work progresses, 
we hope we shall have the opportunity to keep our readers 
informed as to how it is getting along. 

There is a third matter that has been urged on trans- 
portation management—a matter more important than either 
of these other two—on which as yet there appears to have 
been no tendency of the railroads to take action. We refer 
to the insistence that something be done to substitute some 
sort of cooperative arrangement for the existing “cut-throat” 
campaign of deprecation carried on by one type of transporta- 
tion against the other. 

The upsurge in traffic, the overshadowing transportation 
problems connected with our military ventures, and the 
welcome absence recently of mutually insulting posters and 
other advertising, has allayed, somewhat, apprehensions on 
this score. But a recent address by Mr. Vogtle, at Miami 
(T.W. Dec. 30, 1950, p. 23), proves that shippers know it 
still exists. It would be reassuring to learn that some sort 
of joint committee of rails and truck lines were giving 
attention to the matter. 

The indications -are in the other direction. For instance 
(and coming back again to claim prevention efforts), until 
a year or two ago, the claim conference of the American 
Trucking Associations, Inc., cooperated rather closely with 
the national committee for the management of the annual 
Perfect Shipping Month of the National Association of 


Shippers’ Advisory Boards, and the A.A.R., in the staging |) 


of the annual claim prevention campaign. In the last year 
or two, however, the A.T.A. decided to “‘go it alone” in its 
claim prevention campaigns. There may have been good 
reasons for its doing so; but as far as we know, its decision 
was not preceded by even informal conferences among the 
three organizations which might have served to preserve 
wholesome unity of effort. 
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Let HAYES complete the shipping picture 


Don’t let routing of shipments be a 
puzzle to you. HAYES stands ready to 
give you the best in transportation 
service to over 2000 points listed on the 
adjacent map. 


Call your nearest HAYES office. 


Hayes Freight Lines, Inc. 
Established 1884 
General Offices, MATOON, ILLINOIS 
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“LOADING DOCK? THATS 
A BUILT-IN HEADACHE!" 





¢ Jams 





Convert Costly One-Truck Loading Docks Now— 
Make Them Big Enough To Do The Job! 


Look out the window at your own loading docks—or 
take a good look at your proposed building plans. If 
you see undersized loading space, now is the time to 
remodel. Because every time trucks “park overtime” at 
your door, you pay the ticket—and it costs too much. 

Finished goods that aren’t shipped, materials that 
can’t reach production lines on time, drivers who 


©1950, American 
Trucking Associations 
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waste expensive hours waiting —all show up on your 
profit and loss sheets. And all because of loading docks 
that can’t handle the load. 

Today, call in your traffic manager or architect. 
Tell them you want loading docks big enough to 
work. They’ll show you how to remodel, or revise, to 
prevent costly jams in the future. 


te AMERICAN TRUCKING woustey 


AMERICAN TRUCKING ASSOCIATIONS, WASHINGTON 6, D. C. 
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